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\;I(‘J‘;i;;::;ﬂll.‘w
UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in Variation
Millimetres based on Upper Half Mean Length Rs. per Quintal |Rs. per Candy + (Plus)
As per CAI By-laws - (Minus)
Sr. No. Growth Grade Standard Grade Staple Micronaire G;’:_‘:s':e:/:ic S"zl;g,lfh / 2025-26 2025-26
1 P/H/R ICS-101 Fine |Below 22mm| 5.0-7.0 4% 15 14875 52900 (-100)
2 GUJ 1CS-102 Fine 22mm 4.0-6.0 15% 20 13020 46300 (+200)
3 M/M(P) 1CS-104 Fine 23mm 45-7.0 4% 22 15185 54000 (N.C.)
4 P/H/R(U) 1CS-105 Fine 27mm 35-49 4% 26 17266 61400 (+400)
5 M/M(P) /SA/TL/GUJ ICS-105 Fine 27mm 3.0-34 4% 25 15550 55300 (N.C.)
6 M/M(P)/SA/TL 1CS-105 Fine 27mm 35-49 3.5% 26 17266 61400 (+500)
7 P/ H/R(U) 1CS-105 Fine 28mm 3.5-49 4% 27 17884 63600 (+200)
8 M/M(P) ICS-105 Fine 28mm 3.7-49 3.5% 27 18587 66100 (+100)
9 SA/TL/K ICS-105 Fine 28mm 3.7-49 3.5% 27 18531 65900 (+300)
10 GUJ ICS-105 Fine 28mm 3.7-49 3.5% 27 18531 65900 (+100)
11 R(L) ICS-105 Fine 28mm 3.7-49 4.0% 27 17716 63000 (-500)
12 R(L) ICS-105 Fine 29mm 3.7-49 3.5% 28 18559 66000 (N.C)
13 M/M(P) ICS-105 Fine 29mm 3.7-49 3% 28 18897 67200 (+200)
14 SA/TL/K ICS-105 Fine 29mm 3.7-49 3% 28 18728 66600 (+200)
15 GUJ 1CS-105 Fine 29mm 3.7-49 3% 28 18784 66800 (+100)
16 M/M(P) ICS-105 Fine 30mm 3.7-49 3% 29 19178 68200 (+400)
17 SA/TL/K/O ICS-105 Fine 30mm 3.7-49 3% 29 19065 67800 (+200)
18 M/M(P) ICS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
19 SA/TL/K/TN/O ICS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
20 SA/TL/K/TN/O ICS-106 Fine 32mm 3.5-4.9 3% 31 N.A. N.A.
21 M/M(P) ICS-107 Fine 34mm 2.8-3.7 4% 33 24549 87300 (+500)
22 K/TN ICS-107 Fine 34mm 2.8-3.7 3.5% 34 24605 87500 (N.C.)
23 M/M(P) 1CS-107 Fine 35mm 2.8-3.7 4% 35 25167 89500 (N.C)
24 K/TN ICS-107 Fine 35mm 2.8-3.7 3.5% 35 25308 90000 (N.C.)
Note:1 Official spot rates are fixed and registered by CAI on the basis of average price inclusive of spot
brokerage as per respective State Dharas, and for 15 days credit from the date of passing and cash
discount @ 15% per annum, except for Northern area (excluding Lower Rajasthan), in which case spot
rates fixed and registered are for payment terms: 7 days from the date of pressing at Upcountry Spot
Markets ex-gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 4
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to 32mm consists of —
(i) Colour grade 31/3 [(ii) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount @ Rs.150/- per
point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 5 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 4 and 7 are for 70 Rd
11|For M/M(P)/SA/TL-Sr Nos. 6, 8, 9, and GUJ-Sr No.10 are for 74 Rd
12|For R(L)-Sr. No. 11 is for 72 Rd and 12 is for 73 Rd
13|For M/M(P) and K/TN-Sr Nos. 21 to 24 are for 70-72 Rd
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UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in Variation
Millimetres based on Upper Half Mean Length Rs. per Quintal |Rs. per Candy + (Plus)
As per CAI By-laws - (Minus)
Sr. No. Growth Grade Standard Grade Staple Micronaire G,}T:;:e; ie Str(e;l;g’;h / 2025-26 2025-26
1 P/H/R ICS-101 Fine |Below 22mm| 5.0-7.0 4% 15 14904 53000 (+100)
2 GUJ 1CS-102 Fine 22mm 4.0-6.0 15% 20 13076 46500 (+200)
3 M/M(P) ICS-104 Fine 23mm 45-7.0 4% 22 15185 54000 (N.C)
4 P/H/R(U) ICS-105 Fine 27mm 3.5-49 4% 26 17266 61400 (N.C)
5 M/M(P) /SA/TL/GUJ ICS-105 Fine 27mm 3.0-3.4 4% 25 15607 55500 (+200)
6 M/M(P)/SA/TL ICS-105 Fine 27mm 3.5-49 3.5% 26 17322 61600 (+200)
7 P/ H/R(U) ICS-105 Fine 28mm 3.5-49 4% 27 17940 63800 (+200)
8 M/M(P) ICS-105 Fine 28mm 3.7-49 3.5% 27 18615 66200 (+100)
9 SA/TL/K ICS-105 Fine 28mm 3.7-4.9 3.5% 27 18559 66000 (+100)
10 GUJ ICS-105 Fine 28mm 3.7-49 3.5% 27 18559 66000 (+100)
11 R(L) ICS-105 Fine 28mm 3.7-49 4.0% 27 17884 63600 (+600)
12 R(L) ICS-105 Fine 29mm 3.7-4.9 3.5% 28 18700 66500 (+500)
13 M/M(P) ICS-105 Fine 29mm 3.7-49 3% 28 18925 67300 (+100)
14 SA/TL/K ICS-105 Fine 29mm 3.7-49 3% 28 18728 66600 (N.C)
15 GUJ 1CS-105 Fine 29mm 3.7-49 3% 28 18840 67000 (+200)
16 M/M(P) ICS-105 Fine 30mm 3.7-49 3% 29 19206 68300 (+100)
17 SA/TL/K/O ICS-105 Fine 30mm 3.7-49 3% 29 19093 67900 (+100)
18 M/M(P) 1CS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
19 SA/TL/K/TN/O ICS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
20 SA/TL/K/TN/O ICS-106 Fine 32mm 3.5-49 3% 31 N.A. N.A.
21 M/M(P) ICS-107 Fine 34mm 2.8-3.7 4% 33 24746 88000 (+700)
22 K/TN 1CS-107 Fine 34mm 2.8-3.7 3.5% 34 24886 88500 (+1000)
23 M/M(P) 1CS-107 Fine 35mm 2.8-3.7 4% 35 25308 90000 (+500)
24 K/TN 1CS-107 Fine 35mm 2.8-3.7 3.5% 35 25589 91000 (+1000)
Note:1 Official spot rates are fixed and registered by CAI on the basis of average price inclusive of spot
brokerage as per respective State Dharas, and for 15 days credit from the date of passing and cash
discount @ 15% per annum, except for Northern area (excluding Lower Rajasthan), in which case spot
rates fixed and registered are for payment terms: 7 days from the date of pressing at Upcountry Spot
Markets ex-gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 4
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to 32mm consists of —
(i) Colour grade 31/3 [(ii) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount @ Rs.150/- per
point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 5 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 4 and 7 are for 70 Rd
11|For M/M(P)/SA/TL-Sr Nos. 6, 8, 9, and GUJ-Sr No.10 are for 74 Rd
12|For R(L)-Sr. No. 11 is for 72 Rd and 12 is for 73 Rd
13|For M/M(P) and K/TN-Sr Nos. 21 to 24 are for 70-72 Rd
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ICE Cotton Futures: 31-07-2026

ICE COTTON CLOSE 31 Jul 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Oct-26 79.75 80.50 79.60 80.50 A1.09 142
Dec-26 80.65 81.95 80.62 81.79 A1.12 1,94,350
Mar-27 82.27 83.54 82.22 83.36 A111 64,679
May-27 83.56 84.55 83.52 84.40 A1.09 24,584
Jul-27 83.21 84.15 83.18 83.95 A0.99 14,620
Oct-27 0.00 79.71 79.71 79.71 A0.81 8
Dec-27 77.09 77.49 76.98 77.39 A0.53 22,894

Cotlook Index: 31-07-2026

90.00 (+1.25)

India fixes cotton MSPs; Suvin gets highest support at $103/quintal
Mon. 3" Aug 2026, (Source: www.fibre2fashion.com/news)

Insights

The Government of India has notified MSPs for all Fair Average Quality (FAQ) cotton varieties for
the 2026-27 season, with extra-long staple Suvin receiving the highest support price of 9,867 per
quintal.

The Cotton Corporation of India will begin procurement from October 1 if market prices fall below
MSP.

The schedule also includes quality-linked premiums, deductions, and moisture norms.
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The Government of India has notified the minimum
support price (MSP) for all Fair Average Quality
(FAQ) cotton varieties for the 2026-27 cotton season,
with premium extra-long staple (ELS) variety Suvin
receiving the highest MSP of 29,867 ($103.6) per
quintal. The Cotton Corporation of India (CCI) will
begin procurement from October 1, 2026, whenever
market prices fall below the notified MSP.

The notification follows the government's earlier
announcement of benchmark MSPs for medium
staple cotton at X8,267 per quintal and long staple
cotton at 38,667 per quintal. Based on staple length,
micronaire values and quality differentials, the Ministry of Textiles has now fixed MSPs for all
recognised cotton varieties grown across India's cotton-producing states.

Suvin is an extra-long staple (ELS) cotton variety grown mainly in Tamil Nadu, in the Coimbatore
region. Developed by crossing India's Sujata with Egyptian St Vincent cotton, it is valued for its
superior fibre quality and is used to produce premium fine-count yarns and high-end textiles. Suvin
cotton will be purchased by the government’s company at 39,867 per quintal.

Suvin was followed by DCH-32 at 39,067 and MCU-5/Surabhi at 8,867, reflecting the premium
attached to extra-long staple cotton. In the long staple category, Bunny/Brahma has been fixed at
%8,667, Shankar-6/10 at 28,617, while H-4/H-6/MECH/RCH-2 and F-414/H-777/J-34 Hybrid are
priced at X8,567 per quintal.

For medium-long staple cotton, MSPs range from 8,267 for J-34 (Rajasthan) to 8,417 for F-414/H-
777/J-34 Hybrid. Medium staple varieties such as Jayadhar, V-797/G Cot 13/G Cot 21, and AK-7Y-
1/MCU-7/VSVPR-2 are priced between Z8,017 and 8,117 per quintal. The lowest MSP of 37,767
per quintal has been fixed for short staple varieties Assam Comilla and Bengal Deshi.

The MSP schedule reflects India’s diverse cotton production landscape, covering short staple, medium
staple, medium-long staple, long staple, and extra-long staple cotton. The indicative varieties listed
in the notification are widely cultivated across major cotton-producing states, including Punjab,
Haryana, Rajasthan, Gujarat, Maharashtra, Madhya Pradesh, Telangana, Andhra Pradesh, Karnataka,
and Tamil Nadu. While the benchmark MSP is fixed for two principal kapas grades, the final support
prices vary according to fibre length and quality parameters to ensure equitable returns across
different cotton-growing regions.

The order also prescribes quality-linked premiums and deductions based on micronaire values.
Medium-long staple cotton qualifying within the specified micronaire range will receive a premium
of 230 per quintal, while deviations attract deductions. For long and extra-long staple cotton, MSP is
reduced by 325 per quintal for every 0.2 variation in micronaire outside the prescribed range. The
minimum acceptable micronaire has been fixed at 3.0 for most cotton classes and 2.8 for extra-long
staple cotton.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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The government has retained the baseline moisture content at 8 per cent for procurement. Cotton with
moisture above 8 per cent and up to 12 per cent will receive proportionately lower prices, while
produce with moisture below 8 per cent will qualify for incentives. Cotton with moisture exceeding
12 per cent will not be accepted under MSP procurement. Procurement agencies have also been
directed to scientifically assess micronaire and other fibre quality parameters at purchase centres to
ensure transparent and uniform procurement operations.

India-China cross-border trade through Shipki La resumes after 6 years
Sun. 2" Aug 2026, (Source: www.fibre2fashion.com/news)

Insights

Cross-border trade through Shipki La, the ancient silk route linking India with Tibet, resumed
yesterday after six years.

Himanchal Pradesh revenue and horticulture minister Jagat Singh Negi flagged off the first batch of
16 traders.

Goods exchange would take place via a barter system and the traders would have to return within 72
hours.

Seventy two Indian items and 30 Chinese items can be bartered.

Cross-border trade between India and China through Shipki La, the ancient silk route linking India
with Tibet, resumed yesterday after six years.

Jagat Singh Negi, revenue and horticulture minister of India’s Himachal Pradesh state, flagged off
the first batch of 16 traders.

The exchange of goods would take place via a barter system and the traders would have to return
within 72 hours, he was cited as saying by Indian media reports.

The state minister also inaugurated a modern trade mart—Chhuppan Trade Mart—constructed in the
Shipki La area in the border district of Kinnaur to facilitate cross-border trade.

He urged traders to strictly adhere to the import-export regulations prescribed by the union Ministry
of Commerce, ensuring transparency and compliance.

Seventy two Indian items and 30 items from the Chinese side can be bartered.

Traders have requested the state government to expand the scope of traded goods, and the minister
said the proposal would be placed before state Chief Minister Thakur Sukhvinder Singh Sukhu so
that it could be conveyed to the Chinese government through the Ministry of External Affairs.

Giriraj Singh Backs Kapas Kranti
Mon. 3" August 2026, Yash Chouhan (Source: www.smartinfoindia.com)

Giriraj Singh Reaffirms Commitment to 'Kapas Kranti' on CCI's 56th Foundation Day; Emphasizes
Boosting Farmers' Income

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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Chhatrapati Sambhajinagar (Maharashtra): Union Textiles Minister Giriraj Singh reaffirmed the
Central Government's commitment to making India's cotton sector more productive, competitive,
and sustainable during the 56th Foundation Day celebrations of the Cotton Corporation of India
(CCI) held in Chhatrapati Sambhajinagar, Maharashtra, on Saturday. He stated that the government
is continuously working to increase farmers' income, improve cotton quality, boost productivity,
and promote modern, technology-driven farming. Ministers from the Maharashtra government
Sanjay Shirsat, Sanjay Savkare, and Atul Save—along with senior officials from the Ministry of
Textiles, scientists, researchers, industry representatives, Farmer Producer Organizations (FPOs),
and a large number of cotton farmers participated in the event.

In his address, Giriraj Singh remarked that cotton is a vital cornerstone of India's rural economy,
agricultural prosperity, and the vision of an Atmanirbhar Bharat (Self-Reliant India). He highlighted
that during the 2025-26 cotton season, the CCI successfully executed one of the largest Minimum
Support Price (MSP) procurement drives in its history. During this period, over 522 lakh quintals of
seed cotton were procured through transactions involving approximately 24 lakh farmers, and a sum
0f 341,530 crore was transferred directly into the farmers' Aadhaar-linked bank accounts. He noted
that the MSP for seed cotton has been increased by approximately 7 percent for the 2026-27 cotton
season, ensuring better prices and income security for farmers.

Referring to the recently approved 'Cotton Productivity Mission — Kapas Kranti', the Minister stated
that this five-year mission, with a budget of 35,659 crore, focuses on enhancing cotton productivity
and quality, modernizing ginning and processing infrastructure, strengthening branding and
traceability through 'Kasturi Cotton India’, and promoting climate-resilient and sustainable farming
practices. He stated that this initiative would play a pivotal role in establishing a "Farm to Fashion"
identity for Indian cotton, aligning it with international quality standards.

On this occasion, the Minister launched the 'Kapas Darshan' bulletin, which will provide farmers
with regular updates on weather, market trends, scientific farming practices, quality management,
and government schemes. Cotton plucker machines, cotton stalk shredder machines, and
contamination control kits were also distributed to farmers and Farmer Producer Organizations
(FPOs). During the event, four significant Memorandums of Understanding (MoUs) were signed
with the aim of strengthening India's cotton ecosystem. These partnerships—involving CCI, ICAR-
CIRCOT, Glz, CITI, ICAC, MERAGO/GEOCLARA, TEXPROCIL, and Manjeet Cotton Pvt.
Ltd.—focus on quality improvement, traceability, sustainable farming, and the promotion of
premium Indian cotton.

Lalit Kumar Gupta, Chairman and Managing Director of CClI, stated that the Corporation has been
safeguarding farmers' interests for the past 56 years through transparent, technology-driven, and
farmer-centric initiatives. He affirmed that CCI would continue to work with full commitment to
ensure better prices for farmers, promote the production of high-quality cotton, and realize the
vision of 'Viksit Bharat @2047'.
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Manjeet Cotton Joins Kasturi Mission
Mon. 34 August 2026, Yash Chouhan (Source: www.smartinfoindia.com)

Manjeet Cotton and TEXPROCIL Join Hands to Produce 30,000 Bales of Kasturi Cotton

The Cotton Corporation of India (CCI), during its Foundation Day celebrations, witnessed the
signing of a Memorandum of Understanding (MoU) between Shri B.S. Rajpal, Managing Director,
Manjeet Cotton Pvt. Ltd., and Dr. Siddhartha Rajagopal, Executive Director, TEXPROCIL, for the
production of 30,000 bales of Kasturi Cotton. The agreement covers the production of 20,000 bales
of Long Staple Cotton and 10,000 bales of Extra Long Staple Cotton, reinforcing efforts to promote
premium-quality Indian cotton.(SIS)

The MoU was signed in the august presence of Hon'ble Union Minister of Textiles, Shri Giriraj
Singh, along with senior Ministers from the Government of Maharashtra, marking a significant
milestone in strengthening collaboration for the promotion and production of Kasturi Cotton.(SIS)

Brazil Cotton Exports Surge
Mon. 3" August 2026, Yash Chouhan (Source: www.smartinfoindia.com)

Brazil's Cotton Exports to India Jump Over 40-Fold in Two Years

Brazil's cotton exports to India have surged dramatically over the past two years, with shipments
exceeding 350,000 tonnes during the 2025/26 marketing year. The remarkable rise has made India
one of Brazil's key cotton export destinations, reflecting growing trade ties and strong demand from
the Indian textile industry.

The export momentum continued in July 2026. During the first four weeks of the month, Brazil
exported 127,600 tonnes of cotton, while the average daily shipment volume was 28.2% higher than
in the corresponding period of July 2025, highlighting the country's strong presence in the global
cotton market.

On the production front, Brazil's cotton harvest reached 29.23% completion as of July 30, 2026.
Harvesting has been completed in Parana, while progress stood at 87% in Sdo Paulo, 65% in Mato
Grosso do Sul, 62.84% in Piaui, 55% in Maranh&o, 43.06% in Goias, 35% in Minas Gerais, 29.55%
in Bahia, and 26% in Mato Grosso.

Cotton ginning operations also gathered pace, reaching 14.94% completion nationwide. Ginning
was reported at 85% in Sao Paulo, 80% in Parana, 20% in Mato Grosso do Sul, 15% in Minas
Gerais, 14.21% in Goiés, 14% in Bahia, 12% in Maranh&o, 11.2% in Piaui, and 3% in Mato Grosso.

The steady progress in harvesting and processing is expected to support Brazil's export
commitments in the coming months as global demand remains firm, particularly from India.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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India's Rising Cotton Import Dependence Calls for Technology and Policy Reforms: Dr
RS Paroda
Mon. 3" Aug 2026 (Source: www.eng.ruralvoice.in)

India’s rising dependence on cotton imports has triggered fresh concerns over the sector's declining
competitiveness. Veteran agricultural scientist Dr RS Paroda calls for next-generation GM
technologies and a science-based regulatory framework to restore India's global leadership in cotton
production.

Expressing serious concern over India's growing dependence on cotton imports, eminent agricultural
scientist, Padma Bhushan Dr RS Paroda, called for urgent technological and policy reforms to restore
the country's global competitiveness in cotton production. He described the current situation as a
major setback for Indian cotton farmers and the textile industry, noting that while cotton-producing
countries across the world have rapidly adopted new agricultural technologies and innovations, Indian
cotton farmers have been deprived of access to the same GM technology for more than two decades.

Dr Paroda stressed that this prolonged technological stagnation has adversely affected productivity,
competitiveness, and farmers' incomes, underscoring the need for a transparent, science-based
regulatory framework.

Reacting to the latest estimates released by the Cotton Association of India (CALl), Dr Paroda, Founder
Chairman of the Trust for Advancement of Agricultural Sciences (TAAS) and former President of
both the Indian Science Congress and the National Academy of Agricultural Sciences, urged the
Government to undertake a critical review of the sector and adopt a long-term strategy centred on
advanced biotechnology, science-based regulation, and innovation-led growth.

According to the latest CAIl estimates, cotton imports during the 2025-26 season are projected to
reach 60 lakh bales, while exports are expected to decline sharply to 15 lakh bales. At the same time,
domestic consumption has been revised upwards to 348 lakh bales, highlighting a widening gap
between production and demand and signalling India's increasing dependence on imported cotton.
This trend raises serious concerns about the long-term sustainability and competitiveness of the
domestic cotton sector.

"These estimates are a wake-up call,” Dr Paroda said. "India’s cotton sector has been steadily losing
its global leadership over the past few years. Rising import dependence in a crop where India was the
world's largest producer until 2014 and the second-largest exporter underscores the urgent need to
embrace next-generation GM technologies through science-based regulatory reforms and establish a
long-term policy framework that can revive both our productivity and global standing. This is
especially critical at a time when our Hon'ble Prime Minister has called for self-reliance across
strategic sectors. Increasing dependence on cotton imports exposes the country to unnecessary
geopolitical and market risks."

Dr Paroda observed that the challenges facing the cotton sector are structural rather than cyclical,
arising from the absence of an enabling policy environment that fosters innovation—the very factor
that drove cotton's remarkable success over the past 25 years. Noting that India's cotton sector

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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supports nearly seven million farmers and provides raw material to one of the country's largest
employment-generating industries, Dr Paroda cautioned:

"We must reduce our import dependence and become Atmanirbhar once again. We have the scientific
capability and technical competence to achieve this. Unfortunately, the Cotton Mission announced
recently is silent on scaling up GM cotton, a proven technology that can significantly benefit both
farmers and Indian agriculture.”

Dr Paroda emphasised that India's regulatory framework must keep pace with global best practices to
facilitate the timely adoption of scientific innovations that drive agricultural growth. He further stated
that countries that have attained global leadership have consistently embraced innovation while
adopting robust, forward-looking regulatory and intellectual property frameworks.

"India needs a critical relook to ensure a transparent, predictable, and science-based regulatory system
that enables farmers to benefit from scientifically proven and safe technological advances, just as we
did when Bt cotton was introduced under the leadership of Prime Minister Atal Bihari Vajpayee, who
at the time also held the Agriculture portfolio,” Dr Paroda said.

Ministry of Textiles to celebrate 12th National Handloom Day on 7 August 2026
Sat. 1%t Aug 2026 (Source: www.eng.ruralvoice.in)

Hon'ble President Smt. Droupadi Murmu to grace the celebrations as the Chief Guest

The Ministry of Textiles will celebrate the 12th National Handloom Day on 7 August 2026 with a
national function at the Rashtrapati Bhavan Cultural Centre (RBCC), New Delhi, to celebrate India's
rich handloom heritage and recognise the contribution of the handloom weaving community to the
nation's cultural and economic development

The Hon'ble President of India, Smt. Droupadi Murmu, will grace the occasion as the Chief Guest.
The function will also be attended by the Union Minister of Textiles Shri Giriraj Singh, Union
Minister of State for Textiles Shri Pabitra Margherita, Smt. Neelam Shami Rao, Secretary
(Textiles) and Dr. M. Beena, Development Commissioner (Handlooms).

The celebrations will be attended by Sant Kabir Handloom Awardees and National Handloom
Awardees and their family members, handloom weavers from across the country, members of the
Awards Selection Committee, eminent personalities associated with the handloom sector, senior
Government officials, media representatives and other distinguished guests.

A major highlight of the celebrations will be the presentation of the Sant Kabir Handloom Awards
and the National Handloom Awards for the year 2025. A total of 22 awards, comprising 03 Sant Kabir
Handloom Awards and 19 National Handloom Awards, will be conferred upon outstanding
handloom weavers for their outstanding craftsmanship, innovation and contribution to the
preservation of India's handloom traditions.

The occasion will also witness the release of four commemorative postage stamps celebrating India's
rich and diverse handloom weaving traditions.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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Two publications—"Earth. Root. Thread — Aal Dyed Handloom Textiles of Central India" and
the Handloom Awards Book 2025—uwill also be unveiled during the function.

An exhibition showcasing award-winning handloom products will be organised on the sidelines of
the event. Visitors will also have an opportunity to witness live demonstrations of traditional Kani
weaving and Wall Hanging weaving, providing a glimpse into the diversity and craftsmanship of
India's handloom traditions.

In addition to the main function on 7th August, 2026, other significant events planned around the
National Handloom Day include exhibitions, conclaves (designer, I1HT) etc.

India's handloom sector continues to be one of the country's largest sources of sustainable rural
employment, supporting the livelihoods of more than 35 lakh persons, with women constituting
over 70 per cent of the workforce. Besides its economic significance, the sector remains a custodian
of India's rich textile traditions and an important contributor to environmentally sustainable
production practices.

National Handloom Day is observed every year on7 Augustto commemorate the Swadeshi
Movement launched on 7 August 1905, which gave renewed impetus to indigenous industries and
India’'s handloom sector. The observance recognises the enduring contribution of handloom weavers
to the country's cultural heritage and socio-economic development.

Since its inception in 2015, National Handloom Day has served as an occasion to celebrate the
artistry, skill and dedication of India's handloom weavers while reaffirming the Government's
commitment to the preservation, promotion and sustainable development of the handloom sector.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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Below-normal Rain
in Second-Half of

Monsoon, Says. IMD ;

IMD & WMO warn of stronger
El Nifio conditions in coming
months, raising concerns over

kharif season rainfall

Our Bureau

New Delh: Indiais expected toreceive below-
normal rainfall during the second half of the
southwest monsoon season, the India Meteo-
rological Department (IMD) on Friday, ad-
ding that precipitation during the August-
September period islikely to be less than 94 %
of thelongperiod average (LPA).

During this period, below-normal rainfall is
very likely over many parts of the country ex-
cept some parts of peninsular India, central
India, northern parts of northwest India and
eastandnortheastIndia, wherenormal toabo-
ve-normal rainfall islikely.

During August, rainfall over the country is
likely to be less than 94 % of LPA, with below-
normal rainfall likely over many parts of the
country. Many areas of eastern peninsular
India, some areas of northwest and central
Indiaandisolated areas of eastand northeast
Indiaareexpected togetnormaltoabove-nor-
mal rainfall during the month.

Rainfall till August 6 is expected to be below
normal but islikely topick upduringthe next
week, said Mrutyunjay Mohapatra, director
general of meteorology, IMD.

EL NINO, 10D CONDITIONS

Both the World Meteorological Organization
and IMD have predicted intensifying E1 Nino
conditions in the coming months, raising
concerns about the impact of the climate pat-
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ternonr amfall duringthe ongoingkharif se-
ason.

“El Nino will intensify steadily and is ex-
pected to dominate global climate patterns
in the August-October 2026 season, increa-
sing the likelihood of above-normal tempe-
ratures across much of the world and dri-
ving significant shifts in rainfall patterns,”
said the World Meteorological Organization
(WMO).

The IMD said on Friday, “These conditions
are expected tostrengthen further duringthe
Southwest Monsoon season.”

According to IMD neutral Indian Ocean Di-
pole IOD) conditions, which counter E1 Nifio
and boost rainfall in India, are likely to per-
sist throughout the remaining period of so-
uthwest monsoon season. However, climate
forecasts from some international forecas- °
ting agencies, including WMO, suggest that
positive I0D conditions are likely to develop
during September.

Neutral IOD conditionsare currently preva-
ilingover the Indian Ocean.
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PM-KISAN Scheme Gets 5-yr
Extension and 3.1 lakh crore

Our Bureau

New Delhi: The union Cabinet on Friday
approved a five-year extension of the PM-
- KISAN income support scheme through
F'Y31, committing%3.151akh crore tocontin-
ue direct cash transfers to eligible farmer
families. The decision provides for an out-
lay of %3,15,614 crore for the period from
2026-27 to 2030-31, information and broad-
casting Minister Ashwini Vaishnaw said.
Launched in February 2019, the PM-KISAN
scheme provides %6,000 a year to eligible
landholding farmers in three equal instal-
ments through the Direct Benefit Transfer

(DBT) system. The' govern-
ment said the extension
would help farmers meet
agricultural expenses, im-
prove productivity, mitigate
farm-related risks and sup-

T
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fa:s;::\tihe port rural _economic growth
schemehas DY ensuring ‘timely and
disbursed transparent transfer of fi-
s4.47 Lcr+ nancial assistance.

through 23 Since its launch, the
instalments scheme has disbursed over

%4.47 lakh crore through 23
instalments. The latest instalment alone
transferred over %18,984 crore to more than
9.49 crore beneficiaries.
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Stronger

I Nino to reshape

global weather through Oct’

Srlkrlshnan PC
Chennai

The World Meteorological
Organization’s (WMO)
Global Seasonal Climate Up-
date has warned of a strong
ElNino, which is expected to
build up between August and
October 2026, bringing
above normal temperatures
for much of the world and
dramatic changes in rainfall
patterns in the months
ahead.

The report states that El
Nino will continue to gradu-
ally strengthen into a strong
event between August and
October 2026.

. Multi-model  ensemble
forecasts from leading
centres suggest that key
monitoring regions are likely
to experience seasonal aver-
age sea surface temperature
(SST) anomalies exceeding
2.9°C, :

“El Nino and La Nina are
opposite phases of the El
Nino-Southern Oscillation
(ENSO), one of the strongest
drivers of year-to-year cli-
mate variability. This climate
pattern is characterised by
above-average sea surface
temperatures (SST) in the
central and eastern equat-
orial Pacific Ocean.”

El Nino events recur at in-
tervals of two to seven years
and last from nine to twelve
months. They generally start
to develop between March
and June, peak in intensity
between November and Feb-
ruary, and have their largest
influence on global temper-
atures in the year after they
are formed.

OUTLOOK FOR INDIA
The forecast predicts a
strengthemng El Nino and a

“positive Indian Ocean Dipole

(a climate pattern in which
the western Indian Ocean is

warmer than average and the
eastern Indian Ocean is
cooler than average), which
together can amplify re-
gional climate impacts such
as drought, floods and wild-
fire risk, especially around
the Indian Ocean basin.

“El Nino is not just on our
doorstep — it is inside the
house and turning up the
heat. And this is only a warm-
upact. El Nino is strengthen-
ing and adding fuel to a
planetalready on fire. Unless
we act to protect people and
tackle the root cause of the
crisis, the dangers will be-
come deadlier still. The
warm-up act is over, We can-
not afford to wait for the
main event,” said UN Secret-
ary-General Antonio
Guterres.
~ The Global Seasonal Cli-
mate Update is predicting a
high chance of above-aver-
age temperatures for most
land areas.
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IMD predicts 7% rain deficit during Aug-Sept

PATTERN MATTERS. Regular rainfall, rather than the quantum, will be key to sustaining the kharif crops, official sources say

[f= §
Prabhudatta Mishra
New Delhi

The India Meteorological
- Department (IMD) on Fri-
day forecast “below normal”
rain in August and during the
August-September period. It
predicted quantitatively less
than 94 per cent of the long
period average (LPA) rainfall
during the second half of the
monsoon.

The weather bureau stuck
to its earlier forecast of 90
per cent (or 781.74 mm)
rainfall during the four-
| month season even though
June-July recorded a 13 per
cent deficit. Sources said
even if there is “below nor-
mal” rain, the intensity of de-

ficiency may not be high.
|

“It may be close to around
93 per cent (or 393 mm) of
its LPA of 422.8 mm in Au-

- gust-September, potentially

casing pressure on many ag-
riculture crops,” an official
source said, adding that in a
worst case scenario, it will
not be less than 84 per cent.

STRONG EL NINO
Citing the progress of sow-
ing so far, he said crops will
sustain if there is regular
rainfall even if the quantity s
less. Until July 24, farmers
had completed sowing on 71
per cent of the normal area.
According to the latest of-
ficial data, the country as a
whole received 389.8 mm
rainfall during June-July,
whichis 87 per cent of LPA of
445.8 mm.

Briefing the media, IMD’s
Director-General M Mo-
hapatra said the moderate El
Nino may continue in Au-
gust, and it may move to-
wards a ‘strong’ El Nino in
September.  The Indian
Ocean Dipole (IOD) may
turn positive in September,
he added, though the IMD’s
own MMCFS forecast indic-
ates neutral IOD conditions
to continue.

10D TO THE RESCUE

A positive 10D normally
helps with higher rainfall
during the monsoon season.
There is a possibility of the
10D lessening the adverse
impact of El Nino to a large
extent. But as the July fore-
cast could not be captured
correctly due to the develop-

i
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FORECAST INTACT. The weather bureau maintained its forecast of 90% of the long period

|

average (781.74 mm) for the four-month monsoon season, even though June-July rainfall was 13%

below normal

ment of a number of low
pressure systems, it is too
carly to speculate how the
rainfall could be in August.
As many as 24 low pressure

systems developed in July,
the highest since 2017.
“During August, below-
normal rainfall is likely
across most parts of the

country, except some areas
of North-West and North-
East, east central India and
the eastern peninsular re-
gion, where normal to above

normal rainfall is likely,” said |
the IMD.

According to the forecast
map for August, coastal
Tamil Nadu, most parts of
Andhra Pradesh and Telan-
gana, south-west Odisha and
its adjoining districts of Ch-
hattisgarh, Vidarbha and
Marathwada regions of Ma-
harashtra, north-east parts
of Madhya Pradesh and
coastal West Bengal may re-
ceive normal to above nor-
mal precipitation.

Mohapatra said that north
interior Karnataka, the main
pulses growing region, may
receive normal or higher
rain. :
The North-West region,
considered its food bowl,
may be deficient in August as

indicated by the map.
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Gross GST mop-up rises over 15% in July
led by imports and rising local consumption

[t ]
Shishir Sinha
New Delhi

Strong growth in import tax
collections helped push gross
Goodsand Services Tax (GST)
collections up more than 15
per cent year-on-year to over
¥2.11-lakh crore in July. The
July collections reflect taxes
paid on goods consumed and
servicesavailedin June.

Per data released on the
GST portal,domestic GST col-
lections rose over 10 per cent
to around ¥1.45-lakh crore, in-
dicating resilient consump-
tion. GST from imports
jumped nearly 19 per cent to
over 366,000 crore during the
month. Refunds also in-
creased, with domestic re-
funds rising over 10 per cent
and Customs refunds by more
than30percent.

BROAD-BASED GROWTH
“Out of the 36 States and
Union Territories, 28 recorded
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positive revenue growth, with
several large economies such
as  Maharashtra, Gujarat,
Karnataka and Telangana
posting  double-digit  in-
creases, This broad-based ex-
pansion highlights the depth
of India’s tax base and the vi-
brancy of its markets,” said
Vivek Jalan, Partner, Tax Con-
nect Advisory Services LLP.

Some experts also pointed
to global factors behind the
strongrevenue growth,

Manoj Mishra, Partner at
Grant Thornton Bharat, said,
“Continuing US-Iran hostilit-
ies and disruptions across key
West Asian energy and ship-
ping corridors have pushed up
oil, freight and landed costs.
Yet, this is not merely an im-

port-price  story. Domestic
GSTstillgrewarobust 10.1 per
cent, reflecting resilient
household consumption,
formalisation and industrial
activity,” he said.

MANUFACTURING LAGS
While welcoming the strong
overall collections, experts
flagged the continued reliance
onimport-led GST growth.

“One cannot ignore the el-
evated levels of import GST
collections, which remain a
nagging concern. This points
toapersistent gap in domestic
manufacturing capability des-
pite the successful PLI and At-
manirbhar Bharat initiatives
rolled out over the past few
years,” said Saurabh Agarwal,
Tax Partner at EY India.

Pratik Jain, Partner at Price
Waterhouse, said sustained
revenue growth over the com-
ing months could give the gov-
ernment greater confidence to
push the next phase of GST
reforms.
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MPC likely to hold rates amid

e
K Ram Kumar
Mumbai

The Reserve Bank of India’s
Monetary Policy Committee
(MPC) is expected to keep
the benchmark repo rate un-

changed at 5.25 per cent and

retain its “neutral” stance at
its August 3-5 meeting, des-
pite rising inflationary pres-
sures stemming from higher
crude oil prices, a weakening
rupee, the West Asia conflict

and concerns over the im-

“pact of EINino.

The MPC has left the repo
rate unchanged in its last
three meetings while main-
taining a neutral policy
stance for six consecutive
meetings. '

INFLATION SPIKE
Headline retail inflation ac-
celerated to 4.4 per cent in
June from 3.9 per cent in
May, breaching the RBI’s 4
per cent target for the first
time since January 2025 and
touching an 18-month high.

In June, the RBI raised its
FY27 inflation forecast to 5.1
per cent from 4.6 per cent
and lowered its GDP growth
projection to 6.6 per cent
from 6.9 per cent, reflecting
emerging inflation concerns
and global uncertainties.

RBI Governor Sanjay Mal-
hotra has underscored that
price stability remains the

central bank’s primary man-
date amid a challenging
global backdrop.

“Our primary mandate is
price stability. Although gen-
eralised inflation pressures
continue to remain modest
so far, the risk of higher food,
fuel, and other input prices
translating into a broad-
based inflation environment
is real. However, our team is
assessing the growth-infla-
tion dynamics,” Malhotra
told businessline in an inter-
view on July 26.

DATAFOCUS :
He added that the MPGC
would take an appropriate
decision based on incoming

data and the evolving out-

look, noting that the current
policy rate was assessed as
appropriate in June amid
heightened
uncertainties.
The Governor also indic-
ated that while some signs of
inflation pressures becom-

~ tightening

global'

inflation risks, global uncertainty

ing broader-based are emer-
ging, they remain modest.
“We are seeing some Signs,
but they are modest. Let’s

wait for more data,” he said.

NEUTRAL PAUSE

Barclays Securities (India)
economists Aastha Gudwani
and Amruta Ghare expect
the MPC to continue with a
“peutral pause”, highlighting
that the recent rise in infla-
tion is largely supply-driven
and that premature policy
could  hurt
growth. ,

Bank of Baroda Economist
Sonal Badhan expects no
change in rates or stance but
believes the RBI could use
the policy review to prepare
markets for a future hike.
She cited risks from shipping
costs through the Strait of
Hormuz and Red Sea, along
with food prices, and expects
at least one rate hike in
H2FY27. '

CARE Ratings Chief Eco-

nomist Rajani Sinha said the
policy outlook will depend
on how growth and inflation
evolve.
. While a stable external en-
vironment could allow the
MPC to look through the
near-term ~ inflation spike,
any escalation in geopolitical
tensions and energy prices
may increase the likelihood
of a rate hike later in the
fiscal year.
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Kharlf rev1val lifts fertilizer
demand; urea continues to lead

MONTHLY SALES. Fertlllzer sales hit 41 It by JuIy 17, against estimated demand of 74.2 It

_
Prabhudatta Mishra
New Delhi

Fertilizer demand recovered
in the first half of July as
kharif sowing gathered pace
after a weather-induced
slowdown in May and June.
The latest sales data show
that farmers continue to
- overwhelmingly prefer sub-
sidised urea, underscoring
the persistent imbalance in
nutrient consumption des-
pite the government’s push
forbalanced input.

Against an estimated de-
mand of 74.28 lakh tonnes
(It) for July, the peak sowing
month for most kharif crops,
sales touched 41.09 It by July
17, indicating that over half
the month’s projected de-
mand had already been met.
Urea accounted for 25.86 lt,
more than 62 per cent of its
estimated monthly demand
of 41.67 1t and nearly two-
thirds of total fertilizer off-
take. In comparison, sales of
di-ammonium phosphate
(DAP) stood at 5.74 1t against
a projected demand of 12 It,

HIGHLY SOUGHT-AFTER. Urea accounted for 25.86 It, more
than 62 per cent of its estimated monthly demand of 41.67 It and
nearly two-thirds of total fertilizer off-take.

Muriate of Potash (MoP) at
1.07 It against 3.54 It, and
complex fertilisers at 8.42 It
against 17.07 It.

The sharp recovery in de-
mand coincided with a re-
vival in kharif sowing follow-
ing improved monsoon rains
in July. The sowing deficit in
paddy narrowed to 2 per cent
as of July 31 from 9 per cent
on July 10, while the shortfall
in cotton reduced to 2 per
cent from 15 per cent and in
maize to 7 per cent from 20
per cent.

Overall kharif : sowing was

less than 3 per cent below.

last year’s level by July-end,

compared with a 4.7 per cent

deficit a week earlier. “There

has been a significant rise in
sowing of paddy, maize and
cotton in July. Consequently,
demand for fertilizers has in-
creased. As the latest fore-

_cast also indicates normal to

above-normal rainfall in
many areas that
severely deficient in June,
fertilizer demand is expected
to rise further in August de-
pending on the pace of sow-
ing,” said SK Singh, an agri-
culture scientist.

Reflecting expectations of
sustained field activity, the
Agriculture Ministry has
projected August demand at
38.01 It of urea, 9.81 It of

were

DAP,3.271tof MoP and 15.27
It of complex fertilizers.

Q1 SALES LAG

- Fertilizer sales in the first

quarter (April-June) re-
mained lower than a year
ago. Total sales of the four

‘major fertilizers declined 5

per cent to 115 It from
121.19 It in the correspond-
ing period last year. Urea |
sales fell to 65.06 1t from
69.99 It, while MoP and com-
plex fertilizers also recorded
lower off-take. DAP was
broadly unchanged at 16.25
It. According to sources, the
decline followed an unusu-
ally strong April, when fertil-
izer sales surged 25 per cent
t023.591t.

The government sub-
sequently introduced meas-
ures, including linking fertil-
izer  distribution  with
Agristack data in select
States, to curb excess pur-
chases. Demand was further
dampened by a weak mon-
soon in June, when rainfall
ended 35 per cent below nor-
mal and kharif sowing lagged
by nearly 20 per cent.
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Weak rupee: Import dependence of exports is a soft spot

Any export competitiveness accruing from a steadily depreciating rupee may be eroded by the rising cost of imports, especially raw materials and intermediate goods

RAHUL MAZUMDAR
SREJITA NANDY

he Indian economy is en-
I countering mounting
challenges amid heighten-
ing external pressures. Despite its
consumption-led nature, weak-
ening merchandise exports due to
the additional US tariffs imposed
since April 2025 and the ongoing
West Asia conflict have further
aggravated the outlook for infla-
tion and growth.

The rupee has remained under
pressure against the dollar, stead-
ily depreciating by 9 per cent
from around ¥87.5 per dollar in
end-July 2025 to about ¥95.4 by
end-July 2026.

It is worth noting that the ru-
pee was already on a weakening
trajectory even before the ten-
sions in West Asia intensified in
late February. Between April 2025
and February 2026, the rupee de-
preciated by over 6 per cent —
from ¥85.6 to ¥90.7 per dollar.
This decline was primarily driven
by the imposition of additional
US tariffs of up to 50 per cent
since August 2025, sustained for-
eign portfolio outflows, and a nar-
rowing of interest rate differen-
tials. However, even with the
reduced additional tariffs of 10
per cent since February this year,
India’s external sector continues
to navigate an uncertain global
trade environment.

The outbreak of the West Asia
conflict further intensified these
pressures by pushing up crude oil
prices and increasing the safe-
haven demand for the dollar. This
led to net portfolio outflows of
$13.1 billion in March alone,
largely from the equity segment.

Cumulative portfolio outflows
stood at $17.8 billion in 2025-26,
as global investors become in-
creasingly  selective towards
emerging market economies.
With the prolonged West Asia
conflict, except for a fragile peace
agreement leading to a temporary
reopening of the Strait of Hor-
muz in June, FPIs continued to
record net cutflows of $5.5 billion
from April till July 20.

The weakening of the rupee is
also evident in the ‘real effective
exchange rate’ (REER), a trade-
weighted measure of bilateral
nominal exchange rates adjusted
for inflation, which fell by around
9 per cent in March, 10.6 per cent
in April and 11.7 per cent in May.
This decline placed the rupee
among the weakest-performing
major global currencies consecut-
ively for the three months,
second only to the Japanese yen.

On a year-on-year basis, the
rate of depreciation of the rupee
in real effective terms moderated
to 8.3 per cent, aided by softer
crude oil prices and improved for-
eign capital inflows following
policy measures undertaken by
the Reserve Bank of India (RBI)
and the government.

In contrast, several emerging
market peers, including Brazil (9
per cent), Mexico (9.8 per cent)
and South Aftica (10.3 per cent),
recorded sharp REER appreci-
ation, while key trading partners
such as China (7 per cent) and
Malaysia (4.8 per cent) also saw
their REER strengthening.

The decline was moderate even
in economies that experienced
REER depreciation, including the
US (-0.2 per cent), UAE (-0.6 per
cent), and the Euro area (-1.2 per
cent).

While the rupee’s sharper
REER depreciation ideally im-
plies improved export competit-
iveness, the gains may remain
constrained by rising import

98.0
96.0
94.0
92.0
90.0
88.0
86.0
84.0
82.0
' 80.0

w w0
o R ey
o

Jul'25

w w w
SIS
8 =z g

Jun
Sep

s @
2 S = o

A stubborn depreciation of the rupee

w
B
=
=

Note: Monthly average of ¥/$ has been considered

2.0%
0.0%
-2.0%
-4.0%
-6.0%
-8.0%
-10.0%
-12.0%
-14.0%

w0
~

Feb'26
Mar '26 |
Jun

W F/$ o Y-0-Y o= M-0-M

Source: RBI; independent calculation

Import dependency Weighs on exports (FY26)

Movement of real effective exchange rate (year-on-year) in major
economies during June 2026

=

M X

°'°‘?§.§§§gz

=22 S o oa S
~

o
%
<t

Australia
 Mexico
Russia
Tiirkiye

' Brazil
China

South Africa

42%
3.1%
24%

Jos%

Hchﬂ; . ..v

i 4A4rg tina

The US
Hong Kong
UAE

' Siﬁgépore £

‘Switzerland

Euro area

i B S {

) .Swgko

H pr -5

i TEE S S

i

H : =}

Vi v 5 ~8 8 ©

igcicidipg 5 98

Eig: 8 =008l 59

igidigiRiEEx S
H O NI 18 =
oo z i S
i 2 0
e : :

i

Major exports [Export.. | ..haskey import
($billion) | dependencyon | ($billion)
Petroleum products 53.8 Crude 134.7
Gems and jewellery 28.2 Gold 72
Electronics | 480 | Components 4.2
. Pharmaceuticals 29.7 API (bulk drugs, intermediates) 4.5

costs, particularly for raw materi-
alsand intermediate goods, which
could add to inflationary pres-
sures if the trend persists.

IMPORT BURDEN

The rupee’s sustained fall has a
gripping impact on India’s goods,
which will have a spillover effect
on inflation, thereby impacting
the repo rate. In fact, this is
largely because of the deep struc-
tural vulnerabilities that the
country faces.

Despite emerging as a leading
hub for smartphone assembly, the
country continues to be critically
dependent on imported elec-
tronic components — a weakness
clearly reflected in the widening
trade deficit in this segment. Key
industries such as pharmaceutic-
als, chemicals, and machinery re-
main heavily reliant on imported
intermediates and essential raw

Source: DGCI&S; independent calculation

materials like APT and solvents,
organic chemicals, critical miner-
als,and so on. }

A closer look at the composi-
tion of the deficit reveals the
structural challenges, wherein 36
per cent of India’s exports are de-
pendent on imports; hence the
sustained rupee fall has ramifica-
tions on CAD.

As the rupee weakens, the cost
of imports escalates, amplifying
input costs and eroding competit-
iveness across sectors, thereby
exposing the fragile foundations
of India’s manufacturing growth
story.

The underlying reason is the
divergence between export and
import growth — while exports
grew marginally by 0.2 per centin
2024-25 and 0.9 per cent in 2025-
26, imports expanded much
faster at 6.2 per cent and 7.7 per
cent, respectively.

India’s merchandise exports
posted a strong 16.1 per cent
year-on-year growth in the first
quarter of FY27 (April-Tune)

“reaching $129.5 billion, suppor-

ted by robust performance across
major export categories. Petro-
leum product exports surged by
36.6 per cent year-on-year; elec-
tronics goods, including smart-
phones, recorded a growth of 22.6
per cent; and engineering goods
expanded by 18.1 per cent.

Yet, this momentum on the ex-
port front has not been sufficient
to offset the broader imbalance in
India’s external trade. Despite a
sustained depreciation of the ru-
pee by around 6 per cent over the
past two years, typically expected
to support export competitive-
ness, India’s merchandise trade
deficit has continued to widen,
reaching $333.6 billion in 2025-
26. The trade deficit widened fur-
ther to $86.9 billion in the first
quarter of 2026-27 (April-June),
from $68.7 billion a year earlier,
as imports grew 20 per cent year-
on-year,  outpacing  export
growth.

This currency weakness is now
feeding into broader macroeco-
nomic pressures, with essential
imports — including crude oil,
coal, and edible oils — becoming
costlier, raising concerns about
inflationary pressures in the
economy. ;

WAY AHEAD

The weakness in the rupee has
emerged as a key factor in the re-
cent uptick in inflation. India’s
headline retail inflation acceler-
ated to 4.38 per cent in June, its
highest level in 18 months, erod-
ing consumer purchasing power
and shaping market expectations
around the RBI’s future monetary
policy path.

Wholesale price inflation also
inched up to 9.9 per cent in June
from 9.7 per cent in May, sig-
nalling a continued pass-through
of rising input costs to manufac-
tured goods.

The effects of elevated energy
prices and ongoing supply chain
disruptions are becoming in-
creasingly evident in inflation in-
dicators, adding to concerns over

Source: BIS; independent calculation

the persistent price pressures in
the economy.

Meanwhile, the US Federal Re-
serve’s decision on July 29 to
leave interest rates unchanged
has reinforced expectations that
the RBI may also opt to maintain
the status quo at its upcoming
Monetary Policy Committee
(MPC) meeting in August. How-
ever, policymakers are likely to
remain cautious amid lingering
inflationary pressures, global un-
certainties, and a still-muted do-
mestic growth outlook.

Against this backdrop, the ru-
pee appears to be trading in what
cricket enthusiasts would call the
“nervous nineties”. While cross-
ing the 100-mark once brought
jubilation on the cricket field,
most memorably through Rahul
Dravid’s iconic innings, a similar
milestone for the Indian currency
would be far less welcome, sig-
nalling significant depreciation
and raising broader macroeco-
nomic concerns.

The writers are economists with India Exim
Bank. Views are personal
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