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\;I(‘J“;DI;::;DI.S
UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in Variation
Millimetres based on Upper Half Mean Length Rs. per Quintal |Rs. per Candy + (Plus)
As per CAI By-laws - (Minus)
Sr. No. Growth Grade Standard Grade Staple Micronaire G,}T:;:e; ie Str(e;l;g’;h / 2025-26 2025-26
1 P/H/R ICS-101 Fine |Below 22mm| 5.0-7.0 4% 15 14988 53300 (-200)
2 GUJ 1CS-102 Fine 22mm 4.0-6.0 15% 20 13301 47300 (-200)
3 M/M(P) ICS-104 Fine 23mm 45-7.0 4% 22 15466 55000 (N.C.)
4 P/H/R(U) ICS-105 Fine 27mm 3.5-49 4% 26 17800 63300 (-100)
5 M/M(P) /SA/TL/GUJ ICS-105 Fine 27mm 3.0-34 4% 25 15607 55500 (-500)
6 M/M(P)/SA/TL ICS-105 Fine 27mm 35-49 3.5% 26 17603 62600 (-200)
7 P/ H/R(U) ICS-105 Fine 28mm 3.5-49 4% 27 18419 65500 (-100)
8 M/M(P) ICS-105 Fine 28mm 3.7-49 3.5% 27 19065 67800 (-200)
9 SA/TL/K ICS-105 Fine 28mm 3.7-49 3.5% 27 18840 67000 (-200)
10 GUJ ICS-105 Fine 28mm 3.7-49 3.5% 27 18953 67400 (N.C.)
11 R(L) ICS-105 Fine 28mm 3.7-4.9 4.0% 27 18503 65800 (N.C.)
12 R(L) ICS-105 Fine 29mm 3.7-4.9 3.5% 28 19065 67800 (-100)
13 M/M(P) ICS-105 Fine 29mm 3.7-49 3% 28 19346 68800 (-200)
14 SA/TL/K ICS-105 Fine 29mm 3.7-49 3% 28 19065 67800 (-200)
15 GUJ ICS-105 Fine 29mm 3.7-49 3% 28 19262 68500 (N.C)
16 M/M(P) ICS-105 Fine 30mm 3.7-49 3% 29 19628 69800 (-200)
17 SA/TL/K/O ICS-105 Fine 30mm 3.7-4.9 3% 29 19346 68800 (-200)
18 M/M(P) 1CS-105 Fine 31mm 3.7-4.9 3% 30 19796 70400 (N.C)
19 SA/TL/K/TN/O ICS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
20 SA/TL/K/TN/O ICS-106 Fine 32mm 3.5-49 3% 31 N.A. N.A.
21 M/M(P) 1CS-107 Fine 34mm 2.8-3.7 4% 33 25167 89500 N.C)
22 K/TN ICS-107 Fine 34mm 2.8-3.7 3.5% 34 25449 90500 (N.C.)
23 M/M(P) 1CS-107 Fine 35mm 2.8-3.7 4% 35 25730 91500 N.C)
24 K/TN ICS-107 Fine 35mm 2.8-3.7 3.5% 35 26011 92500 (N.C.)
Note:1 Official spot rates are fixed and registered by CAI on the basis of average price inclusive of spot
brokerage as per respective State Dharas, and for 15 days credit from the date of passing and cash
discount @ 15% per annum, except for Northern area (excluding Lower Rajasthan), in which case spot
rates fixed and registered are for payment terms: 7 days from the date of pressing at Upcountry Spot
Markets ex-gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 4
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to 32mm consists of —
(i) Colour grade 31/3 [(ii) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount @ Rs.150/- per
point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 5 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 4 and 7 are for 70 Rd
11|For M/M(P)/SA/TL-Sr Nos. 6, 8, 9, and GUJ-Sr No.10 are for 74 Rd
12|For R(L)-Sr. No. 11 is for 72 Rd and 12 is for 73 Rd
13|For M/M(P) and K/TN-Sr Nos. 21 to 24 are for 70-72 Rd
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ICE Cotton Futures: 12-08-2026

ICE COTTON CLOSE 12 Aug 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Oct-26 83.34 83.83 82.41 83.21 A0.12 155
Dec-26 84.43 85.25 83.45 84.38 ¥0.01 1,99,277
Mar-27 86.38 87.06 85.33 86.32 A0.08 77,188
May-27 87.50 88.13 86.52 87.52 A0.15 30,528
Jul-27 86.89 87.50 86.10 87.04 A0.30 16,786
Oct-27 0.00 82.09 82.09 82.09 A0.41 24
Dec-27 78.77 79.10 78.47 78.99 A0.48 24,947

Cotlook Index: 12-08-2026

94.95  (+0.50)
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Address by Shri Vinay N. Kotak, President, CAI at the inaugural session of the MCX
Global Commodity Conclave in Mumbai on 13" August 2026

Futures have mainly three functions: first, price
discovery; second, providing an opportunity for
hedging and mitigating price risk; and third, indirectly
helping to ease liquidity constraints for market
participants. We need futures to become a success
story in order to fulfil the dreams of our Prime Minister

eyt of achieving $100 billion in exports by 2030 and
COMMOB!ITY  doubling farmers' income. Without proper futures,
achieving these objectives will be a difficult task. For
farmers, if they have price discovery in advance, they
! can take a call on whether they should go for cotton or
any other agricultural product, which will help them
increase their income. Secondly, when they feel that
the market price is very high but the harvest is not yet
ready, they can sell futures and earn profits. Thirdly,
even if they feel that the price is not right but they need
money and therefore have to sell their stock, they can sell the cotton, obtain liquidity, and buy futures.
This can help farmers become more financially secure and prosperous. Regarding other participants
across the textile value chain, from garment and textile producers to yarn producers, the common
objective is to achieve $100 billion in exports. Frankly, in exports, garments require advance orders
of at least six months, while yarn is required around three months in advance. So, how can exporters
commit to such orders without adequate hedging facilities? It is therefore very important for exporters
to have access to futures so that they can hedge themselves. By hedging, they can lock in their profits
and increase overall exports. Today, many participants take very limited positions because adequate
hedging facilities are not available. Only large mills or large groups like MNCs have the option of
hedging themselves through international exchanges such as ICE, while most general traders and
small mills are not in a position to make proper use of these facilities. Therefore, it is very necessary
for medium-sized groups also to have access to cotton futures for hedging so that they can compete,
participate effectively and increase their share of exports. There are four types of participants in the
futures market: hedgers, speculators, institutional investors and arbitrage traders. All four categories
can participate in futures, but the major issue is liquidity. It is an egg-and-chicken story: participants
feel that there should be sufficient liquidity before they participate, but if they do not participate, how
can liquidity increase? This is a major challenge. Ultimately, the success of futures depends on
sufficient and good liquidity in the market. So, what should we do as participants? | am not very sure
of the exact figures, since | have not done the calculation, but there are around 4,000 mills in India,
4,000 traders, perhaps 1,000 brokers and another 1,000 traders, without even counting other
manufacturers. At least 10,000 participants directly related to cotton are therefore present in India.
Even if 10% of them, or 1,000 participants, put just 100 bales lots on the screen every day, either to
buy or to sell at whatever price they want, the screen would be full, with around 100,000 bales
available. The exchange is providing the facility; it is not their duty alone to ensure liquidity—it is
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our duty as participants to ensure that liquidity increases. Therefore, it is not really a chicken-and-egg
problem; it has to start with us. We have to make small efforts. Even if only 10% of participants do
this, the futures market can become successful. The government can also take several steps to improve
liquidity. First, it should promote free trade. Second, it should reduce unnecessary interventions.
Third, for contracts that have low liquidity or are new or renewed contracts, the government should
allow market making. A new contract needs support in its initial stage; just as a small baby needs
more nursing, a new futures contract needs greater support. Therefore, for the period of two years,
market making should be officially permitted for these products. Another thing the government can
do is promote hedging. If participants are hedging, they are protected and the banks are also safer.
The government could allow an incentive of around 1% interest per annum for those who hedge in
the market. This would also increase liquidity and encourage exporters to enter the futures market. |
would also like to frankly share my own views regarding liquidity, although many people may not
agree with me. There is a misconception in our economy that more the delivery, more liquidity, which
is not correct and is not sustainable. If we look at the USA, they are doing an average of around
50,000 contracts per day in 2026, which is equivalent to approximately 5 million bales, or 50 lakh
bales, a day. Similar activity is also seen in China, where hardly half a percent is in deliveries. The
success of these two major futures markets provides a clear lesson that the belief that more delivery
means more liquidity is a myth. | propose that all of us—the government, the exchange and all market
participants—come together and become Atmanirbhar in futures. Today, if we want to hedge
ourselves, we have to rely on international exchanges. We are the second-largest consumer and
second-largest producer in the world, yet we still have to depend on international exchanges.
Therefore, 1 recommend that all of us, including myself, work together so that we can become
Atmanirbhar in futures contracts.

ICE cotton records mixed trend after WASDE report
Thu. 13" Aug 2026, (Source: www.fibre2fashion.com/news)

Insights

ICE cotton futures were mixed, with December 2026 settling at 84.38 cents, down 0.01 cent, while
other active contracts gained 8 to 48 points.

Trading volume rose 24.5 per cent to 55,196 contracts as traders repositioned around USDA
WASDE and August CPI data.

World 2026-27 ending stocks were cut to 69.685 million bales, the lowest since 2011-12,
supporting cotton fundamentals.

ICE cotton futures registered a mixed trend yesterday. The most active December 2026 contract
finished with a slight loss but other nearby contracts gained. The market digested the USDA’s
WASDE report as it recovered after a brief decline. The world supply-demand report showed lower
closing stocks and higher production.
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The most active December 2026 contract settled at 84.38 cents down just 0.01 cent. The contract
» reached an intraday high of 85.25 cents, the highest level
since May 14. December contract was essentially
unchanged for the week so far at just 2 points lower, but the
~ broader trend remains exceptionally strong after the recent
multi-week rally.

The market traded in a wide range around the USDA report,
with December first moving above 85 cents, then selling off
after the WASDE release before recovering almost all of the
decline by the close. Other active contracts finished higher
by 8 to 48 points, showing that the weakness was
concentrated mainly in December after its test of the major
85 cents resistance zone.

Trading volume jumped to 55,196 contracts, up 24.5 per cent from Tuesday's 44,312 contracts,
confirming heavy participation as traders repositioned around the USDA WASDE report and the
August CPI data.

The major fundamental event was the USDA August WASDE report. The market initially sold the
report, but prices recovered as traders digested the details. World 2026-27 ending stocks were reduced
to 69.685 million bales, down 1.539 million bales from the previous estimate. This is the lowest
projected world ending-stock level since 2011-12, a significant long-term bullish fundamental.

Market analysts said that the report was appearing relatively neutral, noting that the numbers were
not an outright bearish surprise despite the increase in acreage. The initial bearish reaction therefore
appears to have been more about market positioning and expectations than genuinely bearish
fundamentals.

Crude oil prices continued to decline, extending a roughly three-week slide, as Middle East tensions
remained contained and expectations for global oil demand weakened. The decline in crude creates
some pressure on cotton by making polyester and other synthetic fibres relatively cheaper. At the
same time, lower energy prices reduce production costs for synthetic fibres, potentially increasing
competition between cotton and polyester and limiting cotton's upside at very elevated price levels.

CBOT corn and soybean futures also extended their declines following the USDA report, adding to
pressure across agricultural commodities.

ICE Certified Stocks fell further to 80,741 bales as of August 11, down from 82,513 bales on the
previous trading day. The continued decline reinforces the extremely tight nearby deliverable-supply
situation.

China's State Reserve Auctions remain another major demand pillar. The previous session marked
the 17th consecutive 100 per cent sellout, taking cumulative auction sales to approximately 136,298
tonnes.

Overall, the August WASDE report was fundamentally supportive rather than bearish: world ending
stocks fell to 69.685 million bales—the lowest since 2011-12—while consumption exceeds

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
7



©

SoTIon COTTON ASSOCIATION OF INDIA

pablikad
1SO 9001:2015

production by 5.286 million bales and US ending stocks were cut to 4.0 million. Yet cotton initially
sold off because traders had already priced in an even tighter report.

This morning (Indian Standard Time), ICE cotton for December 2026 was traded at 82.84 cents per
pound (down 1.54 cents), cash cotton at 79.46 cents (up 0.12 cent), the October 2026 at 82.90 cents
(down 0.31 cent), the March 2027 contract at 84.79 cents (down 1.53 cents), the May 2027 contract
at 86.08 cents (down 1.44 cents), and the July 2027 contract at 85.72 cents (down 1.32 cents). A few
contracts remained at their previous closing levels, with no trading recorded so far today.

India textiles minister opens IIHT SUTRA 2026 in New Delhi
Thu. 13" Aug 2026, (Source: www.fibre2fashion.com/news)

Insights

India's textiles ministry opened IIHT SUTRA 2026 in New Delhi, convening stakeholders on the
future of handloom education.

It aims to make IIHTSs centres for technical education, research, innovation, entrepreneurship and
industry collaboration in handlooms.

MoUs with Grasim, NITRA and IIM Sambalpur cover curriculum, internships, testing, research,
leadership and capacity building.

India’s Office of the Development Commissioner
Y (Handlooms), Ministry of Textiles, organised IIHT
' SUTRA 2026, the inaugural national conclave of the
Indian Institutes of Handloom Technology, at Dr.
Ambedkar International Centre in New Delhi.

The conclave brought together policymakers, academia,
industry leaders, research institutions, distinguished
alumni and students to discuss the future of handloom
education and its role in strengthening India’s handloom
ecosystem. It was held under the theme IIHTs: Weaving
the Future of the Indian Handloom Sector — Educate.
Innovate. Transform.

The Ministry of Textiles in a press release said the event marked a step towards repositioning the
Indian Institutes of Handloom Technology (IIHTSs) as centres of excellence for technical education,
research, innovation, entrepreneurship and industry collaboration in the handloom sector.

Giriraj Singh, India's Minister of Textiles, inaugurated the conclave in the presence of Neelam Shami
Rao, Secretary, Ministry of Textiles; Dr. Beena M, Development Commissioner (Handlooms); and
other dignitaries representing government, industry, academia and the handloom sector.
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Addressing the gathering, Singh said India’s handloom sector represents the country’s cultural
heritage and is also a source of livelihoods, women’s empowerment, exports and sustainable
economic development. He said preservation of handloom traditions should move alongside
technological advancement, innovation, entrepreneurship and research.

The Minister also underlined the role of 1IHTs in developing skilled technocrats who can support
productivity improvement, design innovation, technology upgradation and the long-term
competitiveness of the handloom sector. He noted that six Central IIHTs and five State IIHTs have,
over the past seven decades, produced skilled professionals contributing to industry,
entrepreneurship, exports, research and public institutions.

Singh also referred to the recent expansion of B.Tech programmes, strengthening of research
initiatives, modernisation of laboratories and infrastructure, student support measures and
international training programmes undertaken by the 1IHTs.

Rao emphasised the need to continuously modernise handloom education by aligning curricula with
emerging technologies, strengthening industry partnerships, promoting applied research and
encouraging innovation-led learning. She said 1IHTs should prepare graduates not only for
employment, but also for entrepreneurship, leadership and research in the textile and handloom
sectors.

Dr. Beena M described IIHT SUTRA as a long-term institutional initiative of the Ministry of Textiles
to create a collaborative national platform for IIHTs. She said the initiative seeks to strengthen
partnerships amongst government, industry, academia, research institutions and alumni, while
enabling I1IHTs to become future-ready institutions supporting innovation, sustainability,
entrepreneurship and technological advancement in handlooms.

A key part of the inaugural session was the exchange of three strategic Memoranda of Understanding
aimed at strengthening institutional collaboration across industry, research and management
education.

o Grasim Industries Limited signed an industry partnership for curriculum enrichment, internships,
industry exposure, skill development and collaborative initiatives.

e Northern India Textile Research Association (NITRA) signed a research and technology
partnership for collaborative research, testing, innovation, technical support and capacity
building.

e Indian Institute of Management (IIM), Sambalpur signed an academic and management
partnership for leadership development, entrepreneurship, innovation, faculty development and
institutional capacity building.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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The Ministry said these partnerships are expected to provide a structured framework for closer
engagement between I1HTs and leading institutions, improving the quality and relevance of technical
education in the handloom sector.

Adopt fair trading practices to take "Make in India’ global: Goyal
Wed. 12 Aug 2026, (Source: www.fibre2fashion.com/news)

Insights

Commerce Minister Piyush Goyal urged fair trading practices, recycling, reuse and circular-
economy participation to strengthen the Make in India brand globally.

He said nine free trade agreements have opened markets for Indian industry, supporting preferential
access for exporters and MSMEs.

With exports at a record $863 trillion last year, Goyal set a $1 trillion target for the current year.

India's Minister of Commerce and Industry Piyush Goyal has urged businesses and citizens to adopt
fair trading practices, promote recycling and reuse, and support a circular economy while taking
Indian products and services to global markets.

Addressing the inaugural ceremony of the Bharatiya Vyapar Mahotsav at Bharat Mandapam in New
Delhi, Goyal called for collective efforts to strengthen the 'Make in India’ brand by building respect
for India's quality, design capabilities and branding.

The minister noted that markets had been opened for Indian industry and businesses through nine free
trade agreements, giving India preferential access in international trade. He highlighted the role of
micro, small and medium enterprises (MSMES), employees, fishermen, farmers, entrepreneurs and
the services sector in taking Indian offerings to global markets.

He said India's economy is around $4 trillion and that the country is moving towards a vision of
becoming a $30 trillion economy by 2047. Goyal added the world is seeking to increase trade relations
with India and that such a growth opportunity requires collective participation from businesses,
entrepreneurs and citizens.

The goods and services exports reached a record $863 trillion last year, comprising $442 trillion in
merchandise exports and $421 trillion in services exports. He noted exports had grown around 73 per
cent over the last six years. For the current year, he put the export target at $1 trillion and said exports
grew almost 15 per cent during the first four months from April to July, the Ministry of Commerce
& Industry said in a press release.

Goyal said self-reliance and national development go together, and urged citizens to become part of
the country's transition. He referred to initiatives undertaken since 2014, including Digital India,
Startup India, Stand-Up India and large-scale infrastructure development, saying these had
strengthened industry and business and created opportunities for young people.
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The Minister said Swadeshi represents products made in India through the effort of Indian citizens,
and called on businesses to move beyond limited markets and take local products and services
worldwide. He said greater participation by Indian consumers in Indian products would create
opportunities, increase production and trade, enable economies of scale and make businesses more
competitive.

Goyal also cited the collective strength of travellers, MSMEs, start-ups, farmers, fishermen, labourers
and entrepreneurs, saying this would help India take its products and services to the world.

The reform process involves improvement, transformation and performance, and that stakeholders
have a responsibility to demonstrate their capabilities through their work, addedd the release.

GDP growth would naturally lead to higher production and employment opportunities. Young people
returning to India after education or acquiring new skills through skill development centres would
bring new solutions to emerging challenges, he added.

World cotton output may rise, but supplies set to fall: WASDE Report
Thu. 13" Aug 2026, (Source: www.fibre2fashion.com/news)

Insights

World cotton output for 2026-27 is raised to 117.63 million 480-pound bales, but supplies are
lowered as beginning stocks fall.

Consumption is raised to 122.9 million bales, supported by higher mill use in China, India, Vietnam
and Indonesia.

Global ending stocks are cut to 69.7 million bales, while the US production forecast is reduced to
13.61 million bales.

World cotton production for 2026-27 was raised by more
than 370,000 bales in the August estimate to 117.63
million 480-pound bales, from 117.26 million bales

projected in July. The increase was driven mainly by
| larger crops in Brazil, Greece and Turkiye, which more
i than offset a downward revision to US production.
Despite the increase in output, global cotton supplies
. were lowered by nearly 550,000 bales, as lower
| beginning stocks more than outweighed the rise in
| production.

The demand outlook strengthened considerably. Global

‘ : = cotton consumption for 2026-27 was raised by nearly 1
million bales to 122.9 million bales, supported by higher mill use in China, India, Vietnam and
Indonesia. These increases more than offset lower consumption estimates for Bangladesh and Egypt.
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International cotton trade is also expected to remain firm. Global trade for 2026-27 was raised by
nearly 500,000 bales to 43.8 million bales, with higher Brazilian exports and stronger import demand
from India, Vietnam and Indonesia.

The combination of tighter supply and stronger demand has resulted in a significant reduction in
projected global inventories. World ending stocks for 2026-27 have been cut by more than 1.5 million
bales to 69.7 million bales, bringing the global stocks-to-use ratio down to 56.7 per cent.

The tightening trend is also visible in the current 2025-26 season. Global production was raised
marginally, while consumption was increased by more than 900,000 bales, again led by China, India,
Vietnam and Indonesia. Exports were raised by more than 720,000 bales, reflecting updated trade
data from Brazil, Greece, India and Turkiye. As a result, global ending stocks for 2025-26 were
reduced by more than 900,000 bales, primarily due to lower inventories in India, China and Brazil.
The stocks-to-use ratio for the season is now estimated at 61.9 per cent.

While the US cotton outlook has also turned tighter, with the United States Department of Agriculture
(USDA) cutting its 2026-27 production forecast despite a substantial increase in planted acreage.
Cotton production is now forecast at 13.61 million bales, more than 90,000 bales below the July
estimate and nearly 300,000 bales below the 2025-26 crop.

The USDA raised planted area by more than 600,000 acres to 10.47 million acres, around 6 per cent
above the June acreage report. Harvested area was also increased to 8.19 million acres, more than 8
per cent higher than last month.

However, the larger acreage is being offset by lower expected yields. The national average yield
forecast was reduced by 74 pounds to 798 pounds per harvested acre, with projected yields in several
states below last season's levels.

With production lower, US ending stocks for 2026-27 are projected at 4 million bales, resulting in a
stocks-to-use ratio of 28.8 per cent. The projected season-average farm price was raised by 2 cents to
75 cents per pound.

There was no change to the US 2025-26 supply and demand balance sheet, although the season-
average farm price was lowered by 1 cent to 61.5 cents per pound.

Maharashtra Cotton, Soybean Sowing Trails
Wed. 12" Aug 2026, Yash Chouhan (Source: www.smartinfoindia.com)

Cotton and Soybean Sowing Lower in Maharashtra Compared to Last Year

As of August 10, 2026, cotton and soybean sowing in Maharashtra has been lower compared to the
same period last year.
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Cotton: Cotton has been sown across 37.86

@ m, lakh hectares so far this year. By August 11 last
MAHARASHTRA

year, the figure stood at 38.39 lakh hectares.
This indicates a shortfall of 53,835 hectares in
cotton sowing this year.

Maharashtra

Sowing Trails S5

than last year for both crops o
CROP
@ Lower rainfallin key {lakh Hectare) | (1

Moo | CHANGE(K) |-
regions impacting

soing pce Qo 113 2282 -249%4
oo @onow 4507 5528 -185% 4 M

#% Oilseeds: Total oilseed sowing this year covers
49.85 lakh hectares, compared to 50.70 lakh
hectares last year. This represents a decrease of
84,691 hectares in oilseed sowing.

Soybean: Soybean sowing has been carried out
on 48.33 lakh hectares this year, down from
49.26 lakh hectares last year. This marks a

sowing

\ Timely Monsoon Crucial for

“'.‘r"y“ Stronger Sowing Ahead A~/ with Better Rains

reduction of 93,320 hectares in soybean sowing.
Impact of Rainfall

Timely and adequate rainfall is crucial for cotton and soybean crops; good rainfall promotes better
crop growth.

However, continuous heavy rainfall leading to water stagnation in fields can damage the crop and
increase the risk of disease.

Conversely, prolonged dry spells between rainfall events can lead to soil moisture depletion in rain-
fed areas.

Market Outlook

With cotton and soybean sowing trailing last year's figures, market attention in the coming days will
focus on rainfall patterns, soil moisture levels, and the overall condition of the crops.

Ministry of Textiles to Celebrate Women Weavers Through ‘Srijan: Voices from the
Loom’
Wed. 121" Aug 2026, (Source: www.pib.gov.in)

Over 100 Women Weavers from Six Handloom Clusters to share their stories of Resilience,
Creativity and Role in preserving India’s Weaving Traditions

The Office of the Development Commissioner (Handlooms), Ministry of Textiles, Government of
India, will organise ‘Srijan: Voices from the Loom’, a special gathering celebrating the women behind
India’s handlooms and recognising their inspiring journeys, voices and contributions to the weaving
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heritage of the country. The programme will be held on 13 August 2026, at India Habitat Centre, New
Delhi.

The event will bring together 100+ women weavers from six handloom clusters across India,
providing a platform to celebrate their lived experiences, resilience, creativity and role in carrying
forward India’s rich weaving traditions.

The programme will also witness the release of an anthology featuring the inspiring stories, journeys
and voices of these women weavers, bringing their experiences from the loom to a wider audience
and highlighting the human stories that lie at the heart of India’s handloom sector.

The event will be graced by Smt. Neelam Shami Rao, Secretary, Textiles and Dr. M. Beena,
Development Commissioner (Handlooms). Ms. Kanta Singh, Deputy Country Representative, UN
Women India, will be the Guest of Honour.

‘Srijan: Voices from the Loom’ seeks to place women weavers at the centre of the conversation on
India’s handloom heritage, acknowledging not only their contribution to the sector but also their
individual journeys, aspirations and voices.

Union Minister Shri Shivraj Singh Chouhan Approves Major Financial Support for
Rajasthan and Telangana Under RKVY and KY
Thu. 13" Aug 2026, (Source: www.pib.gov.in)

Shri Shivraj Singh Chouhan Approves Rs
340.59 Crore for Rajasthan, Rs 265.12 Crore
for Telangana

Agriculture Schemes Get Fresh Momentum:
Shri  Shivraj Singh Chouhan Applauds
Telangana’s Farmer ID, Fertiliser Model; Calls
for Greater Focus on KCC in Rajasthan

Every Possible Support to States for Farmers’
Welfare Under PM Modi’s Leadership and
Guidance: Shri Shivraj Singh Chouhan

Union Minister for Agriculture and Farmers’ Welfare and Rural Development Shri Shivraj Singh
Chouhan has approved major financial allocations for Rajasthan and Telangana under the Pradhan
Mantri Rashtriya Krishi Vikas Yojana (PMRKVY) and the Krishonnati Yojana. Considering the
progress, expenditure status and interests of farmers in both states, Rajasthan is being allocated Rs
340.59 crore, while Rs 265.12 crore is being released to Telangana. Shri Chouhan also congratulated
the Telangana Agriculture Minister for the state’s new model for Farmer ID and fertiliser distribution.
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He extended his best wishes to the
Rajasthan  Government for the
comprehensive  development  of
agriculture and called for special
attention to the status of Kisan Credit
Cards.

Shri Chouhan held a virtual meeting
from Bhopal today with Rajasthan
Agriculture Minister Shri Kirori Lal
Meena and Telangana Agriculture
Minister Shri Tummala Nageswara
Rao, during which significant financial approvals were issued to both states under the two major
agricultural schemes, PM RKVY and Krishonnati Yojana. Agriculture and Farmers’ Welfare
Secretary Shri Atish Chandra and senior officials from the Union Government participated in the
meeting, along with senior agriculture officials from both states. The approvals were issued following
a review of the annual action plans approved during the Project Approval Committee meetings of the
two states, utilisation of the first Mother Sanction and expenditure progress achieved so far.

Rajasthan

For Rajasthan, the PAC meeting held on April 20, 2026, approved an annual action plan of Rs 849.37
crore for 2026-27, including a Central share of Rs 509.62 crore. Subsequently, a first Mother Sanction
of Rs 216.13 crore was issued on May 4, 2026. As of today, the state has incurred expenditure of Rs
164.39 crore, representing 76.06 per cent of the first Mother Sanction. Following Shri Chouhan’s
approval, Rajasthan is now being allocated a total of Rs 340.59 crore, comprising Rs 216.12 crore
under the RKVY head and Rs 124.47 crore under the KY head.

Telangana

For Telangana, the PAC meeting held on April 27, 2026, approved an annual action plan of Rs 651.06
crore for 2026-27, including a Central share of Rs 390.63 crore. A first Mother Sanction of Rs 157.65
crore was issued on May 12, 2026. The state has incurred expenditure of Rs 96.05 crore as of today,
accounting for 60.93 per cent of the sanctioned amount. Based on the expenditure progress, and
following the approval of Union Agriculture Minister Shri Shivraj Singh Chouhan, Telangana is now
being allocated a total of Rs 265.12 crore, comprising Rs 157.66 crore under the RKVY head and Rs
107.46 crore under the KY head.

Shri Shivraj Singh Chouhan appreciated Telangana’s new model for Farmer ID and fertiliser
distribution and congratulated the state’s Agriculture Minister for the initiative. He said the model
would help deliver services to farmers in a more transparent and effective manner.

The Union Agriculture Minister also noted that Telangana’s expenditure under the Oilseeds and
Pulses Missions is relatively behind schedule. He emphasised the need for regular monitoring of
expenditure and implementation progress under these missions by the state.
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For Rajasthan, Shri Chouhan extended his best wishes to the state government for the comprehensive
development of agriculture and called for special attention to the Kisan Credit Card situation to ensure
that farmers receive timely and hassle-free access to credit support.

Shri Chouhan said the financial approvals are aimed at ensuring the timely and effective
implementation of agricultural schemes in the states. He said that under the leadership and guidance
of Prime Minister Shri Narendra Modi, the Central Government is working in close coordination with
states to strengthen resources, technical assistance and monitoring in the interest of farmers. The
financial allocations are expected to accelerate activities related to agricultural infrastructure,
productivity enhancement, input support and farmer welfare in both states. Shri Chouhan expressed
confidence that the releases would speed up the implementation of schemes at the state level and
ensure that their benefits reach farmers in a more effective manner.

India ITME 2026 roadshow begins with Coimbatore curtain-raiser
Thu. 13" Aug 2026, (Source: www.fibre2fashion.com/news)

Insights

India ITME Society has launched its campaign for India ITME 2026 with a curtain-raiser in
Coimbatore.

Scheduled for December 4-9 in Greater Noida, the event expects over 1,800 exhibitors,
participation from 95-plus countries and over 150,000 visitors.

It will showcase advanced textile machinery, sustainable manufacturing and next-generation
technologies.

The India ITME Society has kick-started the promotional campaign for India ITME 2026, the 12th
edition of the country’s premier textile machinery and technology exhibition, scheduled to be held
from December 4-9, 2026, at The India Expo Centre & Mart, Greater Noida. The promotional
campaign formally commenced with a preview event at Coimbatore, bringing together prominent
stakeholders from the textile industry.

Mr. Ketan Sanghvi, Chairman, India ITME Society, said that the 2026 edition would be the largest
in the history of the India ITME series. “The 12th edition of India ITME will bring the global textile
industry together on an unprecedented scale, with 1,800-plus exhibitors, participation from more than
95 countries and over 1,50,000 expected visitors. Spread across approximately 2,40,000 sg. m. and
18 exhibition halls, India ITME 2026 will be a strategic destination for the textile machinery and
engineering industry,” he said.

With the theme ‘ITME Next’, the exhibition will focus on India’s growing capabilities in advanced
textile machinery, sustainable manufacturing and next-generation textile technologies. Aligned with
initiatives such as Make in India, PM MITRA Parks and the National Technical Textiles Mission, the
event will also highlight resource efficiency, circular economy models and technologies aimed at
reducing environmental impact while enhancing productivity and competitiveness.
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Offering an industry perspective, Mr. Prabhu Dhamodharan, Convenor, Indian Texpreneurs
Federation (ITF), said the Indian textile industry was currently in a favorable position following
several years of turbulence.

“India is in a sweet spot today. The FTAs, GST reforms, supply chain resilience, and the growing
importance of nearshoring are creating a favorable environment for Indian textiles. With 95 per cent
of the textile value chain supported domestically, India has a unique advantage in an increasingly
uncertain global environment,” he said.

He added that India’s FTAs could provide significant opportunities for textile and apparel exports,
provided the industry continued investing in technology, innovation and product development. “The
opportunities are substantial, but to capitalize on them, we need to build capabilities. Exhibitions like
ITME provide the ideal platform for the industry to discover technologies, forge partnerships and
accelerate this transformation,” he added.

The Coimbatore curtain-raiser also highlighted the diverse attractions planned for India ITME 2026.
‘Textile Horizons’, a two-day international conference, will be held on December 5-6 alongside the
exhibition. A ‘CEO Conclave’ and the ‘ITME Technical Awards’ will be among the other key
highlights.

Dr. Seema Srivastava, Executive Director, India ITME Society, expressed her appreciation for the
industry’s continued support. “The presence of the who’s who of the South Indian and national textile
industry today is extremely encouraging. Your support motivates us to work harder and make India
ITME 2026 a truly meaningful platform for the industry,” she said.

To avail Special discounted Visitor Registration kindly attend the program at below locations
Erode : August 12, 11 am

Erode Textile Mall Pvt Ltd (Texvalley)

NH 544, Salem - Cochin Highway, Gangapuram Chithode, Erode

Salem : August 12, 6.00 pm

Hotel The Radisson Salem

157/3-A, Bangalore Highway, Mamangam, Salem

Madurai : August 13, 6.00 pm

Hotel Royal Court Madurai

No. 4, West Veli Street, Opposite Madurai Railway Station, PKS Colony

S. Senthil Kumar, honorary treasurer, India ITME Society, extended the vote of thanks. The event
was attended by nearly 100 key exhibitors and visitors.
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‘Despite headwinds, exports
'up by about 15% in April-July’

I TRADE AVENUES. Nine FTAs ﬁnahsed inla

==
Our Bureau ;
New Delhi

Despite global economic
uncertainties, India’s ex-
ports surged by about 15
per cent during the April-
July period of the current
fiscal, according to Com-
“merce and Industry Minis-
ter Piyush Goyal. :

The Minister added that
the nation is on track to hit
$1 trillion export target for
goods and services in 2026-
27, up from $863 billion in
2025-26.

“During the first four
months of this fiscal, about
15 per cent growth is there
in exports,” he said on Wed-
nesday. The final exports
“and import numbers for
July will be released on Au-
gust 13.

Today’s $4 trillion
economy is set to
become at least a-
$30 trillion
economy by the
year 2047

PIYUSH GOYAL
Commerce Minister

st four

W I WAl

The Minister said the
nine free trade agreements
(FTAs) finalised by India in
the last four years will open
up big markets for the do-
mestic industry. These nine
pacts together account for
about two-thirds of world
trade. :

“The whole world is wit-

nessing India’s emerging

strengi:h. The whole world
wants to establish trade ties

with India. Today’s $4 tril- -

lion economy is set to be-
come at least a $30 trillion
economy by the year 2047,”
he said.

The nine. FTAs men-

tioned by Goyal span 38

countries. The pacts are
with Mauritius, the UAE,

years will open up big markets: Goyal

Australia, the EFTA bloc
(Switzerland, Iceland, Nor-
way, Liechtenstein), the
UK, Oman, New Zealand,
the EU and the US (only a
framework to an interim
deal has been' signed with

the US).

During April-June this
fiscal, India’s goods exports
increased 15.92 per cent to
$129.32 billion, while im-
ports rose 19.89 per cent to
$216.18 billion.

Merchandise trade deficit
in ‘April-June 2026-27 was
$86.86 billion, compared to
$68.75 billion in the same
period last year.

With the West Asian
crisis continuing to put
pressure on freight and in-
surance cost for India’s
shipments to the region as
well as Europe, exporters’
profits have taken a hit.
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Retail Inflation Rises to 4.5%
in July as Food Prices Move up

Reading highest since revised CPI series was lntroduced in Jan with 2024 as base year

Our Bureau

New Delhi: India’s retail inflation acce-
lerated marginally to4.5% in July, remai-
ning above the central bank’s 4% target,
driven by higher food prices as well as
restaurant and accommodation charges,
accordingto datareleased Wednesday.

The July reading was the highest since the
introduction of therevised Consumer Price
Index (CPI) series in January with 2024 as
the base year. The index rose4,4% in June.

Uneven monsoon rains, rising global cere-
aland vegetableoil prices,andsecond-order
effects from higher input costs remain key
risks to the inflation outlook, said HDFC
Bank principal economist Sakshi Gupta.

Food inflation picked up to 5.5% in July
from 5.83% in June. Rural food inflation was
5.8%, higherthan5.1% in urban areas. Ove-
rallrural inflation alsoaccelerated fasterat
4.8% (4.7% in June) than urban 4.0% (3.9%).

“The rise in July was due to high food,
housing, utilities and gas sub-group, and
transport, which cumulatively account
for over 63% of the CPI index,” India Ra-
tings and Research (Ind-Ra) director
Megha Arorasaid.

Economists expect inflation to accelerate
toabove 5% in the coming months, increa-
singthe possibility of an interestrate hike
by the central bank before the end of the
year. The RBI Monetary Policy Committee
kept the policy rate unchanged at 5.25% in
the August meeting.

.“While immediate policy tightening is
unlikely; elevated inflation projections for
Q3F'Y27 through Q1FY28 suggest that the
nextmoveonratesisgoingtobeahike,” sa-
id Aditi Nayar, chief economistatICRA.

Evidence of a generalisation in inflatio-
nary pressures in the next few months co-
uld result in a rate hike in the December

" Inflation Watch

Retail Telangana recorded the

inflation highest inflation among states

risest0 - Economists expect inflatio
4.5%in 1o cross 5% in

Jly  september

Food

inflation

climbs to

Potato and tomato

prices fall in July

2026 meeting, she said.

Among states, Telangana recorded the
highest inflation at 6.3%, followed by
Andhra Pradesh (5.7%), Tamil Nadu
(5.4%), Madhya Pradesh (4.9% )and Karna-
taka (4.9%). “This can be attributed to hig-
her demand factors as well as higher logis-
tics cost and local levies,” Bank of Baroda
chief economist Madan Sabnavis said.

FOOD, SERVICES
Among the 12 consumption-based divi-

sions, personal care, social protection

andmiscellaneous goods and servicesre-
corded the highest inflation at 14.8%.
Next was restaurants and accommoda-
tion services at 7.7%; followed by food
and beverages (5.2%); paan, tobacco and
intoxicants (4.8%); and transport (4.4%).

“Fuel 1mpact was evident on user gro-
ups, that is, transport prices and restau-
rantandaccommodationservices, under-
lining the impact of the ongoing West
Asia conflict on commercial liquefied
petroleum gas,” said Ind-Ra’s Arora.

Of the 358 items tracked, silver jewelle-

RETAIL INFLATION (%
- WRural # Urban © India

., YoY)

% YOY)

FOOD INFLATION (

ry recorded the steepest price rise at

109.8%; followed by ginger (83.6%); garlic
(85.4%); gold, diamond, platinum jewel-
lery (83%); and onion (22.5% ). Potato pri-
cesdeclined by 16.6%, while tomatoes be-
came 4.6% cheaper.

Prices of motor cars and jeeps fell 6.7%
year-on-year in July. .

OUTLOOK

Ind-Ra expects inflation to remain aro-
und 4.5% in August, while ICRA fore-
casts it to accelerate to 4.7% this month
and cross the 5% mark in September, as
the base effect turns unfavourable.

“Persistentupsiderisksareposedby ge-
opolitical tensions and the E1 Nino weat-
her pattern, though some improvement
inthelatter could be visible in the August
print,” said Arora,

ICRA expects inflation to average5% in
FY27, in line with the RBI panel’s fore-
cast. Prolonged tensions in West Asia
and the monsoon outcome remain key
upside risks. Bank of Baroda has projec-
ted average inflationtobe5.2%.
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“India, SACU Ink
Terms to Launch
Trade Pact Talks

| Our Bureau

New Delhi: India and the Southern
African Customs Union (SACU)
Wednesday signed the Terms of Refer-
ence (ToR) to formally launch negotia-
tions for a Preferential Trade Agree-.

“ment (PTA), almost two decades ‘after
discussions began for the pact, that will
cover eight chapters, including trade in
goods, rules of origin, customs proce-
dures, dispute settlement and sanitary
and phytosanitary measures.

Commerce and industry minister Piy-
ush Goyal said the pact should be final-
ised within the next few months while re-
specting the sensitive sectors of both
sides and formal negotiations expected
to begin within a month. Namibia, Bot-
swana, Eswatini, Lesotho and South
Africa are SACU members. The bloc is
world’s oldest customs union. “India will
not touch sensitive issues on your side as
we would expect reciprocity and your
consideration on sensitive issues on the
Indian side,” Goyal said, adding that the
proposed agreement should be “bal-
anced, practical” and initially focus on
“low-hanging fruits” where India and
SACU can complement each other.

The Indian Cabinet had approved the
PTA negotiations in 2006 but the talks
wereaborted afterafew rounds of nego-
tiationsin 2010.
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‘Layered ElNino compounds global commodity market risk’

T
Vinson Kurian
Thiruvananthapuram

The challenge with EI Ninois

that no two events are ever
identical. There are recur-
ring patterns, but the intens-
ity, timing and duration all
vary.

Weather affects produc-
tion. Production affects in-

ventories. Inventories affect

freight, energy demand and
trade flows. “By the time you
have followed those links
. through, you’re looking at a
much bigger picture than a
single crop or a single mar-
ket,” said Michael Ferrari, VP
“and Head of Research at US-
based Moby. He is also the
founder of Atlas Research In-
novations and Senior Part-
ner of AlphaGeo. :
Ferrari made these re-
marks in a podcast with Paul
' Chapman for the HC Group,

 which was made available to

businessline. HC Group is an
executive search and talent
intelligence firm, providing
tailored solutions to organ-
isations operating ininterna-
tional energy and commodit-
iesmarkets.

“That’s why El Nifio is ul-
timately a cross- commodlty
story. Even if you’re focused
on one market, you have to
understand the wider system
around it. As I often say, you
need to look at commodities
in the mosaic of everything

-else that’s happening,” he

added.

SUBSURFACE WARMTH

With regard to specifics, he
noted that in a typical El
Nifio, subsurface water tem-
peratures might be around
three degrees Celsius above

normal. But, right now, some -

areas are closer to seven de-

grees. That doesn’t automat-

Michael Ferrari, VP & Head of
Research, Moby

ically guarantee an extreme
outcome, but it is the sort of

~anomaly that grabs the cli-

mate community’s
attention. _
The amount of energy sit-

ting beneath the surface is
unusually large, and that’s
why comparisons are already
being made with some of the
strongest events on record.
“While I don’t particularly

_like the phrase ‘Super El

Nifio’, the characteristics
we’re seeing today resemble
some of the strongest events
onrecord,” Ferrarisaid.
Most headlines focus on

sea surface temperatures,

but what happens under-
neath the surface is often
just as important. That’s one
of the reasons climate re-
searchers have become in-
creasingly focused on this
event., Ferrari explained.

The commodity markets
are generally resilient when
dealing with a single disrup-
tion. The concern is when
multiple  stress  points
emerge at the same time. “A
major climate event layered
on top of that creates addi-
tional uncertainty,” Ferrari
noted.

The commodity markets

~ can absorb isolated disrup-
tions. A single river, shipping

lane or export corridor fa-
cing problems is usually

manageable. The concern is
when multiple bottlenecks
emerge at the same time.

If the water levels fall in
key regions and major trans-
port routes come under
pressure simultaneously, the
impact could spread well
beyond the producing re-
gions themselves. That is
where volatility tends to in-
crease and markets become
much harder to navigate.

SUGAR VS GRAINS

During an El Nino event,
South-east Asia, India and
Australia become more vul-
nerable to dry conditions,
while parts of North and
South America often receive
more precipitation,

For the commodity mar-
kets, that matters because
many of the world’s largest
agricultural producers ‘sit
directly inside those regions,
Ferrari said. - :
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Fertilizer sales down in July on
lower kharif sowing, monsoon

FEARS OVER HARVEST. Farmers may lose yield if they opt for late sowing of crops

=]
Prabhudatta Mishra
New Delhi

Sales of key fertilizers urea,
DAP, MOP and complex de-
clined in July, when the max-
imum planting of Kkharif
‘crops takes place, fuelling
apprehension of a likely drop
in production. The total area
under the kharif crops has
been reported lower this
year, though the deficit has
shrunk to less than 2 per cent
currently.’

Farmers will likely lose
crop yield even if they go for

late sowing, while districts -

which received less than 60
per cent rain may not be able
to avert a drop in production
as the weather outlook over
the next 20 days is not prom-
ising to compensate for the
loss, experts said.

According to latest official
data, overall there was drop
of 13 per cent in fertilizer
sales at 77.44 lakh tonnes (It)
in July 2026 from 89.41 It a
year ago. Urea sales dipped 9
per cent to 49.28 It, DAP by
1.4 per cent to 10.7 It, MOP
by 21 per cent to 1.95 It and

Fertilizer sales (Iakh tonnes)

: Apr-July 2025 Apr-July 2026 % change
Urea 124.39 114.34 -8.1
DAP 26.95 . 26.95 0.0°
MOP 1.06 5.92 16 1
Complex _ 52.2 45,23 -13.4
Total 210.6 192.44 -8.6

Source: Govt of India data

complex by 29 per cent to

-'15.511t. -
Since the Iran war, higher
fertilizer sales were wit-

nessed both in March and
April. From May onwards,
the fall started and as a res-
ult, overall consumption
during April-July of the cur-
rent fiscal reportedly de-
clined 9 per cent to 191.44 It
from 210.6 1t.

129 MONSOON DEFICIT

Interestingly, while sales of
urea, MOP and complex de-
clined in these four months,
DAP sales were flat at nearly
27 It. While some experts at-
tributed the lower sales to
less area coverage in the cur-
rent kharif sowing season,
erratic rainfall is another
factor that could have influ-

enced the decision of farm-
ers on fertilizer usage.

“Timely planting is highly
critical to get desired pro-
duction. This year, the sow-
ing window has been missed
in ‘many States, ' depending
on the crop sown. Overall,
there could be a 5-7 per cent
fall in yield in key crops as
several districts have over 40
per cent rainfall deficit,” said
a former Deputy Director-
General of the ICAR.

But SK Chaudhary, Dir-
ector-General of the Fertil-
iser Association of India, said
whatever nutrients were
available to the farmers, they
were good enough to expect

normal output.
According to India Met-
eorological Department

(IMD) data, 338 out of 741

* districts received over 20 per

cent deficient rainfall so far,
since June 1. As many as 16
States and Union Territories
out of 36, having 35 share in
the country’s total land area,
have reported  deficient
rainfall. Ve
The IMD data also show
that 112 districts, received
only 60 per cent rain or even
less, up to 91 per cent. Total

. number of districts having

30 per cent deficiency was
191, and this does not in-

clude the. north-eastern
States. :
CROP ACREAGE TRAILS

Sowing area under all major
kharif crops, except urad,
soyabean and groundnut, is
trailing. Sowing area in the
ongoing season reached
967.92 lakh hectares (lh) as
of August 7 compared with
985.89 lh in the year-ago
period, down 1.8 per cent.
The government has set a
production target of 176.16
million tonnes (mt) of food-
grains, including 123.15 mt
rice, 8.4 mt pulses, 31.04 mt
maize and 13.56. mt nutri
cereals in kharif 2026.
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