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I:O‘;I;;;Dw
UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in R R Variation R R Variation
Millimetres based on Upper Half Mean Length S per S- per + (Plus) S- per S- per + (Plus)
Quintal Candy Quintal Candy
As per CAI By-laws - (Minus) - (Minus)
Grade . .| Gravimetric | Strength /
Sr. No. Growth Standard Grade | Staple | Micronaire Trash % GPT 2026-27 | 2026-27 2025-26 | 2025-26
1 P/H/R ICS-101 | Fine f;ll:l’::l 50-7.0| 4% 15 | 15157 | 53900 | (+500) | N.A. | N.A.
2 GUJ ICS-102 | Fine | 22mm | 4.0-6.0 | 15% 20 N.A. N.A. 13779 | 49000 (N.C)
3 P/H/R(U) ICS-105 | Fine | 27mm | 3.5-49| 4% 26 18137 | 64500 | (+600) | N.A. | N.A.
4 | M/M(P)/SA/TL/GUJ| ICS-105 | Fine | 27mm | 3.0-34| 4% 25 N.A. N.A. N.A. N.A.
5 M/M(P)/SA/TL ICS-105 | Fine | 27mm | 3.5-4.9 3.5% 26 N.A. N.A. N.A. N.A.
6 P/ H/R(U) ICS-105 | Fine | 28mm | 3.5-4.9 4% 27 18250 | 64900 (+600) N.A. N.A.
7 M/M(P) ICS-105 | Fine | 28mm | 3.7-49| 3.5% 27 N.A. N.A. 18278 | 65000 (N.C)
8 SA/TL/K ICS-105 | Fine | 28mm | 3.7-49| 3.5% 27 N.A. N.A. 18278 | 65000 (N.C)
9 GUJ ICS-105 | Fine | 28mm | 3.7-4.9 3.5% 27 N.A. N.A. N.A. N.A.
10 R(L) ICS-105 | Fine | 28mm | 3.7-4.9 4.0% 27 18222 | 64800 (+600) N.A. N.A.
11 R(L) ICS-105 | Fine | 29mm | 3.7-49] 3.5% 28 19065 | 67800 | (N.C.) [ N.A. | N.A.
12 M/M(P) ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 19122 | 68000 | (N.C.) | 18925 | 67300 (N.C)
13 SA/TL/K ICS-105 | Fine | 29mm |3.7-49] 3% 28 19009 | 67600 | (+200) | 18419 | 65500 | (N.C.)
14 GUJ ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 19206 | 68300 | (N.C.) | N.A. N.A.
15 M/M(P) ICS-105 | Fine | 30mm | 3.7-49| 3% 29 19262 | 68500 | (N.C.) [ N.A. | N.A.
16 SA/TL/K/O ICS-105 | Fine | 30mm |3.7-49| 3% 29 19178 | 68200 | (+200) | N.A. | N.A.
17 M/M(P) ICS-105 | Fine | 31mm | 3.7-49| 3% 30 N.A. N.A. N.A. N.A.
18 SA/TL/K/TN/O | ICS-105 | Fine | 31mm | 3.7-49| 3% 30 N.A. N.A. N.A. N.A.
19 SA/TL/K/TN/O ICS-106 | Fine | 32mm | 3.5-4.9 3% 31 N.A. N.A. N.A. N.A.
20 M/M(P) ICS-107 | Fine | 34mm | 2.8-3.7 4% 33 N.A. N.A. N.A. N.A.
21 K/TN ICS-107 | Fine | 34mm | 2.8-3.7 | 3.5% 34 26714 | 95000 | (+500) | N.A. N.A.
22 M/M(P) ICS-107 | Fine | 35mm | 2.8-3.7 4% 35 N.A. N.A. N.A. N.A.
23 K/TN ICS-107 | Fine | 35mm | 2.8-3.7 | 3.5% 35 26995 | 96000 | (N.C.) | N.A. N.A.
Note:1|Official spot rates are fixed and registered by CAI on the basis of average price
inclusive of spot brokerage as per respective State Dharas, and for 15 days credit
from the date of passing and cash discount @ 15% per annum, except for Northern
area (excluding Lower Rajasthan), in which case spot rates fixed and registered are
for payment terms: 7 days from the date of pressing at Upcountry Spot Markets ex-
gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 3
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to
(i) Colour grade 31/3 (i) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount
@ Rs.150/- per point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 4 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 3 and 6 are for 70 Rd
11|{For M/M(P)/SA/TL-Sr Nos. 5, 7, 8, and GUJ-Sr No.9 are for 74 Rd
12|For R(L)-Sr. No. 10 is for 72 Rd and 11 is for 73 Rd
13]For M/M(P) and K/TN-Sr Nos. 20 to 23 are for 70-72 Rd
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I;O‘;I;;;Dw
UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in R R Variation R R Variation
Millimetres based on Upper Half Mean Length S per S- per + (Plus) S- per S- per + (Plus)
Quintal Candy Quintal Candy
As per CAI By-laws - (Minus) - (Minus)
Grade . .| Gravimetric | Strength /
Sr. No. Growth Standard Grade | Staple | Micronaire Trash % GPT 2026-27 | 2026-27 2025-26 | 2025-26
1 P/H/R ICS-101 | Fine f;ll:l’::l 50-7.0| 4% 15 | 15297 | 54400 | (+500) | N.A. | N.A.
2 GUJ ICS-102 | Fine | 22mm | 4.0-6.0 | 15% 20 N.A. N.A. 13779 | 49000 (N.C)
3 P/H/R(U) ICS-105 | Fine | 27mm | 3.5-49| 4% 26 18334 | 65200 | (+700) | N.A. | N.A.
4 | M/M(P)/SA/TL/GUJ| ICS-105 | Fine | 27mm | 3.0-34| 4% 25 N.A. N.A. N.A. N.A.
5 M/M(P)/SA/TL ICS-105 | Fine | 27mm | 3.5-4.9 3.5% 26 N.A. N.A. N.A. N.A.
6 P/ H/R(U) ICS-105 | Fine | 28mm | 3.5-4.9 4% 27 18447 | 65600 (+700) N.A. N.A.
7 M/M(P) ICS-105 | Fine | 28mm | 3.7-49| 3.5% 27 N.A. N.A. 18334 | 65200 (+200)
8 SA/TL/K ICS-105 | Fine | 28mm | 3.7-49| 3.5% 27 N.A. N.A. 18334 | 65200 (+200)
9 GUJ ICS-105 | Fine | 28mm | 3.7-4.9 3.5% 27 N.A. N.A. N.A. N.A.
10 R(L) ICS-105 | Fine | 28mm | 3.7-4.9 4.0% 27 18419 | 65500 (+700) N.A. N.A.
11 R(L) ICS-105 | Fine | 29mm | 3.7-49| 3.5% 28 19234 | 68400 | (+600) | N.A. N.A.
12 M/M(P) ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 19122 | 68000 | (N.C.) | 18981 | 67500 | (+200)
13 SA/TL/K ICS-105 | Fine | 29mm |3.7-49] 3% 28 19009 | 67600 | (N.C.) | 18419 | 65500 | (N.C.)
14 GUJ ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 19206 | 68300 | (N.C.) | N.A. N.A.
15 M/M(P) ICS-105 | Fine | 30mm | 3.7-49| 3% 29 19262 | 68500 | (N.C.) [ N.A. | N.A.
16 SA/TL/K/O ICS-105 | Fine | 30mm | 3.7-49| 3% 29 19178 | 68200 | (N.C.) [ N.A. | N.A.
17 M/M(P) ICS-105 | Fine | 3lmm | 3.7-49] 3% 30 N.A. N.A. N.A. N.A.
18 SA/TL/K/TN/O | ICS-105 | Fine | 31mm | 3.7-49| 3% 30 N.A. N.A. N.A. N.A.
19 SA/TL/K/TN/O ICS-106 | Fine | 32mm | 3.5-4.9 3% 31 N.A. N.A. N.A. N.A.
20 M/M(P) ICS-107 | Fine | 34mm | 2.8-3.7 4% 33 N.A. N.A. N.A. N.A.
21 K/TN ICS-107 | Fine | 34mm | 2.8-3.7 | 3.5% 34 26714 | 95000 | (N.C.) | N.A. N.A.
22 M/M(P) ICS-107 | Fine | 35mm | 2.8-3.7 4% 35 N.A. N.A. N.A. N.A.
23 K/TN ICS-107 | Fine | 35mm | 2.8-3.7 | 3.5% 35 26995 | 96000 | (N.C.) | N.A. N.A.
Note:1|Official spot rates are fixed and registered by CAI on the basis of average price
inclusive of spot brokerage as per respective State Dharas, and for 15 days credit
from the date of passing and cash discount @ 15% per annum, except for Northern
area (excluding Lower Rajasthan), in which case spot rates fixed and registered are
for payment terms: 7 days from the date of pressing at Upcountry Spot Markets ex-
gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 3
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to
(i) Colour grade 31/3 (i) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount
@ Rs.150/- per point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 4 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 3 and 6 are for 70 Rd
11|{For M/M(P)/SA/TL-Sr Nos. 5, 7, 8, and GUJ-Sr No.9 are for 74 Rd
12|For R(L)-Sr. No. 10 is for 72 Rd and 11 is for 73 Rd
13]For M/M(P) and K/TN-Sr Nos. 20 to 23 are for 70-72 Rd
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ICE Cotton Futures: 16-10-2026
ICE COTTON CLOSE 16 Oct 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Dec-26 80.09 80.88 79.60 80.00 ¥ 0.06 1,67,443
Mar-27 83.44 84.17 82.92 83.24 v0.18 99,537
May-27 85.13 85.82 84.63 84.93 v0.19 58,858
Jul-27 85.56 86.23 85.15 85.41 v0.15 35,141
Oct-27 79.45 79.45 79.31 79.31 v0.12 26
Dec-27 78.80 79.36 78.65 79.00 A0.21 32,491
Mar-28 0.00 79.60 79.60 79.60 A0.24 2,450

Cotlook Index: 16-10-2026

91.10 (-0.35)

Raymond Limited accelerates Andhra Pradesh expansion to support growth

momentum
Saturday, 17" Oct 2026, (Source: www.apparelviews.com)

Raymond Limited through its subsidiary companies is accelerating its capacity expansion in Andhra
Pradesh to support strong business momentum and growing customer requirements. As part of this
strategy, the Company’s subsidiary is setting up an additional brownfield facility in proximity to its
existing Mega manufacturing facility in Andhra Pradesh. The facility is being developed as an interim
capacity augmentation initiative and is expected to support incremental customer requirements and
volumes during the current financial year.
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The decision to accelerate brownfield capacity addition reflects the Company’s focus on responding
swiftly to customer demand while maintaining capital and execution discipline. In parallel,
Raymond’s planned greenfield project in Andhra Pradesh is progressing as scheduled. The greenfield
facility is envisaged as a larger, long-term manufacturing platform that will significantly enhance the
Company’s infrastructure and capacity to support its medium- to long-term growth plans.

Sanjeev Sharma, Joint Managing Director &
CEO, JKMPTL — Raymond Group said “The
4 accelerated expansion in Andhra Pradesh
reflects the strong momentum we are seeing
in the business. While our greenfield project
remains the foundation for our longer-term
« growth, the additional brownfield capacity
- will allow us to respond faster to current
customer requirements. This approach
enables us to capture near-term opportunities
while continuing to build a scalable platform
for sustained growth.”

The combination of near-term brownfield expansion and the planned greenfield facility provides
Raymond with a two-stage capacity expansion strategy:
A. Near-term capacity augmentation to address current customer requirements and incremental
volumes; and
B. Long-term scalable infrastructure to support future growth and expanding customer
opportunities.
This expansion reinforces Raymond Limited’s strategy of building a scalable, capital-efficient
manufacturing platform, while progressively strengthening its capabilities to address opportunities
across domestic and global markets.

India's GDP seen growing 7.1-7.3% in FY27: Deloitte
Sunday, 18" Oct 2026, (Source: www.fibre2fashion.com)

Insights

Deloitte India expects India's economy to expand 7.1-7.3 per cent in FY 2026-27, supported by
sustained private investment as an additional source of demand.

GDP growth is projected at 6.6-7 per cent in FY 2027-28, while gross fixed capital formation rose
11.9 per cent in the first quarter of FY27.

Geopolitical tensions, volatile energy prices and trade disruptions remain key risks.

Deloitte has projected India's economy to grow by 7.1-7.3 per cent in FY 2026-27, with a sustained
revival in private investment expected to add another source of demand and build productive capacity
for future growth, according to its latest Economic Outlook. The report also forecast gross domestic
product growth of 6.6-7 per cent in FY 2027-28.
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The outlook identified geopolitical tensions, volatile energy prices and trade disruptions as key risks
to the growth forecast.

Rumki Majumdar, economist at Deloitte India, said India's growth over the past decade had been
supported by resilient household spending and continued public investment in infrastructure.
Improved connectivity, stronger corporate balance sheets and higher capacity utilisation have
strengthened the case for business expansion, while gross fixed capital formation grew 11.9 per cent
in the first quarter of FY 2026-27, its fastest expansion in four years.

Majumdar also said higher investment in strategic sectors such as semiconductors, electronics,
defence manufacturing, clean energy and artificial intelligence infrastructure could support private
capital expenditure because these areas require substantial upfront investment. She added sustaining
that investment now depends on how confidently companies can plan, finance and execute their next
projects.

Deloitte's FY27 projection compares with growth estimates of 7.1 per cent by the Reserve Bank of
India (RBI) and the Organisation for Economic Co-operation and Development (OECD). The
International Monetary Fund (IMF), Asian Development Bank (ADB), S&P Global Ratings and
Moody's have projected India's growth at 7 per cent for the fiscal year.

Polyester raw material prices decline in India as Asian markets weaken
Monday, 19"" Oct 2026, (Source: www.fibre2fashion.com)

Insights

Indian polyester raw material prices declined in RIL's October 17 revision, with PTA cut by 33.40
(~$0.04) per kg to 107.60 and polyester melt reduced to X116.91 per kg.

MEG stayed at ¥71.70 per kg, while PSF prices were unchanged despite upstream volatility.
Chinese PTA and MEG quotations weakened after a post-holiday rally, with crude oil and subdued
yarn demand shaping outlook.

Indian polyester raw material prices declined in the latest revision effective October 17, 2026, with
Reliance Industries Limited (RIL) reducing purified terephthalic acid (PTA) and polyester melt prices
amid volatility in Asian petrochemical markets. Monoethylene glycol (MEG) also traded below its
previous week's level. Meanwhile, Chinese PTA and MEG quotations weakened after the initial post-
holiday rally, reflecting renewed uncertainty in polyester feedstock markets. Crude oil price
movements remained an important factor influencing upstream petrochemical costs.

RIL revised its domestic PTA price down by 23.40 (~$0.04) per kg to *107.60 (~$1.13) per kg from
X111 (~$1.17) per kg, effective October 17. Polyester melt was quoted at T116.91 (~$1.23) per kg,
compared with 2119.89 (~$1.26) per kg on October 16. MEG remained unchanged at 371.70 (~$0.75)
per kg in the latest revision.
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The recent decline followed a period of sharp fluctuations in domestic polyester raw material prices.
RIL had increased its PTA price by %4.50 (~$0.05) per kg to X111 (~$1.17) per kg on October 10,
while polyester melt had risen by %3.87 (~$0.04) per kg to 2122.22 (~$1.28) per kg. MEG had
remained unchanged at X78.70 (~$0.83) per kg at that time. Compared with the October 10 levels,
PTA was lower by %3.40 (~$0.04) per kg, MEG by %7 (~$0.07) per kg and polyester melt by ¥5.31
(~$0.06) per kg in the latest revision.

Domestic polyester staple fibre (PSF) prices remained unchanged in the October 16 revision despite
fluctuations in upstream raw material costs. Earlier, the basic prices of 1.4 denier, 1.2 denier and 1.0
denier PSF had been maintained at X146 (~$1.53), X146.75 (~$1.54) and X147.50 (~$1.55) per kg,
respectively, excluding 5 per cent goods and services tax (GST).

In the international market, Chinese polyester feedstock quotations continued to fluctuate following
the strong reopening after the National Day holidays. CFR China PTA was quoted at $970 per tonne
on October 16, declining by $10 from the previous day. MEG, however, increased marginally by $2
to $690 per tonne.

PTA had been quoted at $980 per tonne on October 15, down $10 from October 14, when it stood at
$990 per tonne. MEG declined by $9 to $688 per tonne on October 15 after rising by $17 to $697 per
tonne a day earlier. On October 13, PTA had stood at $985 per tonne, while MEG was quoted at $680
per tonne.

The latest quotations indicated that the sharp post-holiday recovery had lost momentum. On October
8, CFR China PTA had surged by $75 to $1,010 per tonne, while MEG increased by $25 to $735 per
tonne. However, by October 16, PTA had declined by $40 per tonne and MEG by $45 per tonne from
their October 8 levels.

Crude oil remained a key influence on polyester production costs, as movements in petroleum-derived
feedstocks affect the pricing of PTA and other polyester intermediates. Fluctuations in international
energy markets, combined with changes in regional supply and demand, continued to influence raw
material price expectations.

Meanwhile, China's fibre markets witnessed a recovery after the National Day holidays. Polyester
staple fibre prices resumed their upward movement, while cotton prices recovered from their
September decline following the conclusion of state reserve sales. However, yarn prices failed to
follow the recovery in fibre prices as the traditional peak season generated limited orders.

Spinning margins remained relatively comfortable in cotton yarn, while polyester yarn margins
continued to face pressure. Viscose yarn margins also narrowed, indicating persistent challenges for
downstream spinning mills despite movements in fibre prices.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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8



&%ﬁ% COTTON ASSOCIATION OF INDIA

OF INDIA

Gpallikad 21
1SO 9001:2015

The latest reduction in Indian polyester raw material prices suggested some easing of upstream cost
pressure on domestic polyester manufacturers. However, unchanged PSF prices and subdued
downstream yarn demand indicated that the benefit had yet to translate into broader price adjustments
across the textile value chain. Further movements in crude oil, Asian PTA and MEG quotations, and
Chinese polyester demand would remain important factors shaping domestic pricing trends.

Government Plans 325,000-Crore Textile Skilling Programme to Strengthen Workforce
Monday, 19" Oct 2026, (Source: www.textilevaluechain.in)

Proposed Initiative Targets 20 Lakh Workers, with Focus on Industry-Linked Training, Technology
and Employment
: ~ The Indian government is considering a ¥25,000-
crore textile skilling programme aimed at
addressing workforce shortages and
strengthening the industry’s talent base over the
next five years. The proposed initiative seeks to
develop a larger pool of industry-ready workers
( and expand India’s competitiveness in global
N textile and apparel markets.
B According to the report, the programme could
2 s L = B mark a significant increase in government
support for textlle sector tralnmg with a focus on modern manufacturing requirements and emerging
technologies.

Proposed Programme to Cover 20 Lakh Workers

The proposed initiative is expected to target around 20 lakh people over five years. It would build
on existing skilling efforts while placing greater emphasis on industry-linked training, workforce
readiness and employment opportunities.

The government is considering a coordinated approach involving the textile industry, training
institutions and other stakeholders to improve the availability of skilled workers.

Textile Sector Remains a Major Employment Provider

The textile and apparel industry is among India’s largest employment-generating sectors, supporting
millions of workers across manufacturing, processing and related activities.

The proposed programme is intended to address gaps in skilled labour availability as the industry
expands and adopts new production technologies. A stronger training framework could help
manufacturers meet workforce requirements while improving productivity and operational efficiency.

Focus on Technology and Industry Requirements
The proposed skilling effort is expected to respond to changing requirements in textile manufacturing,
including automation, advanced machinery and digital production systems.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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Industry-linked training could help workers develop skills relevant to modern production processes,
while collaboration between employers and training providers may improve alignment between
courses and workplace requirements.

Supporting Long-Term Industry Growth

The initiative is being considered as part of wider efforts to strengthen India’s textile manufacturing
capabilities and competitiveness in international markets. The programme’s proposed scale reflects
the importance of workforce development as the sector responds to changing technology, production
requirements and global demand.

Further details on implementation, funding allocation and the final structure of the programme would
be needed to establish how the proposed initiative will be rolled out.

Commerce Ministry Promotes Effective Use of FTAs Among Indian Exporters

Monday, 19" Oct 2026, (Source: www.textilevaluechain.in)

Jaipur Outreach Programme Focuses on Tariff
Benefits, Export Readiness and Market
Access Under Trade Agreements

The Ministry of Commerce has organised an
outreach programme in Jaipur, Rajasthan, to
raise awareness among exporters about the
benefits available under India’s Free Trade
' Agreements (FTAs) and improve their
utilisation. The initiative, titled “FTA
Outreach Programme,” brought together exporters, government representatives and industry
associations to discuss preferential market access and opportunities across international markets.
The programme was organised by the Joint Secretary, Department of Commerce, Mohit Yadav, and
included participation from representatives across sectors and export-oriented businesses.

Focus on Exporters and Industry Participation

The programme was conducted in collaboration with the Gem and Jewellery Export Promotion
Council (GJEPC), the Rajasthan Directorate General of Foreign Trade (DGFT), the Jaipur Special
Economic Zone and industry associations.

It aimed to help Indian enterprises translate preferential market access under FTAs into export
opportunities through targeted information, capacity building, practical guidance and coordination
among the Department of Commerce, state governments, industry associations and exporters.

The discussions highlighted the importance of effective FTA utilisation in expanding India’s
engagement with global markets and supporting economic growth.

Government Highlights Commercial Opportunities Under FTAs
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Union Minister of Commerce and Industry Piyush Goyal has emphasised the commercial
opportunities available to Indian businesses through FTAs. The agreements provide preferential
access to markets that account for a major share of global trade.

The outreach programme also focused on helping exporters understand how to use these provisions
to access new markets and increase exports.

The report noted that India’s merchandise exports reached USD 476.20 billion during April-
September 2026-27, compared with USD 418.31 billion in the corresponding period of 2025-26,
representing estimated growth of 13.84%.

Supporting MSMEs, Farmers and Emerging Entrepreneurs

The programme highlighted opportunities for farmers, women entrepreneurs, youth, MSMEs and
other groups to participate in India’s export growth.

According to the report, merchandise and services exports during April-September 2026-27 were
estimated at USD 476.20 billion. The initiative seeks to help businesses identify export-ready
products, understand tariff preferences and rules of origin, meet quality and certification
requirements, and strengthen connections with overseas buyers.

Improving Market Access and Export Readiness

The discussions covered India’s FTAs with the United Arab Emirates, Australia, the European Free
Trade Association (EFTA) countries and the United Kingdom. These agreements offer opportunities
for Indian goods and services to access overseas consumers, buyers, investors and value chains,
subject to the relevant provisions and implementation status.

The programme focused on identifying export-ready products, understanding tariff preferences and
rules of origin, meeting quality and certification requirements, and strengthening connections with
overseas buyers.

The outreach initiative is intended to help Indian businesses make more effective use of market access
available under India’s trade agreements.

Adilabad Cotton Trading to Begin October 22; 11 Centers Ready
Monday, 19th Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)
Cotton Trading to Begin at Adilabad Market Yard from October 22; 11 Procurement Centers Ready

Adilabad: Cotton trading is set to commence at the Adilabad Market Yard in Telangana on October
22. The district administration and the Market Committee have initiated preparations for this. The
Agriculture Department expects that by then, the harvesting of the Kharif-season cotton crop will
have begun across more areas of the district.

Cotton harvesting has already commenced in parts of the Bela, Jainad, and Adilabad Rural mandals
of Adilabad district. In areas with black soil, the cotton crop is in relatively good condition, with bolls
having developed on the plants. Conversely, the condition of the crop in red-soil areas is different.
According to available information, the central government has set the Minimum Support Price
(MSP) for high-quality cotton at 38,667 per quintal.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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*Projected Cotton Production Exceeds 52 Lakh Quintals*

The District Agriculture Department has estimated a cotton production of approximately 52.07 lakh
quintals in Adilabad district for the 2026-27 Kharif season. This year, cotton has been cultivated
across 437,698 acres in the district. The department anticipates an average yield of 11.90 quintals per
acre. However, given the current ground conditions, the actual production may fall short of these
projections.

In several areas, cotton plants have begun to wither due to a prolonged lack of sufficient rainfall and
a deficit in soil moisture. Farmers suggest that one or two spells of good rain at this critical juncture
could benefit the crop and potentially improve yields. In regions with black soil, the moisture retained
in the ground for an extended period following rainfall has supported the growth of the cotton plants.

*Slot Booking via App Mandatory for Selling Cotton*

Adilabad Market Committee Chairman B. Srikanth Reddy stated that preparations are underway to
begin cotton trading from October 22. Farmers must book a slot in advance via the 'Kapas Kisan' app
to sell their produce.

The cotton procurement process will commence at 10:00 AM. Representatives from the Cotton
Corporation of India (CCI) and officials from the district administration will be present on the
occasion.

11 out of 14 ginning centers ready for cotton procurement

There are 14 cotton ginning factories in Adilabad, 11 of which are prepared to begin purchasing cotton
from farmers starting October 22. The remaining three centers must obtain the necessary clearances
before they can commence procurement operations.

However, the arrival of cotton at the market yard is expected to be limited in the initial days, as the
cotton bolls in many areas still require time to fully mature. The volume of cotton reaching the market
is likely to increase once the harvesting process gains momentum.

Meanwhile, due to ongoing road repair work, farmers are advised to use an alternative route to reach

the Adilabad market yard via the Rampur bypass.

Indian Cotton Yarn Market Gains Strength
Monday, 19th Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

High Raw Cotton Costs and Improved Demand Bolster Indian Cotton Yarn Market

The Indian cotton yarn market is showing signs of strength, driven by high raw cotton costs and an
uptick in demand from the weaving industry. Limited cotton arrivals in North Indian markets and

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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rising production costs for spinning mills are providing support to cotton yarn prices. However,
demand varies across different types of yarn.

Impact of Raw Cotton Prices

Strong raw cotton prices are exerting pressure on the production costs of spinning mills.
Consequently, mills are attempting to offset these additional costs by raising the selling prices of
cotton yarn. Demand for certain key vyarn
varieties—particularly those used in the weaving
industry—is reported to be robust. Meanwhile, for
more common or lower-demand yarn varieties,
price negotiations remain ongoing.

Cotton Arrivals and Market Demand

With daily cotton arrivals in North Indian markets
remaining limited, the availability of raw material
has become a critical factor for spinning mills.
Simultaneously, increased procurement by weaving
units is providing support to the cotton yarn market.
However, export demand remains confined to select markets. Domestic buyers are also prioritizing
stock replenishment based on immediate requirements rather than engaging in large-scale advance
purchasing.

Focus on New Harvest and Government Procurement

The pace of the new cotton harvest and its subsequent arrival in markets throughout October will
likely play a pivotal role in shaping the market's future direction. Furthermore, the status of
procurement by the Cotton Corporation of India (CClI) at the Minimum Support Price (MSP) will be
a significant factor for the domestic cotton market.

CCI Sells 98.63 Lakh Bales; Maharashtra Leads State-wise Sales
Monday, 19th Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

State-wise CCI Cotton Sales Details — 2025-26 Season

The Cotton Corporation of India (CCI) increased its cotton candy prices by upto 800 per candy
during this week . CCI has sold approximately 98,63,300 cotton bales for the 2025-26 season. Sales
are highly concentrated in a few major cotton-producing states, Maharashtra, Telangana and Gujarat
emerging as the leading contributors

Sales in Maharashtra amount to 2,837,000 bales;
in Telangana, 2,661,100 bales;

in Gujarat, 1,906,100 bales;

in Karnataka, 711,000 bales;

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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in Madhya Pradesh, 566,500 bales;
in Rajasthan, 348,700 bales;

in Andhra Pradesh, 326,300 bales;
in Odisha, 269,500 bales;

in Haryana, 188,400 bales;

in Punjab, 48,400 bales;

and in West Bengal, 300 bales.

STATEWISE BALES SOLD
BY CCI IN SEASON 2025-26

(Till 16/10/2026)

Smart Info Services

£ STATE | @@B NO.OF BALES
h '  MAHARASHTRA 28,37,000
oy # TELANGANA 26,61,100
L DY GUJARAT 19,06,100
@  KARNATAKA 7,11,000
#8%» MADHYA PRADESH 5,66,500
4y  RAJASTHAN 3,48,700
#P  ANDHRA PRADESH 3,26,300
#P° ODISHA 2,69,500
«  HARYANA 1,88,400 [
A runias 48,400 i
%  WEST BENGAL 300 .‘f

@ TOTAL (+/- Incomplete lot’s quantity): ‘ 98'63'300 Bales L

(This is based on tentative data)

CONTACT NO. WEBSITE:
9111677775 @ www.smartinfoindia.com
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South-West monsoon withdraws

with 15% below normal rainfall: IMD

A TALE OF CONTRASTS. Goa received 196.68 cm rainfall, the highesfin the country, while Punjab reported 28 cm, the lowest

e 2]
Our Bureau
New Delhi

India received 76.86 cm of
rainfall between June 4 and
October 15, when the South-
West monsoon was active
over the country, 15 per cent
below the long-period aver-
age (LPA) of 90.63 cm, ac-
cording to India Meteorolo-
gical Department (IMD)
data. The monsoon set in
over Kerala on June 4 and
withdrew from the entire
country on October 15.
Except for the Andaman
and Nicobar Islands, which
recorded 1 per cent excess
rainfall, all meteorological
subdivisions in the south
peninsularegion reported de-
ficient rainfall, with shortfalls
ranging from 23 per cent to
46 per cent. With the onset of
the North-East monsoon,
these regions are hoping for
rainfall to support winter
crops, particularly in rain-fed
areas.

S5

DRIED UP. Among the major ag

Ly AR

.

ricultural States in the region, Punjab, Haryana and Réjasthan

recorded deficits of 37 per cent, 21 per cent and 24 per cent, respectively.

Central India received 6
per cent less than normal
rainfall. While Maharashtra
and Goa recorded deficits of

23 per cent and 36 per cent,

respectively, the other States

in the region received normal
or excess rainfall. Odisha re-
corded a 23 per cent surplus,
while Chhattisgarh, Madhya
Pradeshand Gujarat reported
deficits of 2 per cent, 7 per

cent and 12 per cent,
respectively.

N-E MOST DEFICIENT
North-West India also re-
ceived 6 per cent below-nor-

mal rainfall. Among the major
agricultural States in the re-
gion, Punjab, Haryana and Ra-
jasthan recorded deficits of
37 per cent, 21 per cent and
24 per cent, respectively. Ut-
tar Pradesh, in contrast, re-
ceived 6 per cent more than
normal rainfall.

_ The east and north-east re-
gion recorded a 27 per cent
rainfall deficit, with Ar-

* unachal Pradesh, Assam, Bi-

har and Meghalaya reporting
shortfalls of 45 per cent, 29
per cent, 32 per cent and 61
per cent, respectively. West
Bengal and Jharkhand recor-
ded deficits of 2 per centand 6
per cent, respectively.

Among the States and
Union Territories, Ladakh re-
corded the highest excess
rainfall at 112 per cent above
normal, while Meghalaya had
the largest deficit at 61 per
cent below normal. In abso-
lute terms, Goa received the
highest rainfall among States,
at 196.68 cm, while Punjab re-
corded the lowest, at 28 cm.
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‘Canada, India on track to
conclude CEPA by year-end’

2X GROWTH. The two nations seek to more than double bilateral trade to C$70 b by 2030

s
Our Bureau
Bengaluru

India and Canada are on
track to conclude negoti-
ations for a Comprehensive
Economic Partnership
Agreement (CEPA) by the
end of this year, with the
next round of talks sched-
uled for the week of Novem-
ber 9 in India, Canadian In-
ternational Trade Minister
Maninder Sidhu said on
Friday.

“We’ve completed five
rounds. We’re going to be
doing another round on the
week of November 9 back
here in India,” Sidhu said at
a press conference in
Bengaluru, as Canada con-
cluded its largest trade mis-
sion to India in three dec-
ades.

Pointing to Fairfax Finan-
cial Holdings’ acquisition of
a majority stake in IDBI
Bank in a deal valued at
nearly C$8 billion, Sidhu
said the transaction reflec-

fxi

BOOST FOR TIES. Canada’s International Trade Minister

ada ;

{ % -’*‘;_ #
', affaire “ﬂ Canada ;?

Maninder Sidhu (second from left) and other officials at the
signing of an MoU between an Indian firm and a Canadian

company in Bengaluru an

ted growing investor con-
fidence in India and could
encourage further invest-
ment.

He noted that Fairfax had
already invested signific-
antly in India, including in
Bengaluru  International
Airport.

The deal, he said, sent a

“clear signal to the supply-

chains that Canada is ready
to do more”.

EXPAND EXPOSURE

Canadian pension funds and
large institutions have col-
lectively invested close to
C$107 billion in India across
sectors including roads,
highways, healthcare, tech-
nology, clean technology and

energy, Sidhu said,  adding
that investors were looking
to expand their exposure.
The trade mission brought
300 business delegates rep-
resenting 150 organisations
to India. More than 30 deals
between Canadian delegates
and Indian partners, valued

" at nearly C$300 million,

were recorded during the
visit, he said.

FERTILIZER EXPORTS
The sectors represented op-
portunities for deeper col-
laboration in energy, critical
minerals, fertilizers,
aerospace, artificial intelli-
gence, quantum computing
and data centres. Sidhu said
Canadian fertilizer exports
to India had grown 85 per.
cent over recent years, while
aerospace exports rose 300
per cent last year. The two
countries are seeking to
more than double bilateral
trade to C$70 billion by
2030, with the CEPA expec-
ted toimprove market access
for businesses on both sides.
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US holiday orders fall 25-30% for garment
exporters but UK and Europe offer relief

T E Raja Simhan
Chennai

Indian ready-made garment
(RMG) exporters are facinga
25-30 per cent decline in or-
ders from the US for the

Christmas and New Year
shopping season, even as im--

proved demand from the UK
and Europe offers major re-
lief to theindustry.

High inflation in the US,
amid geopolitical uncertain-
ties, has made buyers cau-
tious about holiday-season
purchases, prompting major
customers to reduce orders,
according to  industry
sources. The weakness in the
US market has weighed on
India’s apparel exports in
dollar terms during the first
half of the current fiscal.

RMG exports in Septem-
ber 2026 stood at $1.1 bil-

lion, registering a 13.7 per
cent increase over Septem-
ber 2025. However, cumulat-

ive exports during April-

EXPORT DRAG

© Cumulative RMG
exports during
April-September fell
6.2% to $7.2 billion
from $7.7 billion

© The weakness in the
US market has
weighed on apparel
exports in § terms

September 2026-27 declined
6.2 per cent to $7.2 billion
from $7.7 billion in the cor-
responding period last fiscal,
according to the Apparel Ex-
port Promotion Council
(AEPC).

In rupee terms, exports
during September rose 22.9
per cent vyear-on-year to
%10,824.6 crore. :

For the first six months of
the fiscal, exports increased
3.4 per cent to 369,300 crore
from 67,001 crore, reflect-
ing the divergence between

dollar and rupee earnings.

“We have seen a 25-30 per
cent decline in export orders
for Christmas and New Year
to the US,” said a large RMG
exporter in Tiruppur.

Orders for the year-end
season in the US and Europe
typically begin translating
into shipmentsin September
and October. This year, how-
ever, exporters started ship-
ping earlier to ensure that
garments reach retail shelves
by November," given the
longer transit times caused
by diversions around the
Cape of Good Hope instead
of the Suez Canal, industry
sources said.

EUROPE AND UK
Despite the weakness in the
US market, improved order
traction from the UK and
Europe have provided some
optimism to  Indian
exporters.

“Last year, the tariff was a
major issue. This year, with

the FTA in place for the UK
and positive news on the EU
FTA, there is good traction
from customers. Overall,itis
positive,” said R Rajkumar,
Vice-Chairman and Man-
aging Director of Best Cor-
poration (P) Ltd, Tiruppur.

A Sakthivel, Chairman of
AEPC, said India’s apparel
exports were under pressure
on two fronts.

Exports to the US were de-
clining sharply, with the pos-
sibility of additional tariffs
adding to concerns. In the
EU, demand remained firm,
but Europe-bound ship-
ments were particularly ex-
posed to logistics disrup-
tions, with freight costs
more than doubling and risks
in the Red Sea increasing.

With maritime trade
through the Suez Canal
gradually recovering over
the past month, RMG ex-
porters are hopeful that con-
ditions could improve in the
second half of FY27.
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Commerce, Finance Ministries hold talks
over future of key export support schemes

=t
Amiti Sen
New Delhi

The Commerce Department
is holding consultations with
the Finance Ministry to se-
cure a longer-term extension
of two key export support

schemes — the Remission of

Duties and Taxes on Expor-
ted Products (RoDTEP) and
the Rebate of State and Cent-

ral Taxes and Levies (Ro-.

SOTL):

Their latest three-month
extensions are set to expire
on December 31, even as the
Finance Ministry is yet to be
convinced about their effect-
iveness in boosting exports,
according to sources.

“The Commerce Depart-
ment sought a five-year ex-
tension of the two schemes
before ‘they lapsed on
September 30, arguing that
remission of embedded in-
put taxes was reimburse-
ment, not an incentive. But it

The Commerce Department
has sought a 5-year extension
of the RoDTEP and RoSCTL
schemes

wasignored. Itis trying again
as the schemes are key ex-
port support amid a geopol-
itical crisis affecting trade,” a
source said.

RoDTEP, which covers
most exported products sub-
ject to specified exclusions,
refunds embedded Central,
State and local duties, taxes
and levies that have not been
rebated through other mech-
anisms. It is considered an

important  support  for
MSME exporters, including
those in labour-intensive
sectors. The notified rates
vary by product and are
linked to the eligible duties
and taxes borne by export-
ers. RoSCTL follows a sim-
ilar principle but is specific-
ally designed for exports of

apparel, garments and
made-ups.

EXTENSION WOES

The . short  extension

heightened concerns among

exporters about  the
schemes’ future. In April, the
government granted a six-
month extension, but the
latest extension runs for only
three months.

“Some exporters fear that
the Finance Ministry may be
in a mood to discontinue the
scheme - altogether, as all
pleas for a long-term exten-
sion have been ignored so far,
even amid uncertainties
such as the ongoing West

Asia crisis,” a Mumbal-based
exporter of engineering
goods said.

Exporters have petitioned
the government to extend
both schemes for five years,
arguing that repeated exten-
sions lasting just three to six
months do not provide the
policy stability needed to
navigate growing uncer-
tainty in global markets.

MORE ALLOCATION
Separately, the Commerce
Department has sought an
increase in the allocation for
RoDTEP to 23,000 crore for
2026-27 from the Budget es-
timate of ¥10,000 crore, cit-
ing the growth in merchand-
ise exports.

Merchandise exports rose
18.51 per cent year-on-year
to $259.89 billion in April-
September 2026-27, com-
pared with $219.30 billion in
the corresponding period

last year, according to Com-

merce Ministry data.
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“Heavy rain belt may shift to Kerala,
parts of Karnataka this week: IMD

Vmson Kurian
Thiruvananthapuram

The North-East monsoon is.

gathering strength over the
South Peninsula, with isol-
ated heavy rainfall likely over
Kerala, Mahe and south in-
terior Karnataka for the next
six days until Saturday, and
over coastal Andhra Pradesh,
Yanam and Rayalaseema for
three days until Wednesday,
the India Meteorological De-
partment (IMD) has said.

The 24 hours ending on
Sunday morning saw 'ex-
tremely heavy rainfall of 21
cm or more over Tamil Nadu,
while coastal Andhra Pra-
desh, Rayalaseema, Telan-
gana and south interior
Karnataka . received heavy
rainof 7-11 cm.

The core of rainfall activ-
ity is now expected-to shift

. towards Kerala and south in-

terior Karnataka this week.
Cyclonic circulations and

. a trough are working in tan-

dem to sustain widespread
moisture over the South
Peninsula.

Meanwhile, a low-pres-

sure area has developed over
the south-west Arabian Sea,
more than 2,300 km off the
Kerala coast, and may in-
tensify another round by
Monday. Its distance makes

an immediate impact on-

southern India’s weather un-
likely. Global forecasts, how-
ever, point to the possibility
of a successor system devel-
oping closer to home over

Lakshadweep  later this
week. il
The IMD on Sunday

flagged an upper-ajr cyclonic
circulation over the Gulf of
Thailand, which is expected

to move into the Andaman

~Sea. The IMD’s numerical.

weather model indicates the
circulation could intensify
by a couple of notches by Oc-
tober 28.

Strengthening trade
winds over equatorial Africa
and the Indian Ocean since
early September also point
to the possible emergence of
a positive Indian Ocean Di-
pole (+IOD). A positive IOD
can alter convection and
moisture transport, poten-
tially supporting the North-
East monsoon, although its

effect on rainfall over Tamil
Nadu are not automatic.

The combined influence
of El Nino, the evolving IOD
and tropical convection
could shape the coming
weeks, but the outcome for
South India will depend on
how these large-scale signals
translate into the position,
movement and persistence
of individual rain-bearing
systems.

Broader signals offer
grounds for cautious optim-
ism, but not a guarantee of a
wet season.

For Tamil Nadu and the
wider South Peninsula, the
crucial test is whether
troughs and disturbances de-
liver repeated, well-distrib-
uted rain that replenishes
soil moisture, tanks and
reservoirs, rather than dump
too much rain in intense

“spells.
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Ecosystem
services and

role of farmers

While support for agricuiture focuses mainly on the
visible part of farming, little attention is given to
groundwater recharge, carbon storage or pollination

SUVANGI RATH
KIRAN KUMARA TM
ADITYAKS

very harvest season, the
conversation around Indian
agriculture turns to a single
figure: how much grain, pulses
or cotton a field has produced. What
rarely enters that conversation is the far
larger, unaccounted for output the same
field has produced. Ecosystem services
are the benefits people draw from
natural and managed ecosystems.

Inagriculture, the term covers
everything the farmland produces
besides the crop — the water it
recharges, the carbon it stores, the
nutrients it cycles, the pollinators it
houses and the soil it holds in place. It s,
in effect, the invisible half of every
harvest.

That invisible half does not happen by
itself; it is generated, season after
season, by the farmer managing the land.
Farmers are the managers of India’s
agro-ecosystems, and besides producing
foodgrain, pulses, fodder, fish and fuel,
theyalso generate some of the most
important ecosystem service benefits
enjoyed by society at large. A flooded
paddy field recharges the aquifer
beneath it. A bund slows runoff and
holds the soil in place. Residue
decomposing in situ locks carbon in the
topsoil for a long period.

THE QUIET CUSTODIAN

What ties all of this together is that none
ofitis produced by leaving the land
alone. Itis produced through farming. It
follows from the timing and depth of
irrigation; from whether the plough goes
in or the seed drill does; from what
happens to the residue after harvest;

from whether the field is bunded; from
how much margin is left uncropped;
from how many crops sit in the rotation;
from whether trees are allowed to stand
at the boundary. And that, ultimately, is
what makes the farmer the pivot of the
entire agricultural system. Not merely a
producer of food, but the quiet
custodian of everything else the land
provides.

A natural question that follows is if
farmers are producing all of this, why is
so little of it recognised by them, the
policymakers and the wider public?
Unlike a harvested crop, which is visible,
measurable and sold at the market
within a season, most ecosystem
services are invisible and take longer to
realise. Because the benefits rarely
return to the person who generated it,
and rarely return sooner even when they
do, farmers have little reason to notice
or value what their everyday practices
are generating.

Policy makes this gap even wider,
instead of correcting it. Agricultural
support in India, such as subsidies,
procurement and extension services,
focuses mainly on the visible part of
farming. It rewards production and
input use, but gives little attention to
groundwater recharge, carbon storage
or pollination. And underlying both of
these is the deeper problem: there is no
market for any of it.

Grains have a price that is determined
every season at the mandi. In contrast,

Grains have a price that
is determined every
season at the mandi. In
contrast, recharged
groundwater and
pollination services have no
similar marketplace or price

recharged groundwater and pollination
services have no similar marketplace,
buyer or price. However, carbon
sequestered through farming practices
is now being sold in the voluntary
carbon markets.

The costs are not small. The FAO 2024
State of Food and Agriculture report
puts the hidden costs of India’s agrifood
system at $1.3 trillion a year, the
third-largest in the world; a substantial
part of that is environmental, The
Central Ground Water Board’s 2025
assessment found that 730 of the 6,762
assessment units were overexploited
and another 201 were labelled critical.

Our own valuation of irrigated and
rain-fed paddy systems in Odisha points
that the two differ not merely in crop
yield, but also in the bundle of regulating
and supporting services they generate.
The comparison between them looks
materially different once those services
are counted. However, none of it shows
up in farmer’s income.

Meanwhile, farmers’ incentives are
aligned in the other direction. The
Union Budget for 2026-27 sets aside
roughly¥1.71 lakh crore for fertilizer
subsidy. Add free or near-free farm
power in most major States, along with
assured procurement of paddy and
wheat, and India spends an enormous
amount every year to make
water-intensive, nitrogen-intensive
cultivation the safest choice for farmers.
Against this, the payments for doing the
opposite are minimal.

PM-PRANAM

For example, under PM-PRANAM,
States that cut the use of chemical
fertilizers can retain half the resulting
subsidy savings. In 2023-24, 14 States
cut consumption by 1.4 million tonnes,
generating an estimated ¥3,157 crorein
savings. Now, nearly three years into the
scheme, the incentives have not reached
States because the disbursal mechanism

has not been finalised. Similarly, in the
case of Punjab’s ¥1,500 per acre
incentive for direct-seeded rice, the
incentive is very miniscule and, hence,
adoption is limited.

CARBON MARKETS, AN ANSWER
However, carbon markets are one of the
solutions, and may have a role to play.
But the first significant Indian soil-based
carbon credit issuance, covering 30,000
acres in Punjab and Haryana, was
verified in 2026 for practices adopted
between 2019 and 2022. A seven-year
gap between changing what you do and
being paid for it is unworkable for small
holders. What next? First, pay a direct
incentive on per hectare, per year basis,
rather than per tonne verified years
later; let the aggregator or the State
government take the risk.

Second, bundle the services. Income

* from carbon alone is very small to the

Indian smallholder, but carbon,
groundwater recharge, residue
management and biodiversity, paid as
one contract, can clear the threshold.
Third, there is a need to develop transfer
mechanism under PM-PRANAM
scheme, rather than just an outlay.

Fourth, the ecosystem service
programme in the country never sold
ecosystem services atall. Andhra
Pradesh’s community-managed natural
farming now reaches around 1.8 million
farming families, and it grew because it
cutinput costs along with the
environmental gains, Farmers respond *
to their own visible and tangible
benefits. Therefore, there is a need for
farmer-centric design.

Suvangi is Fellow, Indian Council for Research on
International Economic Relations (ICRIER), New Delhi;
Kiran Kumara is Scientist, ICAR-National Institute of
Agricultural Economics and Policy Research, New Delhi;
Adityais Senior Scientist, ICAR-National Institute of
Agricultural Economics and Policy Research. Views
expressed are personal
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India-New Zealand
FTA expected to push
trade diversitication

The agreement is set to come into force tomorrow

KRITY AMBEY
New Delhi, 18 October

India’s free-trade agreement
(FTA) with New Zealand, set to
come into force on Tuesday, is
expected to expand bilateral
trade and advance New Delhi’s
diversification strategy amid

geopolitical uncertainties. It is

India’s second trade deal in the
Oceania region, after Australia.
Annual trade with New
Zealand has so far remained
modest at around $1.2 billion.
Tariff concessions under the
agreement are expected to
widen the trade basket, as the
two countries aim to double bi-
lateral trade by 2030.
~ India and New Zealand
launched negotiations for the
pact in March 2025 and con-
cluded them in December,
making it one of New Delhi’s
fastest-negotiated trade deals.
The two countries signed the
agreement in April this year. It
offers duty-free access across
all tarifflines for India’s exports
to New Zealand, covering 100
per cent of their export value.
New Zealand has offered
zero-duty access from day one
to Indian pharmaceuticals,
marine = products, textiles,
chemicals, leather and foot-
wear, gems and jewellery, and
electronic goods. It has also
committed to removing tariffs
on.engineering goods, plastic
articles and farm products.
The concessions come as
India’s exports to New Zealand
have declined for two consecu-
tive financial years. Shipments
fell nearly 3 per cent year-on-
year to $192.53 million in April-
July, according to the latest
country-wise data from the
Department of Commerce.
The agreement also in-

Two-way street

India’s trade with New Zealand (5mn) =

Exports FY25 FY26 Y-0-Y chg %
Medicines 50.7 52.2 30}

Petroleum product 221 22.5 20]

Motor vehicles 101 29 165
Jewellery 9.5 75 S 2
Shrimps & prawns B1 143 96j

Total* 711 5665 -203

Imports FY25 FY26 Y-0-Y chg %

Pine wood 401 647 63N @42
Coal 488 632 2948 '
Iron scrap 7.2 s91 -0

Aluminium scrap 429 500 16418

Milk albumin 21 43 381N

Total* 5871 5891 0.3

*Includes other items. Only top 5 commodities are listed.

Source: Department of Commerce

cludes an investment commit-
ment of $20 billion by New
Zealand over 15 years.

India, meanwhile, has of-
fered duty concessions on 70
per cent of tariff lines, covering
95 per cent of New Zealand’s
export value to the country,
while keeping sensitive do-

“mestic industries outside tariff

liberalisation. Gems and jewel-
lery, . copper articles, dairy
products, vegetables, sugar
and artificial honey are among

the excluded products.
India has offered condi-
tional concessions on Manuka
honey, wine, kiwi and milk al-
bumin under tariff-rate quotas
(TRQs). On Saturday, the Min-
istry of Finance published the
first batch of tariff concessions
for New Zealand goods under
the FTA. The preferential
rates, covering products in-
cluding wine, Manuka honey,
* kiwi and sheep meat, will take
effect on Tuesday.
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Southern India braces for a season
of water stress and droughts

A deficient monsoon is putting pressure on reservoirs, rural livelihoods, exposing gaps in
water-management and intensifying inter-state tensions over supplies. Shine Jacob writes

For Chennali, the search for water has
long extended beyond its own bound-
aries. The Telugu Ganga project, which
brings Krishnariver water from Andhra

Pradesh to Tamil Nadu, has been an .

important part of the city’s drinking
water supply for more than three dec-
ades. The first water from the inter-
state, inter-basin transfer scheme
reached Poondi Reservoir in September
1996; since then, the project
has helped meet Chennai’s growing
needs, accounting for an estimated 25-
30 per cent of its water supply, depend-
ing on monsoon conditions and
seasonal variations.

The project returned to the spotlight
last Tuesday when Tamil Nadu
Chief Minister Joseph Vijay met his
Andhra Pradesh counterpart,
N Chandrababu Naidu, at his residence
in Undavalli, Guntur, to seek additional
drinking water for Chennai. The meet-

ing also offered an early indication of

Vijay’sapproachtointer-state water dis-
putes: Negotiation with neighbouring
governments rather than confronta-
tion. He also urged Naidu to take for-
ward the proposed Godavari-Cauvery
link project, which could improve water
availability in both states. Tamil Nadu
has already asked Prime Minister
Narendra Modi to accord the project
national importance.

But Chennai’s immediate needs are
part of a wider problem: Across south-
ern India, deficient rainfall, falling res-
ervoir levels and concerns over
groundwaterare putting drinking water
supplies and agricultural production
under pressure. Karnataka, Tt
Andhra Pradesh and Tamil Nadu are
facing different versions of the same
challenge, even as farmers protest and
Opposition parties accuse governments
of failing to manage water resources
effectively. The northeast monsoon has
brought some relief to parts of Tamil
Nadu and Andhra Pradesh, but its
eventual impact on water availability
and cultivation remains uncertain.

Experts argue that emergency assis-
tance will be necessary, but that a
longer-term holistic strategy measures
—including district-level water budget-
ing, crop diversification and better
management of stored water — are
equally important.

The southwest monsoon season has
ended with around 13 per cent defi-
ciency, and “South India is paying the
price”, says Abinash Mohanty, director
and global sector head-climate change
and sustainability at IPE Global, an
international development organisa-
tion. “Telangana’s Krishna and Godav-
ari reservoirs hold 241 TMC (thousand
million cubic feet) against a 585 TMC
capacity, less than half of last year’s stor-
age, while Karnataka has reported
drinking water shortages in 122 taluks.”

“This is not a one-off El Nifio shock.
The northeast monsoon may bring
relief to Tamil Nadu and coastal
Andhra, but will do little for Telangana
and north interior Karnataka. States
need district-level water budgeting, a
shift to millets and pulses, and early
buffer-stock releases before prices
spike, not after,” he says.

The concern is that a rainfall deficit
can set off a chain of consequences,
from reduced sowing and lower yields

| .
Running out of water

State Reservoirs  Total capacity (TMC) Fill %
Telangana 87 1,059.30 PRSCIRS ool
AndhraPradesh 114 1,161.36 I_Zﬂ___— i
Karnataka e 278.64 [ o ]
Note: TMC: thousand million cubic feet; data until October 18
Source: State government portals

Major reservoirs o118
supplying to TN .

Water level in TMC - 8

(. e wae ) B 22089 100507406

s W 2048

* a5 on Oct 18 for both years Krishna Kabini @ Harangi Bhavanisagar
Source: Tamil Nadu government Raja Sagar

to higher food prices. IPE Global’s Cli-
mate Risk Observatory analysis indi-
cates that drought events in India have
doubled over five decades, while 45 per
cent of districts have alternated
between flood and drought conditions.
Districts such as Kurnool, Guntur and
Srikakulam, which have traditionally
faced flood risks, have increasingly
become vulnerable to drought.

“El Nifio is hitting a region whose
water baseline has already shifted. The
food-price risk follows directly. Rabi
sowing depends on stored water and
soil moisture, and both are depleted,”
Mohanty says. With food accounting for
roughly 37 per cent of the consumer
priceindex (CPI) basket, he warnsthata
weak rabi harvest, particularly of rice,
pulses and oilseeds, could keep prices
elevated well into 2027. :

The immediate effects are already
evident in rainfall and crop-loss esti-
mates. According to India Meteorologi-
cal Department (IMD) data, Karnataka
received 30 per cent less rainfall
than normal between June 1 and Sep-
tember 30, while Andhra Pradesh
recorded adeficitof 25 per cent. Drought
conditions have been declared in five
states — Karnataka, Andhra Pradesh,
Maharashtra, Telangana and Rajasthan
— with implications for rural incomes,
food prices and economic activity
beyond agriculture.

Karnataka: Crop losses and political
pressure
Karnataka is among the worst-

affected states, with 226 of its 240 taluks
declared drought-affected. These areas
have recorded average crop losses of
around 33 per cent, while the state gov-
ernment has estimated the overall crop
loss at ¥60,000 crore. The estimate
exceeds the ¥35,162 crore reported for
2023-24, adding to pressure on the state
to secure relief for farmers.

Thelosses have sharpened the politi-
cal debate over the government’s
response. R Ashoka, Karnataka’s Leader
of the Opposition, has accused the
state’s Congress government of mis-
handling the drought, citing drinking
water shortages and distress among
farmers. He has demanded compensa-
tion 0f T25,000 per acre, while the state
government has sought additional
assistance from the Centre.

Simultaneously, sugarcane farmers
are protesting against the Centre,
demanding that the minimum selling
priceof sugarberaised from the existing
%31 per kg to T60 per kg. They are also
seeking assured procurement of the
entire quantity of ethanol produced by
sugar factories.

Reservoir levelsunderlinethescale
of the challenge. Data from the Karna-
taka Water Resources Information
System show that storage across 23 res-
ervoirs stood at 297 TMC last week,
compared with 425 TMC at the same
time last year. Lower storage leaves
less room to meet competing demands
for irrigation, drinking water and
power, particularly if rainfall fails to
replenish supplies.

Tamil Nadu: The Cauvery delta feels
thesqueeze

In Tamil Nadu, the effects are particu-
larly visible in the Cauvery delta, the
state’s principal rice-growing region. A
deficient southwest monsoon, reduced
inflows from Karnataka and lower stor-
age at Mettur Reservoir have put press-
ure on the agricultural cycle. The delta
contributes roughly 35 per cent of Tamil
Nadu’s total rice production.

During the June-September south-
west monsoon, Tamil Nadu reportedly
received 44.208 TMC of Cauvery water
againstanormal quota of123.14 TMC, its
lowest realisation in 14 years.

The shortfall has already affected
cultivation. “Take the case of kuruvai
paddy (short-duration cropping
season): The production isscaled down
by over 100,000 acres this season. The
result is evident, as prices of rice var-
ieties haveincreased by even 50 percent
now. Weareshortof rain, water, and pro-
duction already. The northeast mon-
soon is a hope now in the last few days
for our samba and thaladi crops,”
says K V Elankeeran, president of the
Federation of Cauvery Delta Farmers
Associations.

Telangana: Water management
under scrutiny

In Telangana, the shortage has become
another point of contention between
the government and the Opposition.
The Bharat Rashtra Samithi (BRS)
has accused the A Revanth Reddy
government of poor water manage-
ment, arguing that inadequate plan-
ning has compounded the effects of
deficient rainfall.

“Sowing is down by at least 10 mil-
lion acres to 5.5 million acres versus the
previous kharifseason. Thisisone of the
worst shortages in the past 100 years,
and Hyderabad is India’s worst-hit
metro for groundwater depletion. Lack
of experience and poor water manage-
ment have affected the state,” Ponnala
Lakshmaiah, a senior BRS leader and
former agriculture minister, told
Business Standard. .

The state government, meanwhile,
hassought financial assistance from the
Centre for drought relief. Its Agriculture
Minister Thummala NageswaraRaohas
advocated crop diversification and
urged the Centre to procure agricultural
produce at the minimum support price
without imposing a 25 per cent limit on
the quantity of certain crops purchased
from farmers.

The debate over water management
also extends to proposed river-linking
projects. The BRS opposes the Godav-
ari-Cauvery link project backed by
Vijay, arguing that it could affect Telan-
gana’sshare of Godavari waters. The dis-
agreement highlights a recurring
difficulty in inter-state water policy: A
project intended to ease shortages in
one region can raise concerns about
water security in another.

Andhra Pradesh is facing its own
agricultural difficulties. The state gov-
ernment has declared 388 mandals
across 21 districts drought-affected
for the 2026 Kharif season. The declar-
ations point to the geographical spread
of the problem, even as parts of the
statereceive somerelief from the north-

east monsoon
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