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UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in Variation
Millimetres based on Upper Half Mean Length Rs. per Quintal |Rs. per Candy + (Plus)
As per CAI By-laws - (Minus)
Sr. No. Growth Grade Standard Grade Staple Micronaire G,}T:;:e; ie Str(e;l;g’;h / 2025-26 2025-26
1 P/H/R ICS-101 Fine |Below 22mm| 5.0-7.0 4% 15 14904 53000 (-500)
2 GUJ 1CS-102 Fine 22mm 4.0-6.0 15% 20 13273 47200 (+200)
3 M/M(P) ICS-104 Fine 23mm 45-7.0 4% 22 15325 54500 (+500)
4 P/H/R(U) ICS-105 Fine 27mm 3.5-49 4% 26 17687 62900 (+800)
5 M/M(P) /SA/TL/GUJ ICS-105 Fine 27mm 3.0-34 4% 25 15747 56000 (N.C.)
6 M/M(P)/SA/TL ICS-105 Fine 27mm 35-49 3.5% 26 17547 62400 (+400)
7 P/ H/R(U) ICS-105 Fine 28mm 35-49 4% 27 18278 65000 (+600)
8 M/M(P) ICS-105 Fine 28mm 3.7-49 3.5% 27 18981 67500 (+400)
9 SA/TL/K ICS-105 Fine 28mm 3.7-49 3.5% 27 18784 66800 (+400)
10 GUJ ICS-105 Fine 28mm 3.7-49 3.5% 27 18840 67000 (+300)
11 R(L) ICS-105 Fine 28mm 3.7-49 4.0% 27 18419 65500 (+500)
12 R(L) ICS-105 Fine 29mm 3.7-49 3.5% 28 19009 67600 (+400)
13 M/M(P) ICS-105 Fine 29mm 3.7-49 3% 28 19262 68500 (+500)
14 SA/TL/K ICS-105 Fine 29mm 3.7-49 3% 28 19009 67600 (+500)
15 GUJ 1CS-105 Fine 29mm 3.7-4.9 3% 28 19150 68100 (+400)
16 M/M(P) ICS-105 Fine 30mm 3.7-49 3% 29 19571 69600 (+600)
17 SA/TL/K/O 1CS-105 Fine 30mm 3.7-49 3% 29 19346 68800 (+400)
18 M/M(P) 1CS-105 Fine 31mm 3.7-49 3% 30 19684 70000 (+500)
19 SA/TL/K/TN/O ICS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
20 SA/TL/K/TN/O ICS-106 Fine 32mm 3.5-49 3% 31 N.A. N.A.
21 M/M(P) 1CS-107 Fine 34mm 2.8-3.7 4% 33 25167 89500 (+500)
22 K/TN ICS-107 Fine 34mm 2.8-3.7 3.5% 34 25449 90500 (+500)
23 M/M(P) ICS-107 Fine 35mm 2.8-3.7 4% 35 25730 91500 (+700)
24 K/TN ICS-107 Fine 35mm 2.8-3.7 3.5% 35 26011 92500 (+500)
Note:1 Official spot rates are fixed and registered by CAI on the basis of average price inclusive of spot
brokerage as per respective State Dharas, and for 15 days credit from the date of passing and cash
discount @ 15% per annum, except for Northern area (excluding Lower Rajasthan), in which case spot
rates fixed and registered are for payment terms: 7 days from the date of pressing at Upcountry Spot
Markets ex-gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 4
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to 32mm consists of —
(i) Colour grade 31/3 [(ii) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount @ Rs.150/- per
point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 5 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 4 and 7 are for 70 Rd
11|For M/M(P)/SA/TL-Sr Nos. 6, 8, 9, and GUJ-Sr No.10 are for 74 Rd
12|For R(L)-Sr. No. 11 is for 72 Rd and 12 is for 73 Rd
13|For M/M(P) and K/TN-Sr Nos. 21 to 24 are for 70-72 Rd
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ICE Cotton Futures: 7-08-2026

ICE COTTON CLOSE 07 Aug 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Oct-26 82.22 83.73 81.38 83.22 A1.26 156
Dec-26 83.06 84.49 82.51 84.40 A1.24 1,98,744
Mar-27 84.52 86.25 84.27 86.18 A1.29 70,677
May-27 85.94 87.38 85.44 87.31 A1.25 27,766
Jul-27 85.67 86.97 85.21 86.91 A1.16 16,182
Oct-27 81.20 82.30 81.20 82.30 A1.42 15
Dec-27 78.49 79.19 78.18 79.13 A0.45 25,481

Cotlook Index: 07-08-2026

93.70 (0.20)

India seeks policy boost to improve textiles industry competitiveness
Sun. 9™ Aug 2026, (Source: www.fibre2fashion.com/news)

Insights
India's parliamentary commerce committee has urged stronger support for textile and
apparel exporters facing US tariff uncertainty.
It recommended faster implementation of PM MITRA, PLI and Samarth schemes,
specialised MMF clusters, stronger RoDTEP and RoSCTL support, concessional
export finance and US warehousing hubs.
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1t also called for greater focus on sustainable textiles, carpets and handlooms.

An Indian parliamentary panel has called
for stronger policy and financial support
for the country’s textile and apparel
industry amid tariff uncertainty and
¥ weakening demand in the US market,
while urging greater diversification
towards technical textiles, man-made
fibres (MMF), sustainable textiles, home
furnishings and high-value apparel.

The Department Related Parliamentary

Standing Committee on Commerce,

h D headed by Rajya Sabha MP Dola Sen,
presented its 200th Report on ‘Evaluation of India—US Trade Relations’ to both Houses of Parliament.
The committee examined the challenges arising from US tariff measures and recommended measures
to protect affected sectors and improve India’s export competitiveness.

The committee said greater diversification towards technical textiles, MMF products, sustainable
textiles, home furnishings and high-value apparel would be necessary to strengthen India’s long-term
competitiveness in international markets.

It also sought faster implementation of PM MITRA Parks, the Production Linked Incentive (PLI)
Scheme and the Samarth Scheme to modernise the textile sector and improve productivity. In
particular, it recommended that the Ministry of Textiles establish specialised MMF manufacturing
clusters within new PM MITRA parks, giving micro, small and medium enterprises (MSMEs) easier
local access to synthetic raw materials and helping production align with global demand, Rajya Sabha
Secretariat said in a press release.

The panel also recommended strengthening support available under the Remission of Duties and
Taxes on Exported Products (RoDTEP), Rebate of State and Central Taxes and Levies (RoSCTL),
Interest Equalisation Scheme and other export promotion measures.

Liquidity support for textile MSMEs should be enhanced through concessional working capital,
export credit, credit guarantee cover and faster disbursement of financial assistance, it said. Banks
and financial institutions should also ensure timely sanction of export credit to viable exporters facing
temporary stress from tariff-related disruptions.

Significantly, the committee proposed exploring an emergency relief programme under RoSCTL to
compensate MSME textile exporters for price reductions demanded by US buyers. Such support, it
said, could provide a financial cushion against business closures and potential job losses.
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To address delivery-time disadvantages, the committee recommended that the Ministry partner with
industry bodies to establish government-subsidised textile warehousing hubs at major US shipping
entry points. It also proposed green-channel, fast customs corridors at Indian ports. The combination
of locally held US inventories and quicker customs clearance could help Indian exporters shorten
delivery lead times, reduce dependence on intermediaries and compete more effectively with faster
global suppliers.

The committee also highlighted challenges facing India's carpet and handloom industries. It warned
that higher tariffs and weaker US demand could reduce artisan incomes and employment while
allowing competing suppliers to increase their market share.

For carpet exporters, it recommended marketing assistance through trade fairs, branding,
Geographical Indication (GI) promotion, buyer-seller meets and design development. For handloom
exporters and traditional weaving communities, it sought enhanced support for international
exhibitions, branding, GI promotion, digital marketing, product diversification, design innovation and
expansion into new export markets.

More broadly, the committee identified stagnation in traditional, labour-intensive sectors such as
textiles and clothing as an area requiring policy intervention. It recommended technology-
upgradation grants and a specialised market-linked incentive scheme to help textile exporters
diversify product designs in line with changing US consumer preferences.

India not in favour of common BRICS currency creation: Minister Goyal
Mon. 10 Aug 2026, (Source: www.fibre2fashion.com/news)

Insights
India does not favour creation of a common BRICS currency, Commerce and Industry
Minister Piyush Goyal said.
He reiterated India's preference for trade settlements in national currencies over a unified
monetary system at a BRICS trade and industry ministers meeting in Jaipur.
Balanced trade, boosting cross-border investment and access to affordable financing for
MSME:s across the bloc were discussed.

India does not favour creation of a common BRICS currency, according to Minister of Commerce and Industry
Piyush Goyal, who reiterated the country’s preference for trade settlements in national currencies over a unified
monetary system as a two-day meeting of BRICS trade and industry ministers concluded in Jaipur on 7 August.

“We do not support the introduction of any such BRICS currency scheme; India opposes it,” Goyal was quoted
as telling reporters by a domestic media outlet.

Originally consisting of Brazil, Russia, India, China and South Africa (BRICS), the bloc has now expanded to
11 nations, bringing Egypt, Ethiopia, Indonesia, Iran, Saudi Arabia, and the United Arab Emirates (UAE) into
the fold.

BRICS member states—especially Russia and China—have in the past aggressively pushed for a joint currency
to bypass Western financial dominance and mitigate sanction risks.
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New Delhi has always called for internationalising the Indian rupee and conducting bilateral trade using local
currencies.

Goyal said discussions at the meeting centered on promoting balanced trade, boosting cross-border investment
and ensuring access to affordable financing for micro, small and medium enterprises (MSMEs) across the
expanded bloc.

Ministers at the meeting issued the Jaipur Consensus to study a BRICS Invoice Discounting Mechanism and
adopted the guiding principles for Credit Assessment Frameworks for Export-Oriented MSME:s so that a firm
is judged by its cash flow and not by its assets and collateral, a release from the Indian ministry of Commerce
and Industry said.

Another outcome was the progress towards finalisation of the Strategy for BRICS Economic Partnership 2030,
spanning the Multilateral Trading System, trade in services, the digital economy, industry, innovation and
technology, trade and investment, financial cooperation and sustainable development.

Ministers agreed to submit the Strategy, together with the priorities to the BRICS Leaders for endorsement.

India's cotton sowing reaches 103.54 lakh hectares, down 2.4% YoY
Mon. 10™ Aug 2026, (Source: www.fibre2fashion.com/news)

Insights
India's cotton sowing reached 103.54 lakh hectares by July 31, down 2.4 per cent from the
year-earlier period and below the five-year normal area.
Maharashtra, Rajasthan, Haryana, Punjab, and Karnataka led the decline, while Telangana
and Andhra Pradesh partly offset the fall.
Sowing remains underway, with weather, irrigation and crop choices influencing acreage.

Cotton sowing in India reached 103.54 lakh hectares as of
July 31, 2026, down 2.52 lakh hectares, or about 2.4 per
cent, from 106.06 lakh hectares during the corresponding
period last year, according to the latest weekly kharif
sowing data from the Ministry of Agriculture and Farmers
Welfare. State-wise data show that the decline was led by
Maharashtra, Rajasthan, Haryana, and Karnataka, while
increased planting in Telangana and Andhra Pradesh
provided a significant offset.

The current acreage is also below India’s five-year normal cotton area of 125.51 lakh hectares, based
on the average for 2020-21 to 2024-25. However, the area could rise further as sowing activities are
still underway. India’s final cotton area in 2025 stood at 115.20 lakh hectares, considerably higher
than the 106.06 lakh hectares reported at the comparable stage last year.

Among the states, Maharashtra recorded the largest year-on-year reduction of 1.22 lakh hectares.
Cotton cultivation in large parts of the state is rain-fed, making the timing and distribution of monsoon
rainfall important for planting decisions.
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The northern cotton-growing states also contributed substantially to the national decline. Cotton
acreage was lower by 0.95 lakh hectares in Rajasthan, 0.90 lakh hectares in Haryana and 0.43 lakh
hectares in Punjab. Together, the three states recorded a decline of 2.28 lakh hectares from the
corresponding period last year. Weather conditions, irrigation availability, and competition from
alternative kharif crops remain important factors influencing acreage decisions in the region.

Karnataka recorded another sizeable reduction of 0.82 lakh hectares, while Gujarat’s cotton area was
lower by 0.16 lakh hectares. The relatively small decline in Gujarat contrasts with the sharper
reductions seen in Maharashtra and parts of the northern cotton belt.

Southern India provided the major offset. Telangana’s cotton acreage increased by 1.34 lakh hectares,
exceeding Maharashtra’s 1.22-lakh-hectare decline. Andhra Pradesh added another 0.38 lakh hectares
compared with the corresponding period last year.

The six states reporting lower acreage, Maharashtra, Rajasthan, Haryana, Gujarat, Karnataka, and
Punjab, together recorded a decline of 4.48 lakh hectares. This was partly offset by a combined
increase of 1.72 lakh hectares in Telangana and Andhra Pradesh. The remaining cotton-growing states
together contributed a small net increase, resulting in the all-India decline of 2.52 lakh hectares.

With cotton sowing at 103.54 lakh hectares by July 31, the year-on-year acreage gap remains
relatively modest at around 2.4 per cent. However, the geographical composition of the decline
warrants attention, particularly the lower planting in Maharashtra and the northern cotton belt.

Birla Cellulose brings sustainable fibres to India's handloom sector
Mon. 10" Aug 2026, (Source: www.fibre2fashion.com/news)

As

( 0909 @ea-o ivaeco viscose, modal and

e — “fort and sustainability.

' @ 80 partners and supports
sarn across the handloom

India's handloom sector balances
the demands of tradition and
market relevance, innovation is
i increasingly becoming a critical
" enabler of growth. Birla Cellulose
is contributing to this transition by
helping  handloom  clusters
integrate sustainable cellulosic
fibres such as Livaeco Viscose, Livaeco Modal and Livaeco Lyocell into their product offerings,
allowing weavers to create fabrics that retain their artisanal appeal while responding to changing
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consumer expectations around comfort, affordability and sustainability. The effort is helping
strengthen domestic textile value chains while opening new avenues for value creation across
weaving communities.

Traditionally, handloom weaving in India has relied on cotton and silk yarns. However, the constant
fluctuations in price and supply, compounded by changing consumer buying patterns require a stable
supply of high-quality input materials. Birla Cellulose seeks to address this gap by enabling the use
of high-performance MMCEF fibres namely viscose, modal and lyocell fibres. These fibres blended
with the traditional fibres or even as standalone products help in crafting fabrics that retain the
richness of handloom while delivering enhanced softness, drape, comfort and sustainability.

The initiative goes beyond fibre adoption. It is built on a partnership-driven model that focuses on
creating long-term value for the weaving community. Birla Cellulose has undertaken extensive yarn
seeding programmes, provided technical support for dyeing and product development, facilitated
product testing, and established supply mechanisms to ensure access to small quantities of yarn.
Additional interventions, including cone-to-hank conversion facilities, have helped simplify adoption
at the weaver level.

Assam emerged as the first pilot hub for the project, establishing a framework that is now being
replicated across the country. The programme has expanded into Odisha, West Bengal, Gujarat,
Madhya Pradesh and Uttar Pradesh, working alongside organisations such as ARTFED, KHAMIR,
the Kutch Weavers Association and various state-supported handloom societies. From Silk x Livaeco
Modal chanderi fabrics in Madhya Pradesh to banarasi blends with Livaeco Modal and Livaeco
Lyocell in Varanasi, the initiative is accelerating product innovation rooted in regional craftsmanship.

Strengthening this effort further, Birla Cellulose has entered into a strategic collaboration with the
State Agency for Development of Handloom Cluster (SADHAC), Odisha, through a Memorandum
of Understanding (MoU) focused on developing innovative handloom fabrics using Livaeco Lyocell.
The partnership aims to create a new generation of premium handloom textiles by blending Lyocell
fibre with traditional handloom yarns, enabling artisans in Odisha and beyond to retain the
authenticity and aesthetics of regional weaving traditions while introducing enhanced comfort,
versatility and sustainability. By combining fibre innovation with centuries-old craftsmanship, the
initiative seeks to make handloom products more relevant to the changing preferences of modern
consumers.

The collaboration is designed to unlock new design, product development and market opportunities
for handloom clusters across Odisha, while strengthening the value proposition of handcrafted
textiles. Formalised in the presence of Guha Poonam Tapas Kumar, IAS, Commissioner-cum-
Secretary to Government, Handlooms, Textiles and Handicrafts Department, Government of Odisha,
the partnership reflects a shared commitment to advancing Odisha's handloom sector through
sustainable fibre innovation. Through the integration of sustainable fibre technology, SADHAC and
Birla Cellulose aim to promote environmentally responsible fabrics that appeal to consumers seeking
products that balance cultural heritage with contemporary lifestyles. The partnership reflects a shared
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vision of revitalising India's handloom sector by preserving Odisha's rich weaving heritage and textile
traditions while equipping artisan communities to compete in future-ready domestic and global
markets.

Reflecting on the initiative, Manmohan Singh, chief marketing officer, Birla Cellulose, says, "Our
partnerships represent a sustainable & high growth opportunity for small scale enterprises. By
combining traditional weaving excellence with fibre innovation, weavers are able to harness the
innovate faster, diversify offerings & are able to cater to the changing consumer preferences with
greater agility.”

The scale of engagement achieved over the past year highlights the momentum building across these
clusters. More than 150 micro-meets and hub engagements have been conducted across states
including Assam, Meghalaya, Mizoram, Gujarat, Odisha, Tamil Nadu and Uttar Pradesh. The
programme has added over 80 partners, trained approximately 7,000 weavers, and expanded its
footprint across multiple weaving districts and production centres. Today, nearly 3,500 tonnes of fibre
and yarn are being consumed annually within the handloom ecosystem through these efforts.

For Birla Cellulose, the initiative represents a broader effort to strengthen India's handloom ecosystem
by creating opportunities for artisans while introducing fibres that align with evolving market
expectations. As an India first brand, Birla Cellulose is nurturing domestic textile value chains by
bringing together innovation and tradition. The result is not a reinvention of handloom, but a
thoughtful evolution of it, ensuring that India's weaving heritage remains relevant, competitive and
accessible for generations to come.

What drove India's PDS revenue up 15% in Q1 FY27?
Mon. 10" Aug 2026, (Source: www.fibre2fashion.com/news)

Insights
PDS Limited has reported a strong Q1 FY27, with revenue rising 14.8 per cent YoY to
33,444 crore (~$344.4 million) and PAT increasing 42.7 per cent to 329 crore (~$2.9
million).
GMYV grew 11.1 per cent to %5,146 crore (~$514.6 million), while EBITDA surged
90.2 per cent to %96 crore (~$9.6 million).
The order book increased 23 per cent YoY to 26,095 crore (~$9.6 million).

X {:sd Indian supply chain solutions company PDS Limited has
g reported a 14.8 per cent year-on-year (YoY) increase in
revenue from operations to 33,444 crore (~$344.4 million) in
| the first quarter (Q1) of fiscal 2026-27 (FY27).

The company’s gross merchandise value (GMV) increased
11.1 per cent YoY to 5,146 crore (~$514.6 million) during
i the quarter.
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“The year has begun with encouraging momentum, with broad-based growth across our platform
reflected in higher GMV, revenue growth and a healthy order book that provides strong visibility for
the quarters ahead,” said Pallak Seth, executive vice chairman of PDS.

Seth added that the company continued to strengthen its strategic positioning through customer wins
and partnerships while expanding the scale and resilience of its global manufacturing network.

The company recorded a sharp improvement in operating profitability, with earnings before interest,
taxes, depreciation and amortisation (EBITDA) rising 90.2 per cent YoY to %396 crore (~$9.6 million)
from 51 crore. EBITDA margin expanded by 111 basis points (bps) to 2.8 per cent from 1.7 per
cent.

Profit after tax (PAT) increased 42.7 per cent YoY to 229 crore (~$2.9 million), compared with 320
crore in the year-ago quarter, PDS said in a press release.

The company’s order book grew 23 per cent YoY to 26,095 crore (~$9.6 million), providing visibility
for business in the coming quarters. Its gross margin also expanded by 63 bps during the quarter.

The company has also embarked on a digital and artificial intelligence (Al) transformation aimed at
improving productivity, capital efficiency and operating leverage.

“The quarter marks another important step in strengthening PDS' financial foundation. Disciplined
cash management and tighter working capital controls enabled us to improve net working capital to
one day and reduce net debt by 73 per cent, significantly strengthening our balance sheet,” said Sanjay
Jain, group CEQO.

Jain said the company was continuing to move its new investments towards profitability while
progressing with portfolio rationalisation.

Heavy Rains Damage 2.75 Lakh Hectares
Mon. 10" Aug 2026, by yash chouhan (Source: https://www.smartinfoindia.com)
Heavy Rains in Maharashtra Affect Crops Across 2.75 Lakh Hectares

Pune: Farmers in Maharashtra have suffered significant losses due to continuous heavy rainfall.
According to preliminary reports from the State Agriculture Department, crops across
approximately 2.75 lakh hectares of agricultural land have been affected so far. This figure includes
about 75,000 hectares impacted in just the last few days. The extent of the damage could rise further
as the rains continue.

The Agriculture Department reports that the Vidarbha and North Maharashtra regions have
sustained the most damage. Crops such as cotton, soybean, maize, moong (green gram), urad (black
gram), arhar (pigeon pea), bajra (pearl millet), jowar (sorghum), vegetables, sugarcane, bananas,
papayas, and lemons have been affected.
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Among the districts, Amravati is the worst-hit, with reports of crop damage spanning over
71,909 hectares. Jalgaon has seen damage across more than 50,000 hectares, while Yavatmal
has reported damage to over 25,803 hectares.

State Agriculture Commissioner Suraj Mandhare stated that damage reports are still coming in
from various villages; consequently, the total affected area could increase. The Agriculture
Department is currently assessing the crop damage in the affected villages.

The Konkan region has also been impacted by heavy rains. In Raigad, over 2,000 hectares of
paddy nurseries have suffered damage. This situation may force farmers to prepare nurseries
again and could delay paddy transplantation.

Farmers note that the impact of the damage may persist even after the rain stops. Prolonged
waterlogging in fields can damage plant roots and increase the risk of crop diseases.

Agricultural experts have advised farmers to drain excess water from their fields and monitor
crops for signs of disease. The actual extent of the damage caused by the rains will only be
known once a detailed survey is completed.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
12



CAl In
cOTIoN e ree
S O ation

Cotton Exchange Building, 2nd Floor,
Opp. Cotton Green Railway Station,
Cotton Green (East), Mumbai 400033,
Maharashtra, INDIA

Cotton Testing Maintain Indian
E-mail: cai@caionline.in Standards
o 8 o
CAIl Laboratory =
locations :
(Recognised by BIS) . . . .
Indian Cotton Arbitration Conciliation
e Maharashtra : Spot Rates and Meditation
Mumbai; Akola; Aurangabad; Mechanism

Jalgaon; Nagpur

e Gujarat :
Rajkot; Ahmedabad M I

L
e Andhra Pradesh : - o
Adoni
e Madhya Pradesh : Cotton Research Issue Certificate
Khargone and Development of Origin

e Karnataka :
Hubli

e Punjab :
Bathinda
e Telangana: v

Warangal; Adilabad

Indian Cotton Publications
Statistics
1ISO17025:2017 (NABL)
accredited CAIl labs at :
Mumbai, Jalgaon, Represented on various International Cotton Fora
Adoni & Warangal i.e. ICAC, ICA, CICCA, ACSA, ITMF and several

other International Cotton Associations
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Twin lows to help monsoon’s fresh surge

'—
‘Vinson Kurian
‘Thiruvananthapuram

‘The monsoon is set to enter
‘another active phase, with a
fresh low-pressure area
‘forming over land on Friday
-and a second likely to de-

‘velop over the Bay of Bengal -

‘on Saturday.

- The twin systems have
.prompted forecasters to re-
:assess the broader atmo-
spheric drivers behind the
rrenewed spell of rainfall.

* Global climate’ models
suggest the revival is being
'driven by an emerging posit-
ive Indian Ocean Dipole
. .(IOD), reinforced by a rap-
‘1d1y strengthening El Nino
.over the central and eastern
{tropical Pacific.

'HISTORIC EL NINO?

A potentially historic E1 Nino
is gathering strength over
the eastern Pacific. Ocean

‘threshold

-analees already show pro-

nounced sea-surface warm-
ing in August, and meteoro-
logists say the event, widely
described as a possible “su-

- per El Nino”, is still months

away from peaking.
Global climate agencies

indicate that the positive

IOD is close to crossing the
into an active
phase. Forecasts suggest it

fore
December-February.

ALERT FOR SOUTH. The European model projects :
above-normal rainfall for Sri Lanka, Kerala and Tamil Nadu (blue
and green towards right) during October—December

‘could strengthen through

September-November  be-
weakening  during

CHANGING PATTERN

Seasonal forecasts from the
European Centre for Me-
dium-Range Weather Fore-
casts (ECMWF) indicate a
marked shift in rainfall dur-

~ing September-November,

consistent with a posmve

3 (0)1D 1

The model projects a sig-
nificant rainfall deficit over:

- the eastern Indian Ocean

and excess rainfall over its
western basin. - »

The ECMWEF also projects
above-normal rainfall over
Sri Lanka, Kerala and Tamil
Nadu during the October-

December North-East
monsoon.
RAINFALL ALERTS

- The IMD has forecast fairly

widespread to widespread
rainfall over the Andaman
and Nicobar Islands, West
Bengal and Sikkim, Odisha

- and the adjoining Himalayan
‘regions over the next six
days.

Jharkhand is hkely to re-
ceive widespread rain on
Sunday, Monday  and
Thursday, while Bihar is ex-
pected to witness active rain-

~ fall over the next two days..



The Economic Times — 08.10.2026

Handloom’s Fashion Reset

Because next fillip for India’s handmade textiles must come from the young

Reshmi

W Dasgupta
.

Is itjust algorithmic serendipity or
istherereally arenewed interestin
and respect for Indian handlooms?
National Handloom Day went by
yesterday (in honour of the Swa-
deshiMovementthatstartedon Au-

gust 7, 1905) so a seasonal blip by

marketers and influencers was ex-
pected. Buteversincetheeventwas

instituted in 2015, Icannotrecall yo- -
unger people being that enthused

to raid their mothers’ and.grand-
mothers’ cupboards and wear a li-
vinglegacy. This year they were.
Surprisingly, even the prime mi-
nister, using the social media term
GRWM — Get Ready With Me — ur-
ged Indians to wear handloom on
that day. His focus was, obviously,
the younger generations, given the-
ir preferencefor visual cues. Butby
displaying handloom angavast-
rams, uttariyos, gamosas or whate-
ver that short length of textile is
called in your part of India, the PM
also, perhaps deliberately, high-
lighted that handloom does not on-
ly mean sarees and bedcovers.

That change in perception, admit-
tedly, wasalready being wroughtby
“indie” labels that have been ma-

king handloom fabrics cool by fas-
hioning them into trendy clothes
for a few years now. Their predomi-
nantly young clientele had thereby
realised that the magic word “sus-
tainability” applies to handloom
textiles in many ways even if they
tend to bleed colour in washing ma-
chines. The young are figuring out
that by wearing handloom

” gsynthetic, machine-made fa-
brics. So, the amazing skill and he-
reditary muscle memory required
to weave handloom textiles had dis-
regarded as they were deemed just
“craftspeople”, several rungs lo-
wer than other “professiona1§”.,

Asthey traditionally worked from
home —aterm that only gained re-
cognition and re-

they are also saving the b spect during the
planet. Designers are - pandemic—theshe-

Even handloom sarees experimentingwith - er dimension of the-
are being taken beyond using,say,extraweft ir work could never
the traditional regional jamdaniweavesor be brought into a
dyeing and weaving tech- mixingresist-dyed single explanatory
niques, patterns and colo- ikat motifs tocreate visual, unlike say; a
ur palettes. Designers are funky textures and: giant car factory or
experimenting with patternsfor handloom . even a textile mill. A
using, say, extra weft jam- sarees thatare quite single weaver family
dani weaves or mixing re- stunningbutalsoafar  working on a piece
sist-dyed ikat motifs to cryfromgrandma's of textile for days,

create funky textures and
patterns for handloom sa-
rees that are quite stun-
ning but also a far cry from grand-
ma’s beautiful traditional ones. So
India’s handloom heritage is being
imaginatively reinterpreted and
passed on to the young.

That entire families’ livelihoods
hinge on the painstaking produce
of pit looms, loin loom, frame lo-
oms and fly-shuttle looms all over
rural India has never really been
brought home to those weaned on
fast fashion and “high performan-

beautiful traditional

weeks or months is
not insta-
attractive.

But there is a new under-
standing and respect now

for what WFM entails and
handloom has benefited

from this epiphany.

For decades the com-
mendable drive to save
handloom produce — and
by extension, pure cotton
andsilk asits coreraw ma-
terial —from being oblite-
rated by garments using

cheaper, faster, blended-yarn ma-
chine-made textiles, remained con-
fined to rarefied circles or even cer-
tain political orientations. The yo-
ung, the middle and working clas-
ses were not really drawn into that
charmed circle. Now, thanks to so-
cial media, the outreach is wider;,
and I daresay, more “mass”.

It will certainly take some time for
Indians to once again turn on a lar-
gescaleto handloom from the more
convenient “modern” textiles. But
seeing young people commending
themonsocial mediasites now, por-
tends that the fillip to the next pha-
se of Indian handloom’s future will
be provided by them, and that too,
not in the conventional form my ge-
neration is used to: sarees, yardage
and bedcovers! Next step: when
will corporatedressingallowhand-
loom for men tpo?
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PRACHI PISAL
Mumbai, 7 August

Mumbai Port Authority
(MbPA) expects businesses
such asreal estate, cruise tour-
ism, marina development, and
logistics to play asignificant
roleinits revenue mixinthe
comingdecade. This comes as
itlooks to diversify beyond
. conventional port operations.
“Ports globally are increas-
ingly becoming integrated
economiczones rather than
merely cargo gateways, and
Mumbai Port is following the
same trajectory,” M Angamu-
thu, chairperson of MbPA,
told Business Standard.
While cargo, liquid bulk,
coastal trade, and marine ser-
vices will continue to remain

the port’s core business, he
said cruise tourism, estate
monetisation, public-private
participation (PPP)-based
development, marina facil-
ities, warehousing and ser-
vice-linked income will
become more important.
The strategy comes asthe
port has substantially ;
increased earnings fromits
land assets. The port’s annual
estate realisation is around
1,314 crore, while land monet-
isation under the National
Monetisation Pipeline has
generated over 2,500 crorein
recent years. This is through
upfront-premium leases to
institutions, including the
Reserve Bank of India (RBI),
Mazagon Dock Shipbuilders,
Jawaharlal Nehru Port Author-

ity and government agencies.
The authority’s diversifica-
tion strategy is anchored by
the ¥22,672-crore Mumbai
Eastern Waterfront Trans-
formation programme,
launched earlier this year. It
aims to simultaneously
expand cargooperations while
unlocking underutilised port
land for tourism, commercial
and maritime infrastructure.
“Wedonotlookatthisasa

' shiftaway from port oper-
. ations. Welook at it as widen-

ingofthe revenue base.
Mumbai Port hasto remaina
strong cargo and energy port
while also becoming animpor-
tant centre for cruise, tourism
and the city-port interface,
makingthe port financially
moreresilient and future-

€CMUMBAI PORT HAS TO
REMAIN A STRONG CARGO
AND ENERGY PORT WHILE
ALSO BECOMING A CENTRE
FOR CRUISE, TOURISM, AND
THE CITY-PORT INTERFACE,

MAKING IT FINAN,C,IALLY

airperson
ready,” Angamuthuadded. even as its core operations
Mumbai Port handled 95 continue to expand.
cruise vessels and 240,346 In 2025-26, Mumbai Port
passengers, 87 domestic handled a record 75.15 million
vessels carrying 226,837 pas- tonnes (mt) of cargo, up 9.5
sengers and 8 international per cent year-on-year (Y-0-Y),
vessels carrying 13,509 pas- while operating income stood
sengers last financial year. at¥2,805 crore and operating
The port authority expects surplus at¥1,730 crore.
900 cruise calls a year by 2030. The portaccounted foran
The port’s push into non- 8.22 per cent share of India’s

traditional businesses comes

total major port cargo. It had

Mumbai Port Authority looks to diversify beyond conventional ops

35 per cent market share in PPP-led developments,
iron and steel EXIM cargo, 15.5 - matina facilities and logistics
per cent marketshare in infrastructure are expected
liquid bulk cargo, and 10.48 to make the port financially
per centsharein coastaltrade.  moreresilient over the

The authority has setan long term.
operational target of handling Amongthe port’s key pro-
80 mt inthe near term and jects are the Viksit Bharat
outlined along-term capacity ~ Mumbai Marina, India's first
roadmap of 150 million and largest marina with an
tonnes per annum (mtpa) by estimated investment of
2047 from the current 85.85 around ¥920 crore. There is
mtpa. Capacity isbeingadded  alsothe I556 crore Mumbai
bothorganicallyand through  International Cruise Terminal
productivity. and a proposed 5,500 crore

Accordingto Angamuthu,  international convention
future revenue growth will centre at Princes’ Dock. The
continue to be supported by authority is also exploring
higher cargo volumes and logistics parks, modern ware-
improved berth utilisation. housing, multimodal trans-

However, additional port hubs and value-added
income streams from cruise logistics services linked to
tourism, estate monetisation,  portoperations.
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'El Nifio, below-normal rainfall could hit NBFCs’ rural loan books

ANUPREKSHA JAIN
Mumbai, 9 August

A below-normal monsoon and the
risk of El Nifio affecting rural cash
flows could emerge as key risks for
non-banking financial companies
(NBFCs) such as Mahindra &Mahin-
dra Financial Services (Mahindra
. Finance), Shriram Finance, HDB
Financial Services and others,
prompting lenders to step up port-
folio monitoring and underwriting
invulnerable segments.

The India Meteorological Depart-
ment (IMD) has forecast the 2026
southwest monsoon at 90 per cent of
the long-period average, indicating
below-normal rainfall. Though IMD
continues to forecast below-normal
rainfall for August and September
amid El Nifio conditions, the rainfall
deficiencyhasnarrowed fromaround
37 per cent in June to around 11 per
cent now. The weather office has also

warned that weak El Nifio conditions
inthePacific couldstrengthen during
the monsoon season.

" For NBFCs, the concern is less
about rainfall itself and more about
its impact on agricultural output,
rural incomes and repayment
capacity. Tractor and commercial

vehicle (CV) finance, aswell aslend- -

ing to small businesses, could face
pressure if a prolonged rainfall defi-
cit weakens rural cash flows.

Mahindra Finance has stepped
up monitoring and underwriting in
segments more exposed to ruraland
agricultural income. Raul Rebello,
managing director and chief execu-
tive officer, said the company was
assessing El Nifio risk through its
impact on rural cash flows rather
than rainfall alone.

“What we see as an ElNifio risk is
notjustrainfall, butit getsamplified
overall by rural and agricultural cash
flows,” Rebellosaid duringaninves-

Risk mitigation
m Tractor and CV financing and

MSME lending may take a hit amid
the below-normal rainfall forecast

m NBFCs are stepping up portfolio
monitoring and underwriting
in vulnerable segments
and geographies

m High entry barriers for new loans
have been put in place to hedge
against weak rural income

m NBFCs await clarity, as the second

quarter will likely be important for
their FY27 growth outlook

tor call. He added that rural cash
flows depend on agriculturaloutput,
mandi arrivals, minimum support
prices and other factors.

For the existing loan book,
Mahindra Finance has putin placea
high-sensitivity monitoring mech-

anism across geographies, with
stressthresholdstriggeringmore col-
lection measures. For incremental
business, it has raised entry barriers

and sought greater borrower con-

tribution fromvulnerablesegments,
including some small and medium

enterprises and mobility customers.

The company is also closely
monitoring its tractor portfolio.
Rebello said underwriting for bor-
rowers whose repayment capacity
is closelylinked to agriculture takes
into account expected agricultural
outputand crop mix. The company
is also using loan-to-value ratios as
a buffer against a potential rise
in credit costs.

At Shriram Finance, Executive
Vice-Chairman Umesh Revankar
said the company would wait for
another quarter before taking a
firmer view on its full-year growth
outlook, citing uncertainty over the
impact of the monsoon deficit on
rural incomes and agricultural
output. “We would like to wait for
another quarter because the net
impactofthedeficitin monsoonisa

littie less known. So we would like to’

wait for that. But we are confident
that we'll be able to grow more than

15 per cent at least for the next
quarter. Then onwards, if things are
much better, we feel that we’ll be
able to catch up and grow faster,”
Revankar said during an investor
call. He said the impact of EI Nifioon
agricultural output would become
clearer after the second quarter.

HDB Financial Services is also
closelywatchingthe progress of the
monsoon forits potentialimpact on
credit costs. “One of the key things
thathasimpacted usin the past has
been El Nifio — kind of an impact
because of monsoons. So, we’re
watching it very closely; we're
monitoring it on a daily, weekly
basis to make sure if there are any
signs that we need to pick up, we
need to go in and have different
approaches —apply Plan A, Plan B,
Plan C, etc,” Chief Financial Officer
Jaykumar Shah said.

Shah said HDBFinancial’s2.3 per
centcredit-cost figure represented a

steady-state assumption rather than
formal 2026-27 guidance, with the
actual outcome dependenton econ-
omic conditions and developments
in the monsoon.

ForNBFCs, the key questionover
the nexttwo quarters willbe whether
the rainfall deficit translates into
weaker rural incomes and higher
delinquencies. While managements
arenotyet forecastingabroad-based
deterioration in asset quality, they
are preparing portfolios for a range
of outcomes.

The impact will be particularly
important fortractorand CV financ-
ing, where repayment capacity is
closely linked to farm income,
freightactivity and the broader rural
economy. The monsoon’s perform-
ance through the second quarter
could therefore determine whether
the strong growth seen in the first
quarter can be sustained without a
corresponding rise in credit costs.




businessline — 10.10.2026

w5 considering cap on Carbosulfan

[Eoc==]
Prabhudatta Mishra
New Delhi

. The government is consider-

ing restricting the use of
Carbosulfan, a popular in-
secticide used on paddy, cot-
ton and horticulture crops,
with a final decision expec-
ted by the end of this month.

Coming on the heels of Ju-
ly’s proposed ban on herbi-
cide Paraquat, the move re-
flects growing official efforts
to improve food safety and
promote healthier agricul-

- tural practices.

Currently, FMC India, un-
der its ‘Marshal’ brand, sells
the insecticide, which con-
tains .25 per cent (emulsifi-

able . concentrate)
Carbosulfan.
“Marshal insecticide, a

trusted brand among farm-
ers for decades, is known for
its broad spectrum control
onvarious chewingand suck-
ing pests in cotton, paddy
and vegetables. A different
mode of action makes Mar-
shal insecticide a good rota-
tional partner, especially in
vegetable spray programmes

and manages issues around

pest resistance,” according
to the FMC India website.

FMC Corporation in May .

signed a definitive agree-
ment to sell its India com-
mercial business to Crystal
Crop Protection for $252
million, under which Crystal
will acquire FMC India’s

commercial operations in-
- the crop protection segrent,

including licences for the
FMC brands sold in India.

Crystal will also receive a
preferred supply agreement
for certain FMC active in-
gredients and formulated
products, along with pre-
ferred access to FMC’s
pipeline of crop protection
productsin India.

Sources said that the Agri-
culture Ministry, which has

categorised Carbosulfan un-

der “highly toxic”, started

acting on the proposal to put -

it under the restricted cat-
egory only after it received
the recommendation of the
Central Insecti¢ides Board
and Registration Committee
(CIB&RC). The RC, in its

meeting held on June 29, per-.

used the report of the expert
review committee on
Paraquat Dichloride and
Carbosulfan, and deliberated

it extensively under Section

27(2) of the Insecticides Act,
1968. '
“RC decided to commu-

- nicate its recommendations

separately to the Govern-
ment of India for its consid-

insecticide after plans to ban Paraquat

eration and taking a final ap-
propriate view in the matter.
The final decision taken by
the Government of India
shall be implemented by the
RC’ accordingly,” according
to the minutes of" the
meeting.

PARAQUAT BAN

The government had on July
14 issued a draft order pro-
posing a blanket ban on
Paraquat Dichloride, citing
its severe toxicity to humans
and animals.

The draft notification
seeks to halt the manufac-
ture, import, sale and distri-
bution of the widely used
herbicide, giving stakehold- -
ers 30 days (by August 12) to
submit feedback before a fi-
nal banis gazetted.

- Industry sources said that
once Carbosulfan is put un-
der the restrictive category,
there can be various types of
restrictions' to . regulate its
use by farmers, who cur-

- rently freely useit.

Industry sources also said
that unlike ‘Paraquat’, there
is not much concern about
Carbosulfan with regard to

- toxicity or other health risks.

~ However, sources said
that the issue was referred to -

the expert panel by the RC as
'Carbosulfan had been added
to the Rotterdam Conven-

tion, under which all signat-
ories (countries) when im-
porting the formulation have
to notify it.
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"Modi-Vance Call: Trade,
Strategic Ties in Focus

10.10.2026

Callin backdrop of reglonal developments and tariff chaIIenges

Dipanjan Roy Chaudhury

‘New Delhi: Prime Minister Na-
rendra Modi has spoken to US Vi-
ce President JD Vance and discus-
sed steps to further expand the In-
dia-US' Comprehensive Global

Strategic Partnership across key-

areas.
The PM also congratulated Van-

ce and Second Lady Usha Vance
on the birth of their son and con-
veyed his best wishes to the fami-
ly. “Received a phone call from US
Vice President JD Vance. We dis-
cussed ways to further deepen In-
dia-US Comprehensive Global
Strategic Partnership across key
areas. Warmly congratulated him
and the Second Lady on the birth
of their son and conveyed best
wishes to the entire family,” Modi
wrote on X after his phone call
with Vance on Saturday night.
"The call comes against the back-
drop of several developments, in-

cluding a crucial stage in US-Iran

negotiations, the situation in the
Strait of Hormuz and the Saudi

M WISHES VP
2 Warmly con-
Spw gratulated him
‘&Second Lady

B

-onthebirth of their son

&conveyed best wishes
toentire family: Modi

FILEPHOTO -

Arabia-Turkey-Pakistan defence
pact, besides the proposed India-
US trade pact. :

The call alsocomes amid a threat
of 100% tariffs against India over
its imports of Russian oil.

'The US Senate passed the Lind-

sey O. Graham Sanctioning
RussiaandIran Actof 2026bya
vote of 86-11. The bill gives US

" President Donald Trump the po-

wer to impose tariffs of up to100%
on imports from countries that
are among the biggest buyers of
Russian oil. :

India is one of five countrles spe-
cifically listed in the legislation.
The other four are China, Azerba-
ijan, Hungary and Slovakia. Me-
anwhile, India’s Russian crude
importsreached arecord 2.78 mil-
lion barrels per day in July.-The

‘call from Vance also comes amid
+ concerns raised by US Congress-

man Riley Moore over the propo-
sed changes to the Foreign Contri-
bution Regulation Act (FCRA),
which he alleged could allow the
Indian government to take over
churches andreligious charities.
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US may gain edge in India trade talks: Experts

KRITY AMBEY & SOHINI DAS
New Delhi/Mumbai, 9 August

US’ threat of punitive tariffs of
upto100 per centon Indiaover
Russian oil’ purchases could

offer Washington leverage in -

ongoing trade talks with New
Delhi but Indian exporters
have been diversifying their
imarkets and have additional
comfort from new free trade
deals, experts and industry

representatives said. Russia-

made up for 30 per cent of
India’s oil imports in FY26.

US Senate’s passage of a Bill
on Friday to impose tariffs.on
major buyers of Russian energy
has come just six months after
Washington withdrew a 25 per
cent Russia-related levy on
Indian goods.

- The measure does not auto-
matically impose a tariff on
Indian goods yet as the US
House of Representatives is yet

:

toconsiderthelegislation, after
which the Bill could be sent to
Trump for approval.

Exportersare awaiting more
clarity on how the situation will
evolve. “It is still fluid,” said
Federation of Indian Export
Organisations Director General
Ajay Sahai, '

“The Bill, if passed, would
empower Trump to impose
tariff, but it is not certain if
Trumpwould actuallylevy duty
or merely use it as a leverage in
negotiations,” Sahai added.

The Bill championed by
late Senator Lindsey Graham
appears tobe moreof a negotiat-

ingleverinthetradedealthanan -

immediate threat, said Ram
Singh, Head & Professor at the
IndianInstitute of Foreign Trade.

Ifenacted, additional tariffs

could be imposed on countries
that continue purchasing
energy products from Russia30
days afterthelawtakeseffectin
the US. The Bill identifies
China, India, Slovakia, Hun-
gary and Azerbaijan as the five

THE BILL COMES MONTHS
AFTER US WITHDREW
25% RUSSIA-RELATED
LEVY ON INDIAN GOODS

largestbuyers of Russian crude.

“Even if the Bill is passed
and Trump decides to impose
more tariffs on India, the
impact is likely to be manage-
able. It could affect exports of
$30 billion to $40 billion and
impact GDP growthbyupto 0.2
percentage points,” Singh said.

“India has diversified its
export markets: following the
conclusion and implementa-
tion of several trade agree-
mentsoverthe pastyear,” Singh
said. “The Bill does create
uncertainty, but Indian busi-
nesses have already become
accustomed to navigating such
uncertainty over the past year.”

Pharmaceutical industry
executives said companies are

closely examining if pharma
exports would be covered by the
proposed legislation. They
noted that Indian medicines
were exempt from the. earlier
Russia-related tariff measures
and cautioned againstassuming
the new Bill would automati-
callyapply to pharmaceuticals.

Executives also pointed to
the US healthcare system’s
dependence onlow-costIndian

generics, sayingany disruption

would raise costs for patients
and buyers.

“Weare closelystudyingthe
proposed legislation and await
greater clarity on its scope and
implementation. At this stage,
it is not clear whether pharma-
ceutical products would be
covered under the proposed
Russia-related tariff frame-
work,” said asenior executive of

a leading pharma firm which

has sizeable US presence.
Experts also expressed con-

cern over US’ growing use of
trade curbs to enforce foreign-

_policy goals.

“Reciprocal tariffs, Section
301 probes, forced-labour
measures, sectoral duties and
now Russia-related sanctions
have turned tariffs into instru-
ments of strategic pressure,”
New Delhi-based think tank
Global Trade Research Initiative

- Founder Ajay Srivastava said.

“India shouldn’t allow tariff
threats to determine its energy
policy. AslongasRussian crude
oil remains commercially
attractive, India should con-
tinuebuyingit,” Srivastava said.

“Differences with Washing-
ton must be managed through
firm negotiation—not extend-
ing unilateral concessions that
raise India’s energy costs and
weaken its strategic auton-
omy,” he added.

More on business-standard.com
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Textile exports could take a hit despite gains in UK, Europe

SHINE JACOB
Chennai, 9 August

India’s textile and apparel
industry is taking a cautious
stand afterthe US Senate passed
aBill that could pave the way for
tariffs of up to 100 per cent on
goods from India over its
imports of Russian oil and gas.
The development comes as
- India’sapparel exportstothe US
fell 18 per cent in the first six
months of the year, while total
US apparel imports from all
countries fell by 9-13 per cent,
- accordingtoindustryestimates.
The decline' was largely
attributed to US buyers front-
loading apparel purchases in
anticipation of possible sanc-
tions in the first half of 2025.

However, in a sign of relief,
buying agents told Business
StandardthatIndiahasalready
captured 5-10 per cent of orders
from the UK that previously
went to Bangladesh, following
the recently signed Compre-
hensive Economic and
Trade Agreement.,
Industryplayersrealso
hopeful that the
Indian government
will address the decline
in US-bound orders by
fast-tracking trade deal talks or
through negotiations.

“Definitely, 100 per cent
tariff will be a threat, and its
business implications will be
multifold for textile players.
We believe negotiations will
work as India has also

increased crude purchases
from the US by 40 per cent
versus last year; other goods

are also witnessing a similar -

trend,” said Prabhu Dhamod-
haran, convenor at Indian Tex-
preneurs Federation (ITF).
‘From January to
June, US apparel
imports  stood at
around $35.1 billion.
Vietnam accounted for
22.4 per cent, followed
by Bangladesh at 11.4 per
cent, China at 10.2 per cent,
Indonesia at 6.65 per cent and
Indiaat6.05percent, according
to ITF data. Industry experts
said India’s share had changed
only marginally despite con-
cerns over US tariffs.
“We are not seeing any

Relief in store?

= India’s apparel exports to the
US fell 18% in H1CY2026

® Decline was marginally offset
as India gained 5-10% of UK

orders previously supplied by

B'desh; EU orders on the rise

® Expects a trade deal with the
US could help address the
fall in exports

immediate reduction in US
export orders. It is too early to
panic. We also believe that the
government may sign a bilat-
eral treaty very soon,” said
Elangovan Viswanathan, presi-
dent of the Buying Agents
Association and managing
director of SNQS International.

“We also see large volumes
of orders shifting from Bangla-
desh to India. 5-10 per cent of

UKorders are being diverted to

us. The European Union is also
witnessing a similar shift. We
need tobe ready with theinfra-
structure and workforce. I

- expect most of the core basic

products will move to Bangla-
desh,” Viswanathan added.
The bill passed by the US
Senate would empower Presi-
dent Donald Trump to impose
tariffs on goods from the five
countries that are currently the
largest importers of Russian oil
and gas — China, India, Azer-
baijan, Hungary. and Slovakia.
Thelegislation willnowgotothe

US House of Representatives -

and, if cleared, will be sent.to

Trump for final approval.

“I don’t think the Congress
will pass it. We will have to wait
andwatch,” said anothersource.

India’s textile exports grew
10 per cent in June 2026, but
apparel shipments fell 11.25 per
cent, according to data shared
by the Confederation of Indian
Textile Industry. . Cumulative
textile and apparel exports
stood at$2.91billionin June, up
just 0.21 per cent year-on-year.

“This is a thing to worry
about for Indian exporters. We
need to work more on getting
the EU free trade deal

.agreement signed sooner and

also look at diversification,”
said Sanjay Kumar Jain, Chair- |
man of the ICC National Tex-
tiles Committee.

Buyer s failure to pay should not undo export tax rebates

EXIM MATTERS

TN CRAJAGOPALAN

Last Monday, I flagged
whether a shortfall in realisa-
tion of export proceeds should
trigger proportionate recovery
of export rebates and refunds. I
deal with it more fully here.
Duty drawback (DBK), duty
credits under the Remission of
Duties and Taxes on Exported

Products (RoODTEP) and
Rebate of State and Central
Taxes and Levies (RoSCTL)
schemes, and refunds of Goods
and Services Tax (GST) are
granted after export, The
provisions require exporters to
return benefits on exports
whose proceeds are not real-

ised, subject to exceptions. RBI -

directions also require auth-
orised dealer banks, when
allowing certain specified
reductions or write-offs, to
advise surrender or obtain evi-
dence of surrender of propor-
tionate export incentives.

The essential issue is not
how these provisions operate

but whether theirunderlying
premise is sound. These
schemes represent remission
of duties and taxes borne by
goods physically exported and
by inputs used in producing
them. They are not rewards for
collecting a debt from the for-
eign buyer. Failure to collect
export proceeds, therefore,
should not lead to recovery of
these remissions.
Thegovernmenthaslong
accepted the principle that
goods should be exported, not
taxes and levies. GST, DBK,
RoDTEPand RoSCTL give
effect to that principle through

. different mechanisms. GST

zero-rates exports and neutral-
ises GST on exportgoodsand
inputs. DBK rebates customs
duties on materials used for
making exported goods.
RoDTEP and RoSCTL remit
otherwise unrefunded central,
state and local duties, taxes, and
leviesembedded in exported
productsand their production
or distribution chains.

The common purpose is to
free exports from domestic
fiscal burdens. Oncethe goods
leave India, neither the goods
nor the inputs consumed or

incorporated inthem remain *

available for domestic con-
sumption. The economic

rationale for remission is then
complete. The foreign buyer’s
default does not alter the fact
thatthegoods, together with
the duties and taxes embedded
in them, have passed beyond
the domestic economy. Non-
realisation is a failure to collect
acommercial receivable. It does
notalter the destination or tax
character of the goods. Yet, the
exporter who haslost the sale
proceeds is madeto bear duties
and taxes on goods that India
has neither retained nor con-
sumed. The provisions thus
add a fiscal loss to the commer-
cialloss already suffered.
Calling these remissions

“export incentives” obscures
their true character. Anincen-
tive gives an additional benefit
toencourage an activity.
Remission does no more than
remove domestic fiscal .

- burdens that ought not to fall

on exports. It gives effect to the
accepted principle that taxes
should not be exported.
Fraudulent exports, ovet-
invoicing, collusion, diversion
of proceeds and deliberate or
repeated failure to take reason-
able steps to realise and repat-
riate export dues must, of
course, invite recovery and
penal action. Where the export
valueisinflated, recovery may
legitimately follow to the
extent that the remission itself
was excessive, But such cases

must be distinguished from
genuine commercial loss suf-
fered because a foreign buyer
failed to pay.

The government should,
therefore, de-link remissions
from realisation. Tax conse-
quences must follow the actual
movement and destination of
goods; foreign-exchange con-
sequences must follow the
exporter’s conduct in pursuing
payment. If India’s policy is to
export goods, not taxes,
remission of the duties and
taxes borne by those goods and
their inputs should not be dis-
turbed merely because the for-
eign buyer fails to pay.

Email:
tncrajagopalan@gmail.com



