Shurely on Cotton: Cotton Prices Continue
Range Bound

By Dr. Don Shurley
Jul 24, 2025

Cotton prices (December futures) continue in the mostly 67-to-
71 cents range. Thus far, nothing has been able to push prices
higher for the past seven months. We've had a few dips below
this range, but prices recovered quickly.

For the producer looking for 2025 crop opportunities in the 70s
(and who isn't), it's been an agonizing and disappointing
journey so far. Few growers will contract in the 60s and instead
will choose to wait and hope for something better. Some,
however, may have taken protection with Puts.


https://agfax.com/2021/07/30/shurley-on-cotton-maybe-not-red-but-possible-caution-flags-ahead/

USDA’s July production and supply/demand numbers are pretty
much a non-factor. There are a few changes worth noting and
keeping track of, but nothing of major consequence:

Exports for the 2024 crop marketing year (ending July 31)
increased 300,000 bales to 11.8 million bales.

The projected 2025 crop was increased to 14.6 million
bales — up 600,000 bales from the June estimate.

Exports projected for the 2025 crop year were unchanged
at 12.5 million bales.

World production for the 2025 crop was raised 1.43 million
bales from the June estimate. This is accounted for by
increases for the U.S. and China.

China’s projected imports for the 2025 crop year were
lowered 700,000 bales.

World demand/Use was increased 360,000 bales from the
June estimate. The increases were for Pakistan and Mexico.

After the big COVID pandemic decline in 2019, Use rebounded
strongly in 2020 but then declined in 2021 and 2022. Since
then, Use has now increased three consecutive years (2025
projected) — averaging a 1.6% increase per year.
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https://www.cottongrower.com/market-analysis/cotton-highlights-from-july-2025-wasde-report/
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While this is good, it has yet to translate into stronger prices
for U.S. growers. This is likely due, at least in large part, to (1)
market uncertainties during the year and (2) loss of World
export market share, primarily to Brazil. I would not consider
cotton’s market demand to be “back” or “resurgent” until World
Use is at 120 million bales or better. Use is projected at 118.12
million bales for the 2025 crop marketing year.

So, what's ahead? I'm trying to look for anything that could
possibly give us an increase in price:

e I continue to believe that U.S. acres are less than the June
30 Acreage report number. Firsthand knowledge based on
other reliable data, for example, tells me the USDA
projected Georgia acreage (1.0 million) is just not there.

e Exports for the 2025 crop year are expected to be 700,000
bales (5.9%) higher than 2024. We really need to do that
or better. We'll keep track of the weekly numbers.

e If U.S. acres are less than currently projected, crop
conditions will be even more important if exports are good.

As of July 20, the U.S. crop is 13% poor and very poor and
57% good to excellent. This shows improvement over recent
weeks. Texas is 18% poor and very poor, down from 25%
earlier. Tennessee is 25% poor or very poor.


https://www.cottongrower.com/cotton-production/production-outlook-acreage/usda-report-pegs-10-1-million-total-planted-cotton-acres-for-2025/
https://www.cottongrower.com/cotton-production/production-outlook-acreage/usda-report-pegs-10-1-million-total-planted-cotton-acres-for-2025/

