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I;O‘;I;;;Dw
UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in R R Variation R R Variation
Millimetres based on Upper Half Mean Length S- per S- per + (Plus) S- per S- per + (Plus)
Quintal Candy . Quintal Candy .
As per CAI By-laws - (Minus) - (Minus)
Sr. No. Growth StGa;?l‘:i:d Grade | Staple | Micronaire G,;T:::ent/:ic Stlél]l)g,;h/ 2026-27 | 2026-27 2025-26 | 2025-26
1 P/H/R ICS-101 | Fine f;ll:l’x 50-7.0| 4% 15 [ 15297 | 54400 | (N.C.) [ N.A. [ N.A.
2 GUJ ICS-102 | Fine | 22mm | 4.0-6.0 | 15% 20 N.A. N.A. 13779 | 49000 (N.C)
3 P/H/R(U) ICS-105 | Fine | 27mm |35-49] 4% 26 18137 | 64500 | (-700) [ N.A. | N.A.
4 | M/M(P)/SA/TL/GUJ| ICS-105 | Fine | 27mm | 3.0-34| 4% 25 N.A. N.A. N.A. N.A.
5 M/M(P)/SA/TL ICS-105 | Fine | 27mm | 3.5-4.9 3.5% 26 N.A. N.A. N.A. N.A.
6 P/ H/R(U) ICS-105 | Fine | 28mm | 3.5-4.9 4% 27 18250 | 64900 | (-700) | N.A. N.A.
7 M/M(P) ICS-105 | Fine | 28mm | 3.7-4.9 3.5% 27 N.A. N.A. 18531 | 65900 (+700)
8 SA/TL/K ICS-105 | Fine | 28mm [ 3.7-49| 3.5% 27 N.A. N.A. 18362 | 65300 (+100)
9 GUJ ICS-105 | Fine | 28mm | 3.7-4.9 3.5% 27 N.A. N.A. N.A. N.A.
10 R(L) ICS-105 | Fine | 28mm | 3.7-4.9 4.0% 27 18278 | 65000 (-500) N.A. N.A.
11 R(L) ICS-105 | Fine | 29mm | 3.7-49] 3.5% 28 19093 | 67900 | (-500) | N.A. | N.A.
12 M/M(P) ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 19122 | 68000 | (N.C.) | 18981 | 67500 (N.C)
13 SA/TL/K ICS-105 | Fine | 29mm |3.7-49] 3% 28 19009 | 67600 | (N.C.) | 18419 | 65500 | (N.C.)
14 GUJ ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 19206 | 68300 | (N.C.) | N.A. N.A.
15 M/M(P) ICS-105 | Fine | 30mm | 3.7-49| 3% 29 19346 | 68800 | (+300) | N.A. | N.A.
16 SA/TL/K/O ICS-105 | Fine | 30mm | 3.7-49| 3% 29 19150 | 68100 | (-100) [ N.A. | N.A.
17 M/M(P) ICS-105 | Fine | 3lmm | 3.7-49] 3% 30 N.A. N.A. N.A. N.A.
18 SA/TL/K/TN/O | ICS-105 | Fine | 31mm | 3.7-49| 3% 30 N.A. N.A. N.A. N.A.
19 SA/TL/K/TN/O ICS-106 | Fine | 32mm | 3.5-4.9 3% 31 N.A. N.A. N.A. N.A.
20 M/M(P) ICS-107 | Fine | 34mm | 2.8-3.7 4% 33 N.A. N.A. N.A. N.A.
21 K/TN ICS-107 | Fine | 34mm | 2.8-3.7 | 3.5% 34 26714 | 95000 | (N.C.) | N.A. N.A.
22 M/M(P) ICS-107 | Fine | 35mm | 2.8-3.7 4% 35 N.A. N.A. N.A. N.A.
23 K/TN ICS-107 | Fine | 35mm | 2.8-3.7 | 3.5% 35 26995 | 96000 | (N.C.) | N.A. N.A.
Note:1|Official spot rates are fixed and registered by CAI on the basis of average price
inclusive of spot brokerage as per respective State Dharas, and for 15 days credit
from the date of passing and cash discount @ 15% per annum, except for Northern
area (excluding Lower Rajasthan), in which case spot rates fixed and registered are
for payment terms: 7 days from the date of pressing at Upcountry Spot Markets ex-
gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 3
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to
(i) Colour grade 31/3 [(ii) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount
@ Rs.150/- per point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 4 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 3 and 6 are for 70 Rd
11|{For M/M(P)/SA/TL-Sr Nos. 5, 7, 8, and GUJ-Sr No.9 are for 74 Rd
12]For R(L)-Sr. No. 10 is for 72 Rd and 11 is for 73 Rd
13]For M/M(P) and K/TN-Sr Nos. 20 to 23 are for 70-72 Rd
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ICE Cotton Futures: 20-10-2026

ICE COTTON CLOSE 20 Oct 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Dec-26 80.13 81.24 79.91 80.88 A0.75 1,66,189
Mar-27 83.50 84.52 83.26 84.18 A0.75 1,01,402
May-27 85.17 86.18 84.91 85.86 A0.77 60,703
Jul-27 85.46 86.64 85.41 86.32 A0.76 35,459
Oct-27 80.08 80.24 80.08 80.09 A0.74 26
Dec-27 79.04 79.59 78.96 79.37 A0.29 33,174
Mar-28 80.00 80.00 79.99 79.99 A0.34 2,452

Cotlook Index: 20-10-2026

91.15 (+0.20)

SKAAT to Spotlight Advanced Automation Solutions at India ITME 2026
Wednesday, 21st Oct 2026, by Mohan Raj, (Source: www.apparelviews.com)

As textile mills look for ways to improve productivity, maintain quality and control costs, automation
and modernization are becoming increasingly important. Coimbatore-based SKAAT Group is
addressing these needs with its range of innovative retrofit solutions and digital technologies. The
company is set to showcase its latest products and upgraded solutions at India ITME 2026.

In an exclusive interaction, Shruthi, Director of SKAAT Group, shared her views on the current textile
industry scenario, the company’s latest innovations and its plans for the future.

Supporting Mills Improve Productivity
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Assessing the current business environment, Shruthi said textile
manufacturers were adopting a cautious approach to investments
due to fluctuations in material prices and uneven market demand.
Instead of expanding capacity, many mills are focusing on
modernizing their existing machinery to improve productivity
and quality.

“The environment is cautious, but far from stagnant. Mills are
becoming more selective about where they invest. Both in India
and globally, we are seeing a shift from capacity addition towards
modernizing existing installations. Our strength lies in
automation and digital control, which help mills get more out of
their existing machines,” she explained.

Shruthi, Director of SKAAT Group

Since 1999, SKAAT has been developing retrofit solutions that improve performance at critical stages
of textile production. Its product portfolio includes digital slub systems for producing precise and
repeatable slub yarns, injection and color slub attachments, and core-spun systems available in soft-
core, dual-core and rigid-core configurations. These solutions help mills explore value-added and
technical yarn applications.

The company’s latest linear bale plucker is designed to ensure consistent fiber opening and mixing,
while reducing manual handling.

Improving Efficiency and Quality

Explaining how SKAAT’s solutions help manufacturers remain competitive, Shruthi highlighted the
role of automation in improving consistency and reducing operational challenges.

“Our digital slub systems enable ring frames to produce more value-added yarns. Digital controls
ensure faster changeovers and consistent quality from one lot to another. Similarly, our linear bale
plucker automates fiber opening and improves mixing, resulting in better efficiency and more
consistent output,” she said.

Sustainability through Retrofitting

SKAAT also sees sustainability as an important advantage of its retrofit solutions. By upgrading
existing machines instead of replacing them, mills can extend equipment life and avoid the
environmental impact associated with manufacturing new machinery.

“Sustainability is built into our retrofit models. Our systems help ring frames produce value-added
products without requiring new equipment. Precise digital control in our slub and core-spun systems
also reduces rework and yarn rejection, ensuring better utilization of every kilogram of fiber. Our
linear bale plucker improves mixing and helps reduce fiber loss,” Shruthi noted.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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She added that these solutions help mills respond to the growing sustainability expectations of global
buyers while maintaining commercial viability.

Showecasing Innovations at India ITME 2026

At India ITME 2026, SKAAT will display upgraded versions of its product portfolio, including digital
slub attachments, core-spun systems, injection and color slub attachments, and the linear bale plucker.
The company will also showcase its expertise in robotics through solutions such as robopacking and
autopiecing.

Visitors can meet the SKAAT team at Hall 11, Stall C26, where its technical experts will explain the
solutions and discuss how they can address individual mill requirements.

Expanding Access to Digital Technology

Looking ahead, SKAAT aims to make advanced digital control more accessible to a wider range of
textile mills.

“Over the next five years, we aim to bring precision digital control not just to larger companies, but
also to a wider base of mills. These technologies need to be accessible and affordable if mills are to
remain competitive. Our focus will be on continued innovation, efficient service and stronger
customer support,” Shruthi concluded.

ICE cotton extends gains as weak dollar, firm crude lend support
Wednesday, 21st Oct 2026, (Source: www.fibre2fashion.com)

Insights

ICE cotton December 2026 futures settled at 80.88 cents per pound, up 0.94 per cent, as a weaker
US dollar and stronger crude oil supported export competitiveness and cotton's edge over
synthetics.

Gains were capped by expectations of an accelerated US harvest, with USDA reporting 41 per cent
picked, ahead of the five-year average.

Volume rose 14 per cent, but trade stayed subdued.

ICE cotton futures extended their gains for the second consecutive session on Tuesday, supported by
a weaker US dollar and strength in crude oil prices amid escalating tensions in the Middle East.
However, expectations of an accelerated US cotton harvest and subdued trading volumes limited the
upside. The benchmark December contract remained within its recent narrow trading range despite
closing above the midpoint.

The ICE cotton December 2026 contract settled at 80.88 cents per pound, up 0.75 cent or 0.94 per
cent from the previous close of 80.13 cents. The contract gained 88 points over two sessions, while
other contracts closed 877 points higher.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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The December contract remained confined to its
- 11-session trading range of 79.23-82.25 cents,
with a midpoint of 80.74 cents. Tuesday's
 settlement was 14 points above this level,
'~ indicating a modest improvement in buying
sentiment. However, the contract continued to
§ face resistance around 80.86-81.00 cents.

Trading volume increased to 38,788 contracts
¢ from 34,047 contracts in the previous session, a
rise of approximately 14 per cent. Nevertheless,
overall trading activity remained relatively
subdued. The latest open interest and certified
stock figures were unavailable. Previously
reported open interest had reached a record 398,469 contracts, while certified stocks stood at 15,129
bales.

The US dollar weakened against major currencies as declines in crude oil prices during parts of the
session and in longer-dated US Treasury yields weighed on the currency. Market participants also
assessed escalating US-Iran tensions and uncertainty surrounding sustained investment flows into US
artificial intelligence stocks. A weaker dollar made US cotton more affordable for overseas buyers,
supporting export competitiveness.

Crude oil prices experienced considerable intraday volatility following developments in the Middle
East, with Brent crude reaching a fresh five-month high. Higher crude oil prices generally increase
polyester production costs, potentially improving cotton's competitiveness against synthetic fibres.

However, market analysts said that expectations of an accelerated US cotton harvest during the week
had restricted the market's upward movement. Increased arrivals of newly harvested cotton were
expected to maintain pressure on nearby prices.

According to the USDA's crop progress report for the week ending October 18, the proportion of US
cotton rated good to excellent improved marginally to 35 per cent from 34 per cent in the previous
week. Cotton harvesting reached 41 per cent, ahead of the five-year average of 37 per cent, indicating
relatively rapid crop movement into the supply chain.

Market sentiment remained cautiously positive as the weaker dollar, crude oil strength and two
consecutive sessions of gains supported cotton futures. However, harvesting progress, limited trading
participation and persistent sideways movement continued to constrain the market.

Traders are now monitoring whether the December contract can sustain a close above the 80.86—
81.00-cent resistance zone, which could open the way towards 82.00 cents and the recent high of

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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82.25 cents. Immediate support is seen at 79.80—80.00 cents, followed by 79.23 cents and the 79.00—
79.20-cent area. The recent major low of 77.05 cents remains a deeper support level.

The near-term direction will depend on movements in the US dollar and crude oil, developments in
the Middle East, the pace of the US harvest and traders' positioning ahead of the December contract's
first notice day on November 23. Indian textile mills are also expected to monitor import costs and
price competitiveness against Brazilian cotton before making fresh procurement decisions.

This morning (Indian Standard Time), December 2026 cotton was traded at 80.79 cents per pound
(down 0.09 cent). Cash cotton was traded at 7,863 cents (up 0.75 cent), while the March 2027 contract
traded at 83.13 cents (down 0.05 cent). The May 2027 contract traded at 85.80 cents (down 0.06 cent),
the July 2027 contract at 86.27 cents (down 0.05 cent), and the October 2027 contract at 80.09 cents
(unchanged). A few contracts remained at their previous closing levels, with no trading recorded so
far today.

Maharashtra Cotton Crop Hit by Drought, Yields May Fall Sharply
Sunday, 20th Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)
Cotton Crop Affected by Lack of Rain in Maharashtra; Significant Drop in Yield Expected

Reports indicate that the cotton crop in several
cotton-growing regions of Maharashtra—
specifically in Marathwada and Vidarbha—has
been adversely affected by a lack of rainfall and
high temperatures. Insufficient soil moisture
has hindered the growth of cotton plants. In
many areas, there are reports of cotton bolls
bursting prematurely. Consequently, farmers
fear a decline in production and significant
financial losses.

|
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Cotton Crop Affected by Lack of
Rain in Maharashtra; Significant

Drop in Yield Expected

According to available information, some cotton-growing regions did not receive adequate rainfall
for an extended period during August and September. This led to a depletion of soil moisture, which
impaired the development of cotton bolls. Amidst high temperatures in October, there are reports that
cotton harvesting has begun earlier than usual in some areas.

Farmers state that the lack of water has caused cotton plants in many fields to wither. This raises
concerns that the upcoming harvest will result in lower yields.

Significant Decline in Yield Per Acre Expected
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Narayan Atole, a farmer from Ambhora Jahagir village in the Mantha taluka of Jalna district
(Marathwada), noted that in a typical year, his fields would produce eight to nine quintals of cotton
per acre. However, due to the lack of rain this year, the yield is expected to be only two to three
quintals per acre.

Meanwhile, farmers in other affected regions have reported a yield of one to one-and-a-half quintals
of cotton per acre during the first round of harvesting. It should be noted, however, that the quantity
obtained in the first round does not necessarily reflect the total yield for the entire season.

Difficulty in Recovering Cultivation Costs

The prospect of reduced cotton production has heightened the financial concerns of farmers. Having
already invested in seeds, fertilizers, pesticides, spraying, and labor, farmers may find it difficult to
even recover their cultivation costs, given the lower-than-expected yields. The affected farmers have
demanded that the state government conduct a survey of the fields, carry out a proper assessment of
crop losses, and provide financial assistance to eligible farmers at the earliest.

Kadi Cotton Auctions Open on Dussehra
Sunday, 20th Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

] m Guijarat: Cotton Auction Begins at
Kadi Cotton Market Yard on
Dussehra; Over 800 Maunds Arrive
on Day One

Kadi (Gujarat): On the occasion of
Dussehra, the new cotton season’s
trading and auctioning commenced
at the Sardar Patel Cotton Market
Yard in Kadi, Gujarat. On the very
first day of the season, an arrival of
over 800 maunds of cotton was
recorded at the market yard. During
the auction, prices ranged from X700 to 31,933 per maund, depending on the quality of the cotton.

Gujarat: Cotton Auction Begins
at Kadi Cotton Market Yard on
Dussehra; Over 800 Maunds
Arrive on Day One

Farmers Arrive with Cotton from Surrounding Regions

With the start of the new season, farmers from Kadi and surrounding areas—including Viramgam,
Detroj, Patdi, Sanand, Surendranagar, Patan, and Becharaji—arrived at the market yard with their
cotton produce. The commencement of the auction generated significant enthusiasm among both
farmers and traders.
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Prices varied based on the quality of the cotton. Higher-quality produce fetched better prices, fostering
a positive atmosphere in the market.

APMC Officials Present at the Auction Launch

The inaugural event was attended by APMC Chairman Govind Patel, Vice-Chairman Himanshu
Khamar, Secretary Kamlesh Trivedi, and several other directors. Local ginning mill operators and
cotton traders also participated in the proceedings.

Cotton Arrivals Expected to Increase by Diwali

The start of cotton trading at the Kadi Market Yard is expected to boost business activity within local
ginning and oil mill industries. It is anticipated that cotton arrivals will accelerate in the coming days,
with operations at local mills expected to ramp up by Diwali.

Kadi is one of the major cotton trading hubs in Gujarat. In addition to cotton from within Gujarat, the
market also receives supplies from Maharashtra and Andhra Pradesh. During the peak season, it is
reported that over 400 vehicles arrive at the yard daily. The start of the new season has brought
enthusiasm among farmers, traders, and those associated with the ginning industry. However, cotton
prices in the coming days will depend on market demand, quality, and the volume of arrivals.

Government to Stay Live on Mobile: Shri Shivraj Singh Chouhan Launches New

Portal for Farmers
Monday, 19th Oct 2026, (Source: www.pib.gov.in)

Farmers to Access All Agricultural Schemes on Their Mobile Phones: Shri Shivraj Singh Chouhan

Farmers to Get Direct Access to Government Assistance Without Visiting Offices: Shri Shivraj
Singh Chouhan

Single Portal for All Ministry Services to Empower Farmers Digitally: Union Agriculture Minister

Advancing Prime Minister Shri Narendra Modi’s vision of Digital India and his commitment to
farmers’ welfare, Union Minister for Agriculture and Farmers’ Welfare and Rural Development Shri
Shivraj Singh Chouhan today formally launched the upgraded Agri Welfare Portal. The portal aims
to provide farmers across the country with direct, easy access to government schemes, financial
assistance and reliable agricultural information on their mobile phones, eliminating procedural
hurdles and the role of intermediaries.

Addressing the launch programme, Shri Chouhan said Prime Minister Shri Narendra Modi’s clear
vision is to ensure that the government remains accessible to citizens and farmers at all times through
their mobile phones. Technology, he said, could fulfil its true purpose only when it reached farms and
rural communities and made farmers’ lives easier. With the upgraded portal, farmers will no longer
need to visit multiple government offices or navigate different websites to obtain information about

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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schemes or submit applications. The
platform will also bring together
Farmer Producer Organisations,
Primary Agricultural Credit
Societies, agricultural  scientists,
researchers and startups, creating a
common digital platform for the
wider  agricultural ecosystem.
Emphasising the importance of
reliable information, Shri Chouhan
directed officials to ensure that the

£ portal remained accurate and
 regularly updated. He said outdated or

incomplete  information  could

undermine public trust in the system, making continuous updates essential to its success. He also
stressed that the language and processes must be simple enough for small and marginal farmers,
including those with limited formal education, to understand and use the platform with ease. To help
farmers make effective use of the portal and other digital tools, a special training campaign will be

conducted through Krishi Vigyan Kendras across the country.

Shri Chouhan also commended the
entire technical team for developing
the upgraded portal within the
stipulated time. Developed in
compliance with the Ministry of
Electronics and Information
Technology’s Digital Brand Identity
Manual 3.0 and Guidelines for Indian
Government Websites 3.0, the portal is
designed to offer a secure, mobile-
friendly and accessible digital
experience, including for persons with
disabilities. The platform will serve as
a single-window gateway to major

| government initiatives, including PM-

KISAN, AgriStack and the Pradhan Mantri Fasal Bima Yojana, making it easier for farmers to access
relevant services and information through a common interface. Union Agriculture and Farmers’
Welfare Secretary Shri Atish Chandra, Additional Secretary Pramod Meherda, senior officials from
the Digital Agriculture Division and other officials from the Ministry and the National Informatics

Centre were present at the launch.
Key Benefits of the Agri Welfare Portal
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All services in one place: Information
on the Ministry’s schemes, subsidies,
rules and digital services will be
available on a single portal, reducing
the time and effort farmers spend
navigating multiple platforms.

Greater transparency and fewer
intermediaries:  Online  eligibility
checks, direct application facilities and
the transfer of financial assistance
through Direct Benefit Transfer (DBT)
will make processes more transparent
and reduce the role of intermediaries.

Designed for rural connectivity: Built

with rural users in m|nd the portal is lightweight and user-friendly, enabling smooth operation on
basic smartphones and in areas with weak internet connectivity.

Timely and reliable agricultural information: Farmers will be able to access authentic information on
weather conditions, scientific farming practices, the availability of seeds and fertilisers, and prevailing

market prices for agricultural produce.

Accessible to persons with disabilities: Designed in line with modern government accessibility
standards, the portal supports screen readers and simple navigation, enabling visually impaired users
and other persons with disabilities to access its services more easily.

SITRA and TTRI Sign MoU to Strengthen Textile Research and Sustainability
Wednesday, 21st Oct 2026, (Source: www.textilevaluechain.in)

India—Taiwan collaboration will focus on advanced fibres, medical textiles, sustainable processing,

technical textiles and joint research initiatives.

The South India Textile Research Association (SITRA) and the Taiwan Textile Research Institute
(TTRI) have signed a Memorandum of Understanding (MoU) to advance research and technical
cooperation in textile innovation and technology development. The agreement was signed on
October 6, 2026, during the Taipei Innovative Textile Application Show (TITAS) 2026, held in

Taiwan from October 6 to 8.

Mr. G. Raj Kumar, Vice Chairman of SITRA, signed the MoU on behalf of the Indian research
organisation, while Mr. Chiu Sheng-fu, Vice President of TTRI, represented the Taiwanese
institute. Industry leaders from the Confederation of Indian Industry (CII) attended the signing

ceremony.

Focus on Advanced Fibres and Technical Textiles

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in

12


http://www.textilevaluechain.in/

%g%\: COTTON ASSOCIATION OF INDIA

Gpablukad
1SO 9001:2015

The partnership will focus on developing man-made fibres for speciality applications, medical
textiles and sustainable solutions for textile processing.

SITRA will contribute its expertise in textile research, testing, consultancy, training and industry
support. TTRI will bring its capabilities in advanced textile technologies, applied research and
innovation.

The agreement aims to strengthen cooperation through capacity building, collaborative research and
development, testing, and technology development.

Training, Research and Knowledge Exchange

Planned activities under the MoU include training programmes, expert lectures, workshops,
researcher interactions, industrial visits and knowledge-sharing initiatives.

The two organisations will also explore collaboration in several emerging and established areas,
including:

Sustainable textile processing and resource-efficient manufacturing
Functional and technical textiles

Advanced fibre development

Textile recycling and circularity

Digitalisation and automation

These areas are intended to support research collaboration and the development of technologies
relevant to the textile industry.

Cooperation in Testing and Standards

Testing and standards will form another part of the partnership. Cooperation in this area will cover
quality assurance, laboratory practices, method validation, proficiency comparisons and alignment
with international requirements.

The initiative aims to support the development of textile products that meet requirements for safety,
durability, sustainability and global compliance.

Strengthening India—Taiwan Textile Cooperation

The MoU establishes a framework for closer collaboration between SITRA and TTRI in textile
research and technology development. Through joint research initiatives and knowledge exchange,
the organisations aim to strengthen technical capabilities and support the development of innovative
and sustainable textile technologies for the benefit of both industries.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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Farming, the natural way

The way ahead for Gujarat’s natural farming

=
C Shambu Prasad
PVS Suryakumar

vertwodecades,
O Gujarat’sagriculturehas
grownataround9 per
centayear, more thandoublethe
national average, makingthe State
aleaderingroundnut, castor,
cumm,fennelandcotton,andm
Amul.
Yet, thisrests onincreasingly

stressed natural resources. Water

. use exceedsirrigation plan limits
by 21 per cent, northerndistricts
face groundwater over-extraction,
andabouthalfthe State’slandis
undergoing desertification.

Recognising this, Gujarat
adoptedan Organic Farming
Policyin 2015 and setup India’s
first organicagricultureuniversity
in 2017, since renamed the Gujarat
Natural Farming Science
University.

Gujaratnow pursues Natural
Farming (NF) through
mass-mobilisationrather than
certificationalone, backed bya
T392-crorebudgetfor 2026-27,
and policyinstrumentslike
Gujarat Prakrutik Krushi Vikas
Board (GPKVB) and the Desi Gau
Sahay Yojana to promote
indigenous cows. Under the
National Mission on Natural
Farming1.51 lakhfarmershave
beenenrolled on 61,919 hectares
in1,376 clusters by Auigust 2026.

The spread of NF is estimated at
5.64lakh farmersacross 2lakh
hectares. But the count measure
reach, notoutcomes. Thereisno
workingdefinition of a ‘natural
farmingfarmer’ and tomeasure
thedepthofpractice. Therearea
fewindependentassessmentson
NF adoption, but smalland dated:
22022 survey of 288 farmersin 102

villages found 47 per centbuy
bio-fertilizersand 29 per centare

stillusing chemical pesticides, but

mostofthem are counted as
adopters. Haveall farmers
completelytransitedand how
inclusiveis the transition?
Tenants, who cultivate closeto
halfthe State’s cultivated area,
remainoutside mostschemes, as
dolandlesslivestockkeepers. The
Desi Gau Sahay Yojana, which

depends oncowownershipanda

landrecord, leaves themout.
InDang, India’sfirstdeclared
chemical-freedistrict, the
all-women Dang Adiwasi Khedut
Producer Companynow has over
2,000 shareholdersacross 130

villages.

SOME SUGGESTIONS

The question ishow Gujaratcan
build on this pioneeringlegacy.
Drawingfrominsightsfroma
recent policy briefby the National

'I'WEAI(ING. Guijarat’s natural
farmlng pollcy VIJAY SONEJ|

Coalition for Natural Farming, we
suggest thefollowing.

First,treat the transitionasa
five-to-eight-yearjourney. It
cannotrestonone scheme; it

* needssustained government

financial commitmentand
season-long, repeated

: handholdingrather than one-off

training.

Second, institutionalise
women’s extension cadres (Krishi
Sakhisand women master
farmers), by giving themdefined
roleswithin ATMA.

Third, consider positioning
Bio-Input Resource Centresand
FPOsasfrontline extension hubs.

Fourth,adopt SHG-backed
modelstoinclude tenant farmers.

Fifth, connect fields tomarket

* bychannellingNF produceinto

anganwadis and mid-day meals.

Sixth, institutionalise
paired-plottrialsonfarmers’fields
totracksoil carbon, wateruse and
incomeandalsoincentivise
farmerswith carbon creditsand
extraincome.

Seventh, treat enrolmentasan
inputandfive seasons of sustained
practice as the outcome. Training
numbers matterless than
maturity of practice.

Eighth, whilegoingwide,
Gujarat mustgodeep. It could
buildafewreferencelandscapes,
small enough tomanageandlarge
enough to showawhole system
working. Thesewouldlet
government perfect the
administrative mechanisms for
transitionand serve as lighthouses
where farmers can see, feeland
believe,andlearn NF.

Finally, financehasaroleinthe
transition. Theselandscapes
require the usual agriculture credit
forindividual farmersandalso
patient capital for the transition
namely: extension, community
institutions, aggregation, market
systemsand data. With GIFT City
inits midst, the State must scout
for green capital which would
enable this transition.

Prasadis Professor at IRMA-TSU, Anand;

Suryakumar is former Deputy Managing Director,
Nabard ;
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'Rupee and the price of dodging a century

Improving ease of doing business and speedy decision-making by the govt will help the rupee find its right level

S
NS Vageesh

he Indian rupee, currently -

trading at 94.81 to the dollar,

was Asia’s worst-performing

currency till a week ago,
declining 7 per cent over the pastnine
months (followinga S per cent decline
over calendar 2025), before a spate of
RBI measures helped the currency
recover a bit. In May this year, the rupee
had touched 96.71 to the dollar, flirting
dangerously close to the psychological
100 to a dollar mark.

JUST ANOTHER NUMBER?

The sceptical reader would be right to
wonder: what is the worst that would
have happened if the currency had
crossed 100? Nothing terrible, really. ¢
101 or 103 is just another number. But it
would have been a bit embarrassing for a
country claiming to be the
fastest-growing large economy and.
wanting to flex muscles in the global
arena. A currency number that’s
substantially market determined has the
uncomfortable ring of final diagnosis of
an economy’s performance and its
relative standing vis-a-vis other peer
economies.

THE SACROSANCT 100
Fearinga breach of that sacredlevel, an -
uneasy government got the RBI to invite
more dollars to India through the
FCNR(B) deposits scheme in June this
year and defray the currency
depreciation risks faced by banks. The
RBI duly mopped up $133 billion, and
that temporarily stemmed the decline of
the rupee.

The pressure on the rupee has come
from a variety of factors, including .

global uncertainty, crude oil price hikes

and fast-exiting foreign institutional
investors (FIIs). In the 10 months of the
calendar year so far, net FII outflows

‘have been at $32.8 billion. In 2025, net

FII outflows were at $16 billion.

The RBI has certainly tried all usual
measures to defend the rupee. It sold
plenty of dollars in the market over the
past two years. Net dollars sold (sales of
dollars less purchases of dollars) in the
spot market was $53 billion last fiscal
(FY26) after net sales of $35billion in
FY25.

In the first two months of this ﬁscal
the RBI sold $15 billion. Last week, the
RBI raised interest rates (repo rates) by
0.25 percentage points to 5.50 per cent

after nearly two years. They have

tightened controls on importers’

PRESSURE. Comes from a variety of
factors for the currency

payments and forex derivative
contracts, and opened a special window
for oil-importing companies, which
create the bulk of demand for dollars on
a daily basis, given that India imports 90
per cent of its fuel requirements. Last
week, RBI Governor Sanjay Malhotra
also suggested that the rupee was
undervalued.

The list of measures, while necessary,

-are insufficient and palliative at best.

The real issues that need to be addressed
are attracting FII inflows again and

retaining them. FII money is exiting
India as capital gets reallocated to newer
sectors (Al/semiconductors/data
centres), as well as due to higher interest
rates in the US. Some are leaving after
encashing handsome gains.

STABLE CURRENCY

A more stable currency in the immediate
future is, however, contingent on sorting
out some issues. Most critical would be
taxation of FIIs. They pay both capital
gains tax and securities transaction tax
in India, which eat into their gains when
compared to investments in other peer
economies where the rates are zero.

In addition, FIIs also have to factor an
average annual decline of 4 per cent in
the Indian currency value over the long
term, which makes us relatively
uncompetitive. The Finance Minister
has hinted at a possible re-look at the
rates for long-term capital gains for FIIs
and that would be a welcome move.

Improving ease of doing business,
along with speedy decision-making by
the government in tandem with an
attractive tax regime, will help the rupee
find the right level when the sentiment
turns positive once again.

The writer is aformer journalist
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IMD forecasts isolated very heavy rain in
Tamil Nadu, Puducherry for two more days

ESEE
Vinson Kurian
Thiruvananthapuram

Isolated very heavy rainfall is
forecast over Tamil Nadu,
Puducherry and Karaikal on
Wednesday and Thursday, as
the India Meteorological De-
partment (IMD) watches the
possible formation of two
low-pressure areas at oppos-
ite ends of the Bay of Bengal,
one of which could likely in-
tensify into a tropical
cyclone.

The first low’ is expected
to form over the south-west
Bay and the adjoining Tamil
Nadu coast. on Wednesday,
as a cyclonic circulation des-
cends. to the lower atmo-
spheric levels.-

ANDAMAN SEA SYSTEM
The European Centre for
Medium-Range =~ Weather
Forecasts (ECMWF) earlier
suggested that the system
could instead form over the

RAlN ALERT. Heavy cloud' banks developed off the south
Andhra Pradesh coast, south-east Tamil Nadu and southern parts
of the Bay of Bengal

south-east Arabian Sea. The
second system is expected to
emerge from an incoming
circulation over the Gulf of
Thailand and adjoining parts
of Thailand and Myanmar.
Moving into the north An-
daman Sea by Wednesday, it
is forecast to travel west-
north-west and form a ‘low’
over the south-east and ad-

joining east-central Bay by
Friday. It could then turn
north-westwards  towards
the Andhra Pradesh coast
and intensify further.

The IMD’s numerical pro-
jections indicate the possib-

ility of its rapid intensifica- .

tion over the warm waters
into a tropical cyclone, al-
though it is yet to take an of-

ficial call. Global model fore-
casts, including those of the
ECMWF, broadly support
this scenario against the
backdrop of an active North-
East monsoon, a passing
helpful Madden—Julian Oscil-
lation (MJO) wave over the
Indian Ocean and a develop-
ing positive Indian Ocean Di-
pole (I0D) phase.

The IMD expects heavy
rain to persist across much
of the southern peninsula
over the coming days. Kerala
and Mahe are likely to re-
ceive isolated heavy rainfall
for six days, Tamil Nadu, Pu-
ducherry and Karaikal for
four days from Friday, and
south interior Karnataka for
four days from Wednesday.
Lakshadweep is likely to see
heavy rain for five days from
Thursday, and  coastal
Karnataka on  Saturday.
Coastal Andhra Pradesh,
Yanam and Rayalaseema are
also forecast to receive heavy
rain on Wednesday.
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7F expects India sourcing to grow 10-15% annually

DEEPAK PATEL
New Delhi, 19 October

ZF Friedrichshafen AG (ZF
.Group) expects its sourcing
from India to grow by 10-15
per cent annually over the
next three to four years, as In-
dian suppliers offer lower
costs without compromising
on quality, Andreas Moser, a
member of the board of man-
agement at the German auto-
motive components and
industrial technology maker,
told Business Standard.

- ZF’s sourcing from India
has grown by around 20 per
cent over the past three years.
Moser said buying materials
and components from Indian
suppliers offers a cost advan-
tage of around 20 per cent,
even after accounting for ship-
ping expenses. The company
sources everything from steel
and metal castings to fully
machined components and -

- complete units for its overseas
operations.

_should increasingly

“Year by year, we will have
a growth rate of 10-15 per cent
when it comes to sourcing,”
Moser said, responding to a
question about the outlook for

 sourcing from India over the

next three to four years.

Moser put ZF’s current an-
nual sourcing from India at
around €600 million for its
commercial vehicle business,
€500-600 million for its pas-
senger vehicle business, and
€150 million for industrial
technology. These figures rep-
resent the annual value of ma-
terials and components
sourced from India for ZF’s
overseas businesses.

ZF wants India to play a
larger role in its global
operations rather than
remain primarily a
source of relatively in-
expensive materials,
manufacturing, and
engineering services.
Moser said the com-
pany’s Indian teams

determine the technologies
and products needed by local
customers, with the global or-
ganisation supporting their
development.

“For the time being, our
business in India isona ZF
level; it’s around €1.2 billion,
we have 20,000 people here,

we have 17 production loca-
tions here, and we have thou-
sands of engineers,” he said.

The company is also devel-
oping products specifically for
Indian customers instead of
simply adapting existing
European products. Moser
said products designed for
European markets can be too
expensive for Indian buyers,
making it necessary to de-
velop alternatives tailored to
local requirements. -

He cited the example of a
transfer case, acomponent
used in certain four-wheel-
drive vehicles. A product de-
veloped to meet European
requirements costs around

€3,000, while the acceptable

price point in India is

roughly €1,500.

“You can’t manage to
bring the cost of an existing
product down. You have to
develop a new product based
on the technical require-
ments of the local market,
develop it here, and source it
here,” he said.

ZF is working on products,
including transmissions for
agricultural machinery and
axles and transmissions for
construction equipment. Its
industrial technology busi-
ness in India generates' . _
€300-400 million in annual
revenue, excluding wind
power, and is expected to grow
by 5-10 per cent annually over
the next few years, Moser said.

India also plays a major

€€ YOU CAN'T MANAGE TO BRING THE COST OF AN
EXISTING PRODUCT DOWN. YOU HAVE TO DEVELOP A
NEW PRODUCT BASED ON THE TECHNICAL
REQUIREMENTS OF THE LOCAL MARKET, DEVELOP IT
HERE, AND SOURCE IT HERE 3%

Andreas Moser, Member of the board of management, ZF Friedrichshafen AG

role in ZF’s global wind power
business, which generates
around €1 billion in annual
revenue. Moser said the com-
pany’s Coimbatore plant ac-
counts for around 60 per cent

-ofits global production of

wind turbine transmissions,

which transfer power from a

turbine’s rotor to its generator.
The plant had a production

_capacity of 12 gigawatt (Gw),

with a further investment
planned to raise it to 14 Gw, he
said. Around 75 per cent of its
output is supplied to interna-
tional markets.

ZF expects its global wind
power business to grow by 6-7
per cent annually in revenue
terms. Moser said the industry
could not sustain the annual
growth rates of 10-20 per cent
once anticipated, as develop-
ing and commissioning new
wind farms takes time.

Alongside its growth plans,
ZF is facing rising costs and
shortages of electronic com-
ponents. Moser said growing

* demand from artificial intelli-

gence (AI) data centres, which
house computers used to de-

velop and run Al systems, was
intensifying competition for
electronics. “The printed cir-
cuit boards (PCBs), for
example, the prices go up
from today to tomorrow by 30

. per cent. And this is caused by

the data Al centres, which are
sourcing and paying every
price for electronics, for
PCBs,” he said.

PCBs connect electronic
components inside devices,
including systems used to
control modern vehicles. ZF is
also facing shortages of semi-
conductor chips.

Passing on higher costs to
customers is difficult because
some contracts were negoti-
ated three to five years ago.
Moser said the company was
looking for alternative sup-
pliers and materials while ne-
gotiating price increases with
customers.

Longer shipping times are
another constraint. ZF there-
fore continues to source from
multiple countries rather than
depend entirely on one mar-
ket, even as it increases pur-
chases from India.
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“US to give farmers
$8 billion in aid to
offset diesel costs

BLOOMBERG
20 October

The Trump administration

announced $8 billionin aid for

farmers to help offset rising

fuel costs, a major burden for

growers during the harvest.
The move is

and increased input costs,” the

. United States (US) Department

of Agriculture said in a state-
ment late Monday. The one-
time payments will cover a
portion of modelled losses for
farmers during the 2026 crop
year, accordingto the agency.
Diesel prices

the administra-

US HAD EARLIER

have surged glo-

tion’s latest bally as the US-
attempt to ease EASED LIMITS Iran conflict
financial burdens RESTRICTING THE constrains  fuel
on growers — tra- USE OF A TAX , exports through
ditionally a strong EXEMPT VARIETY the Hormuz Strait.
Republican voting OF DIESEL Retail pricesinthe
base — ahead of US hit a record at

midterm elections. The White
House earlier this month
also eased limits restricting
the use of a tax-exempt variety
-of diesel. -
TheHarvest Fuel Reliefpro-
gramwill “providereliefduring
temporary market disruptions

$6.50 a gallon in September,
creating headaches for the
president ahead of elections.
The upheaval is further delay-
ing a recovery for farmers
already struggling with mass-
iveglobal cropinventoriesand

limited demand growth.
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‘Marco Rubio calls India
a ‘refining superpower’

PRESS TRUST OF INDIA
Mumbai/New Delhi, 20 October

India and the United States
(US) on Tuesday looked at
expanding energy and
defence cooperation amid

continuing friction in their

ties, with Secretary of State
Marco Rubio emphasising
that deeper energy trade can
play a transformative role in
diversifying New Delhi’s
supply chains. :

External Affairs Minister S
Jaishankar hosted Secretary
Rubio for wide-ranging talks
shortly after the top US diplo-
mat landed in Mumbai on his
second trip to the country in
five months.

Rubio described India as a:

refining superpower, adding
thatthe US delegation will dis-
cuss with Reliance about pro-
ducing oil in Venezuela.
Asked what role India can
play in meeting the world's
energy demand, Rubio, who
arrived in Mumbai this after-
-noon on a three-day India
visit, said, “India is a refining
superpower. They have the
capability to refine heavy
crude. They’ve done so in the
past, and I think as more and
more Venezuelan oil comes
online, it's something they
can do." “They also, by the
way, have pre-existing oil con-

cessionsin Venezuelathatcan

produce more ‘themselves,”
Rubio told reporters in
Mumbeai. He said all these are
positive things.

“I'm not claiming to you
that Venezuela alone can fill
the hole that could be caused
by some of the things that are
happening around the world,
but I think over time, it most
certainly can, and in the short
term, it can certainly help. So,
thats one of the things we'll
talk about. With India, we’ve
talked about it in the past, and

External Affairs Minister S Jaishankar with US Secretary of
State Marco Rubio (left) and United Arab Emirates Foreign
Minister Sheikh Abdullah bin Zayed Al Nahyan during a

trilateral meeting in Mumbai

they sound ready. They’re
willing to do it. There might be,
afew impediments that stand
in the way in terms of sanc-
tions and so forth that we’ll
have to work:through,” he
said. Rubiosaid the US delega-
tion “will discuss with
Reliance about producing oil
in Venezuela”, claiming that
“India made ‘substantial prog-
ress’ in diversifying oil pur-
chases”, which is a “smart
thing to do”,

Jaishankar said on social
media that he and Rubio
“shared views on further
advancement of our ties,
focusing on trade, energy,
technology, defence, and
people-to-people ties”.

The US State Department
said the secretary and the
external affairs minister dis-
cussed regional and global
issues, including develop-
ments in West Asia. '

“The secretary reiterated
that increased energy trade
with the United States can
play a transformative role in
diversifying India’s supply
chains while meeting its siz-
able consumer demand,” it

PHOTO: @USAMBINDIA/X VIA PTI

said. “He also commended
recent progress in bilateral
defence and civil nuclear
cooperation, and advocated
for the increased purchase of
US technologies and systems,
which can enhance the secur-
ity and prosperity of both our
countries,” the State Depart-
ment added. L o
Before his talks with Jai-
shankar, Rubio visited the Taj
memorial and laid a wreathin
honour of the victims of the
horrific 26/11 Mumbai terror
attacks that included six
American citizens.
“InMumbai, Indian Exter-
nal Affairs Minister @DrSJai-
shankar and I discussed
energy security and defense
cooperation while reaffirming
the importance of advancing
the U.S.-India strategic part-
nership,” Rubio said on X.
The top diplomat also
answered questions from the
media on the India-US energy
ties as well as his trip to
Reliance Industries Ltd’s
refinery in Jamnagar on Wed-
nesday. “In order for energy to
become usable, you have to
refine it. You have a company

with a massive amount of
refining capability. I think I
should go talk to them,
especially when it involves
nation-states,” he said.

“We're going to go see a
company that has a tremen-
dous amount of refining capa-
bility. It makes all the sense in
the world to talkto them about
it, It’s very difficult to under-
stand something or see what
the possibilities are if you're
not going to speak to them,”
he noted.

The US Secretary of State
also responded to a query on
India’s procurement of Rus-
sian crude oil.

“India has expressed
repeatedly its desire to diver-
sify its energy portfolio, which
is a smart thing to do. It’s not
easytodo that from one dayto
the next,” he said.

“I think they’ve made
some substantial progress in
that regard, and we’re happy
to see that. But in the end, it’s
not just about Russian oil; it’s
about India’s desire to diver-
sify, and we think we canbe a
source of some of its energy
inputs. We have discussed
Venezuela and other coun-
tries, and I think it’s in our
interest to have strong allies
with diverse energy port-
folios,” he noted.

It is not immediately
known whether the proposed
trade deal between India and
the US figured in the Rubio-
Jaishankar talks. There is an
“extraordinary alignment”

" between India and the US on

the core issues that matter
even though there can be dis-
agreements on some others,
Rubio said. Rubio cited the
needto have a “free and open”
Indo-Pacific where no nation
can claim dominance or
ownership on international
shipping as among the core
issues of alignment.
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uA DAY BEFORE TWO-DAY INDIA VISIT.

Trade Deal ‘Very Close
to Finalisation: Rubio

May meet Adani, Tata
Sons' Chandrasekaran;
talks with Jaishankar,
Fadnavis on agenda

Dipanjan Roy Chaudhury

vNewDelhi: US Secretary of Sta-

teMarcoRubio willhave abrief
meeting with Maharashtra
Chief Minister Devendra Fad-
navis on Tuesddy before his bi-

lateral meeting with External .

Affairs Minister S Jaishankar
on Tuesday.
On Monday Rubio said that the

India-US trade deal is close to be- -

ing finalised. “We’re trying to fi-
nalise a trade deal with India
right now. We’re very close to do-

ing that,” he said in Samarkand |,

ahead of hisIndia visit.
Healsosaid thatthe US conside-
red global energy ne- eds
before imposing
sanctions lin-
" ked to Russi-
an oil ex-
ports. “We-
’ve had to
waive sanc-
tions over
the past few
‘months be- ¥
cause of the =
_impact on glo- °
bal supp-
lies

and prices... We have to manage
allof thesethings,” hesaid.
“We'retryingtofinaliseatrade
deal with India right now. We’re
very close to doing that. That’s
one of the things we take into
consideration when the Presi-
dent makes a decision about na-

"WEIGH ALL FACTORS'
US
weighs
global
energy supplies
and prices while
taking decisionson
sanctions linked to
Russianoil exports

“‘

\

JAMNAGAR VISIT
Rubiotoattend US
250thanniversary

I receptioninMum-
" bai:may visit Re-
liance’s Jamnagar
refinery and

W~ Vantara

‘ e

N\

.

tional securlty waivers and
things of that nature. Every co-
untry has a complex set of fac-
tors that it has to take into acco-
unt. Geography isreal. For some
countries, it’s very difficult to
acquire energy from alternative
sources. That’s not an excuse,
but all of that has to be balanced
when making foreign policy,”
Rubiosaid.

During his stay in Mumbai on
Tuesday-Wednesday Rubio isal-
so expected to meet Chairman
of the Adani Group Gautam
Adani and Tata Son chief N
Chandrasekaran.

The Tata Group has a major
presence in the’United States,
operatingacrossIT services, au-
tomotive, hospitality, chemi-
cals, and consumer goods in

_over 20 states of the USA.

On Tuesday Jaishankar will jo-
in Rubio as the guest of honour
at the Freedom 250 reception ce-
lebrating the United States’

250th anniversaryattheJioCon- -

vention Centre.
On October 21, Rubio will head

' to Jamnagar for his meeting

with Ambani. He may also tour
the Vantara.

His visit to Jamnagar includes
avisit toReliance Industries’ oil
refining complex which is the
world’s biggest refinery and is
among the mostadvanced ones.

- The Tuesday’s meeting with

Rubio will be his second bilate-
ral meeting with Jaishankar-in
India this year, following a visit
in May, with another meeting
scheduled next month on the
margins of the G20foreign mini-
sters’ meeting in Atlanta. They
also met on the sidelines of
UNGA and earlier on the sideli-

‘nesof India-ASEAN meet.

UNITED STATES
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India-NZ FTA Comes Into Effect Today

Pact offers Indian exporters duty-free access to New Zealand, bilateral trade likely to double by 2030

Our Bureau

New Delhi: The free trade agreement
(FTA) between India and New Zealand
will come into effect October 20, with the
two sides setting a target of doubling bi-
lateral trade in goods and services to
NZ$7billion (approximately z35,000 cro-
re) by 2030, requiring a compounded an-
nualgrowthrate (CAGR)of around18%.

The FTA will provide Indian exporters
with 100% duty-free access to the New
Zealand market, opening opportunities
for MSMEs, women entrepreneurs, far-
mersandartisans. This is expected tofa-
cilitate $20 billion in investments into
Indiain15yearsthat would create oppor-
tunities across manufacturing, infrast-
ructure, agriculture, and innovation.

Labour-intensive sectors such as texti-
les, apparel, leather and footwear are ex-
pected to benefitfrom the elimination of
tariffs of up to 10%. Engineering goods,
pharmaceuticals, machinery, chemi-
cals and agricultural products are also
expected to gain improved market ac-
cess. The FTA agreement provides cali-
brated market access for New Zealand’s
apples, kiwifruit and Manuka honey
through tariff-rate quotas, minimum
import prices and other safeguards to
protect domestic farmers. It also inclu-
des agricultural cooperation initiatives
focused on improving productivity, tech-
nology adoption and supply chains for
apples, kiwifruit and honey.

“A successful free trade agreement
must be balanced, reciprocal, and mutu-
ally beneficial for both the partners. We
will start tomorrow on the auspicious
occasion of Dussehra, and I think it au-
gurs very well for the future for very am-
bitious plansthathavebeen drawn up by
both sides,” said commerce and indust-
ry minister Piyush Goyal Monday at the
ceremony marking the entry into force
of the India-New Zealand FRA, terming
thepacta “very importantmilestone” in
the journey of the India-New Zealand
partnership.
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“Ido believe there’s a lot of strength in
this potential relationship between New
Zealand and India that isbeing unlocked
today, starting tomorrow,” he said. India
has excluded dairy products, onions, su-
gar, chickpeas, peas, corn, almonds and
variousfatsandoils, gemsand jewellery,

rem alummigm, cf’then
arms and ammunition.

2’%&%?‘ New Zealand Trade and

In'dla and Investment Minister

NewZealang .°0ddMcClay said the ag-

willlaunchan reement would create op-

riculture portunities for exporters

:‘I'Odwlvlty across key sectors. “Once
i 0,

cooperation  LULY implemented, 95%

of New Zealand’s current
exports to India will benefit from tariff eli-
mination or substantial tariff reductions,
creating new opportunities across many
of our key exportsectors,” he said.

Young Indians traveling to New Zea-
land for education will now be granted a
guaranteed work visa, allowing them to
undergo training and work in the count-
ry for a specified period. Indian farmers
will gain wider market access for fruits,
vegetables, spices & other agricultural
produce, alongside cooperation to im-
prove productivity, support higher inco-

'DUTY-FREE IMPORT OF MALT EXTRACTS, CERTAIN
ELECTRICAL & MECHANICAL MACHINERY AMONG
35.6% TARIFF LINES FROM 3-10 YRS

mes & strengthen livelihoods, Goyal sa-
id. The pact provides for customs clea-
rance within 48 hours for cargo and 24
hours for express and perishable con-
signments. Digital certification and self-
certification of rules of origin for eligib-
le status holders are intended to reduce
procedural delays and compliance costs.

Certain products from New Zealand li-
nesaresubjecttotariff reductions, cove-
ring products such as honey, apples, ki-
wifruit, albumins including milk albu-
min, wine, pharmaceuticals, polymers
and aluminium.“These ties are not only
about market access and having more
exports to each other,” said commerce
secretary Rajesh Agrawal, adding that

the focus is on building a strong and las- -

tingeconomic partnership.

Aspartof the agreement, India and New
Zealand will launch an agriculture pro-
ductivity partnership. The initiative will
use New Zealand’s expertise in precision
agriculture and related technologies to
improve India’s agricultural ecosystem
across several areas, Agrawal said that 60-
70% of New Zealand’s trade is concentra-
ted in the Asia-Pacific region, where seve-
ral major economies have stronger trade
ties with the country than India.

Tariff Quota
Notified for NZ
Fruits, Honey

" New Delhi: India will allow 35,000

tonnes of imported apples from
New Zealand ata concessionalduty
of 25% in 2027 under the free trade
agreement (FTA), compared with
the prevailing import duty of 50%,
the Directorate General of Foreign
Trade (DGFT)said Monday.
Kiwifruit imports will qualify
for zero customs duty under the
tariff rate quota (TRQ), subject to
aminimum CIF value of $1.80 per
kg while 40 tonnes of New Zeal-
and-certified Manuka honey un-
der the quota have been permit-
ted for 2026. The annual limit will
increase to 200 tonnes from 2027.
“ATRQauthorisation shall be valid
only for the quota year in which itis -
issued, and imports against it shall
be permitted only within the quota
window. Any unutilised quantity
shall lapse on expiry of the author-
isation,” the DGF'T said in a public
notice, adding that these provisions
will take effect on October 20, 2026.
For apples, there will be no quota
inthefirst year. The annual import
window willrunfrom Aprillto Au-
gust 31. At present, India hasa 50%
import duty on apples. For kiwi-
fruit, there will be no quota in the
first year. The quota will start at
8,000 tonnes in the second year and
rise to 9,750 tonnes in the third,
11,500 tonnes in the fourth and

“18,250tonnes in thefifth. As per the

notice, the TRQfor albumins, a.cat-
egory of protein products, will be
200 tonnes in the first year, 1,500
tonnes in the second, 2,000 tonnes
in the third and 2,500 tonnes in the
fourth.— Our Bureau
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