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UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in Variation
Millimetres based on Upper Half Mean Length Rs. per Quintal |Rs. per Candy + (Plus)
As per CAI By-laws - (Minus)
Sr. No. Growth Grade Standard Grade Staple Micronaire G,}T:;:e; ie Str(e;l;g’;h / 2025-26 2025-26
1 P/H/R ICS-101 Fine |Below 22mm| 5.0-7.0 4% 15 14904 53000 (+500)
2 GUJ 1CS-102 Fine 22mm 4.0-6.0 15% 20 12738 45300 (+300)
3 M/M(P) I1CS-104 Fine 23mm 45-7.0 4% 22 15044 53500 (+500)
4 P/H/R(U) I1CS-105 Fine 27mm 3.5-49 4% 26 16872 60000 (+400)
5 M/M(P) /SA/TL/GUJ ICS-105 Fine 27mm 3.0-34 4% 25 15185 54000 (N.C.)
6 M/M(P)/SA/TL ICS-105 Fine 27mm 3.5-49 3.5% 26 16731 59500 (+500)
7 P/ H/R(U) ICS-105 Fine 28mm 35-49 4% 27 17519 62300 (+400)
8 M/M(P) ICS-105 Fine 28mm 3.7-49 3.5% 27 18137 64500 (+300)
9 SA/TL/K ICS-105 Fine 28mm 3.7-4.9 3.5% 27 18053 64200 (+500)
10 GUJ ICS-105 Fine 28mm 3.7-49 3% 27 18137 64500 (+500)
11 R(L) ICS-105 Fine 28mm 3.7-49 4.0% 27 17266 61400 (+400)
12 R(L) ICS-105 Fine 29mm 3.7-4.9 3.5% 28 18278 65000 (+500)
13 M/M(P) ICS-105 Fine 29mm 3.7-49 3.5% 28 18503 65800 (+300)
14 SA/TL/K ICS-105 Fine 29mm 3.7-49 3% 28 18278 65000 (+500)
15 GUJ 1CS-105 Fine 29mm 3.7-49 3% 28 18419 65500 (+500)
16 M/M(P) ICS-105 Fine 30mm 3.7-49 3% 29 18784 66800 (+300)
17 SA/TL/K/O ICS-105 Fine 30mm 3.7-49 3% 29 18559 66000 (+500)
18 M/M(P) ICS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
19 SA/TL/K/TN/O ICS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
20 SA/TL/K/TN/O ICS-106 Fine 32mm 3.5-4.9 3% 31 N.A. N.A.
21 M/M(P) 1CS-107 Fine 34mm 2.8-3.7 4% 33 23199 82500 N.C)
22 K/TN ICS-107 Fine 34mm 2.8-3.7 3.5% 34 23621 84000 (N.C.)
23 M/M(P) ICS-107 Fine 35mm 2.8-3.7 4% 35 24043 85500 (N.C.)
24 K/TN ICS-107 Fine 35mm 2.8-3.7 3.5% 35 24324 86500 (N.C.)
Note:1 Official spot rates are fixed and registered by CAI on the basis of average price inclusive of spot
brokerage as per respective State Dharas, and for 15 days credit from the date of passing and cash
discount @ 15% per annum, except for Northern area (excluding Lower Rajasthan), in which case spot
rates fixed and registered are for payment terms: 7 days from the date of pressing at Upcountry Spot
Markets ex-gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 4
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to 32mm consists of —
(i) Colour grade 31/3 [(ii) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount @ Rs.150/- per
point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 5 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 4 and 7 are for 70 Rd
11|For M/M(P)/SA/TL-Sr Nos. 6, 8, 9, and GUJ-Sr No.10 are for 74 Rd
12|For R(L)-Sr. No. 11 is for 72 Rd and 12 is for 73 Rd
13|For M/M(P) and K/TN-Sr Nos. 21 to 24 are for 70-72 Rd
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ICE Cotton Futures: 14-07-2026

ICE COTTON CLOSE 14 Jul 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Oct-26 80.28 80.97 78.98 79.60 v0.23 168
Dec-26 81.51 82.29 80.75 80.87 v0.64 2,02,455
Mar-27 82.87 83.66 82.15 82.23 v0.70 61,470
May-27 83.66 84.42 82.90 83.00 v0.74 21,075
Jul-27 83.08 83.75 82.39 82.46 ¥0.70 13,815
Oct-27 0.00 78.68 78.68 78.68 v0.38 5
Dec-27 76.95 77.20 76.60 76.74 v0.36 20,887

Cotlook Index: 14-07-2026

90.70 (UC)

ICE cotton falls further on weak demand outlook, China reserve sale
Wed. 15" July 2026 (Source: www.fibre2fashion.com/news)

Insights

ICE cotton futures fell for a second straight session as weaker demand prospects following
the USDA's July WASDE report and China’s planned state cotton reserve auctions weighed
on sentiment.

The December 2026 contract settled at 80.87 cents, down 0.64 cent, while lower certified
stocks and continued trading above the 80-cent level suggested underlying market support.
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ICE cotton futures declined for a second
consecutive session yesterday. The market
remained under pressure as traders focused on
weaker demand prospects following the USDA's
July WASDE report. China's announcement of
state cotton reserve auctions also weighed on ICE
cotton prices.

The most active December 2026 contract settled at
80.87 cents, down 0.64 cent. The contract has lost
67 points over the past two sessions but continues
= to hold on to most of last week's 442-point rally.
Other nearby contracts settled 23 to 74 points
lower.

The China National Cotton Reserves Corporation announced that it will begin selling state cotton
reserves from July 20, 2026, in line with government policy to better meet the raw material needs of
textile mills. Auctions will be held on every official working day, with daily sales volumes adjusted
according to market conditions.

The reserve auction announcement produced mixed market reactions. Some traders viewed the
auctions as bearish because additional cotton will become available to Chinese mills, while others
considered them bullish over the longer term, as reserve sales could eventually require replenishment
through new purchases, including imports.

Trading volume declined to 47,826 contracts, compared with 59,297 contracts in the previous session,
reflecting reduced participation as the market consolidated after last week's strong advance.

Market analysts said the market's weakness was mainly driven by concerns over softer demand
following the USDA report, which increased 2026-27 US cotton production by 400,000 bales to 13.70
million bales and projected global ending stocks to rise by 300,000 bales. Much of the report had
already been priced into the market, with profit-taking accelerating after last week's rally.

CBOT soybean futures declined after better-than-expected US crop condition ratings and reduced
concerns about weather stress across the Midwest triggered profit-taking. Corn futures also edged
lower, adding pressure across agricultural markets.

Brazil's crop agency, Conab, estimated 2025-26 cotton production at 4.0598 million tonnes, down 0.5
per cent from 4.0815 million tonnes in 2024-25. Conab also estimated Brazil's 2025-26 cotton planted
area at 2.0186 million hectares, down 3.2 per cent from 2.0856 million hectares in the previous
season.

ICE-certified cotton stocks continued to decline, falling to 121,285 bales as of July 13, compared
with 127,127 bales previously, reflecting another reduction in deliverable supplies.
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Despite the two-day pullback, December futures continue to trade above the key 80-cent level,
suggesting the broader technical structure remains constructive while traders monitor demand,
weather developments, and China's reserve auctions for the next directional move.

This morning (Indian Standard Time), ICE December 2026 cotton traded at 80.57 cents per pound
(down 0.30 cent), cash cotton at 76.35 cents (up 0.52 cent), the October 2026 contract at 79.33 cents
(down 0.27 cent), the March 2027 contract at 81.99 cents (down 0.24 cent), the May 2027 contract at
82.79 cents (down 0.24 cent), and the July 2027 contract at 82.19 cents (down 0.37 cent). A few
contracts remained at their previous closing levels, with no trading recorded so far today.

CITI, EURATEX launch India-EU textile dialogue for FTA
Wed. 15" July 2026 (Source: www.fibre2fashion.com/news)

Insights

CITI and EURATEX have launched the EU-India Textile and Apparel Dialogue (TAD) to
support the proposed India-EU Free Trade Agreement (FTA).

Announced at Bharat Tex 2026, the platform will promote market access, resilient value
chains, sustainability and industrial co-operation while addressing trade and regulatory
challenges for the textile and apparel sector.

GLOBAL TEXTILE EXPO

P A,
o Brorct

s TEX 2026
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The Confederation of Indian Textile Industry (CITI) and the European Apparel and Textile
Confederation (EURATEX) have come together to establish a bilateral industry platform to support
the effective and balanced implementation of the India—EU Free Trade Agreement (FTA) for the
textile and apparel sector.

The CITI-EURATEX initiative — the EU-India Textile and Apparel Dialogue (TAD) — will provide
a structured forum for dialogue between industry representatives to promote reciprocal market access,
resilient value chains, industrial competitiveness and sustainable growth.

The formal signing of the TAD mandate between CITI and EURATEX, along with the first meeting
of the joint CITI-EURATEX monitoring committee established under the TAD framework, took
place at Bharat Tex 2026 in New Delhi on July 14.

“The establishment of the TAD assumes importance in the backdrop of India and the EU concluding
negotiations on the FTA in January 2026, and the India-EU trade deal expected to be signed later this
year. It can serve as an effective platform for putting forward the textile and apparel industry view on
how the free trade agreement can benefit businesses both in India and the 27-nation bloc,” CITI
Chairman Ashwin Chandran said.

The European Union has long been a key export destination for India’s textile and apparel industry.
In 2025, the European Union was the 2nd largest market for India’s textile and apparel exports.
Textile and apparel exports from India to the EU stood at $7.6 billion in 2025.

However, Indian textile and apparel exporters have historically operated at a tariff disadvantage
compared to several competing countries that enjoy preferential access to the EU. This equation is
expected to change once the India—EU FTA becomes operational.

The TAD has the following mandate:

e Monitor the implementation of the EU-India FTA and its impact on the textile and apparel
sectors.

e Exchange information on trade flows, investment, preferential rules of origin and FTA
utilisation.

« Identify implementation challenges, including customs procedures, market access barriers and
regulatory issues, and propose practical solutions.

o Promote a level playing field through dialogue on enforcement, market surveillance and fair
competition.

o Exchange best practices on sustainability, circularity, traceability and responsible business
conduct.

e Encourage industrial co-operation, investment and stronger EU-India value chains.

« Raise awareness among companies of the opportunities created by the FTA.

e Develop, where appropriate, joint recommendations and communicate common industry
priorities to the European Commission and the Government of India.

The TAD will comprise an equal number of representatives appointed by CITI and EURATEX, with
the Chair rotating annually between CITI and EURATEX.
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Global cotton benchmarks edge higher; NY futures lead gains
Wed. 15" July 2026 (Source: www.fibre2fashion.com/news)

Insights

Most cotton benchmarks rose over the past month, led by the December NY/ICE contract moving
from 75 to 82 cents/Ib.

The A Index, China and India also gained, while Pakistan prices eased after holding earlier increases
longer than other markets.

USDA revisions lifted 2026/27 global production and mill-use, with spinners and sourcing teams
watching China weather, reserves and import demand.

Cotton benchmarks mostly moved higher over
the past month, tightening the near-term price
backdrop for textile mills, apparel manufacturers
and fibre sourcing teams. The strongest tracked
move was in New York futures, while physical
and country-market indicators showed more
limited gains, except in Pakistan, where prices
moved lower after earlier strength.

% The December NY/ICE futures contract
increased from 75 cents/lb to 82 cents/Ib over the
past month, with gains arriving in two phases
® around mid-June and during the week of July 6,

- B0 : according to the July 13 Monthly Economic
Letter. The Ietter said the A Index rose from 86 cents/lb to 90 cents/Ib, the CC Index 3128B moved
from 117 cents/Ib to 119 cents/Ib, and Indian prices advanced from 82 cents/Ib to 86 cents/Ib.

Cotton Incorporated said in the letter that official Karachi Cotton Association price publication had
faced issues since December and resumed on June 6. It reported Pakistani prices were near 94 cents/Ib,
or 21,500 PKR/maund, through the first half of June, before falling to about 78 cents/Ib, or 17,800
PKR/maund.

The letter also cited the July US Department of Agriculture (USDA) report, which raised 2026/27
global cotton production by 1.2 million bales to 117.3 million and mill-use by 190,000 bales to 122.0
million. It said the 2026/27 global trade projection was unchanged at 43.3 million bales, with no
import or export revisions above 100,000 bales for that season.

For the price outlook, Cotton Incorporated attributed the latest market movement to several China-
related factors, including reports of progress in US-China discussions on tariff reductions and
agricultural trade. It also cited extreme heat in Xinjiang, concerns over boll drop, and forecasts from
the USDA and the China Cotton Association indicating that Chinese cotton planting is down by about
4 per cent. However, the organisation noted that releases from China's cotton reserves could help
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moderate the country's import demand. Meanwhile, improved monsoon coverage has eased drought
concerns in India, while weather conditions in West Texas have become increasingly dry.

Trident Group powers its next phase of growth at Bharat Tex 2026
Tue. 14" July 2026 (Source: www.fibre2fashion.com/news)

Insights

Trident invested X100+ crore in advanced R&D and environmental performance, reinforcing its
innovation-led growth model.

The company deepens focus on manufacturing excellence, digitalisation and sustainable, high-
performance product innovation to drive its next wave of growth.

myTrident unveils its upcoming festive collections and new home décor ranges, and introduces Torani
for myTrident.

Giriraj Singh, India's Minister of Textiles, with Dr. Rajinder
Gupta, Member of Parliament and Chairman Emeritus, Trident
Group, and Ms. Neha Gupta Bector, Chairperson, myTrident.
Pic: Trident Group

- Trident Group, a global conglomerate and a
leading name in the home textiles industry, today
outlined its next phase of growth at Bharat Tex
2026, anchored on an innovation-led strategy,
manufacturing excellence and sustainable value
creation. This year's theme, ‘The Expression of
Living,” reflected the company's vision for the

s ¥ { future of home textiles, highlighting textile

p -3 , «s") innovation, contemporary design and evolving

7. SN consumer lifestyles.

Building on a resilient FY26 performance, the Group is sharpening its focus on unlocking the full
potential of its existing assets, embedding digitalization across operations and scaling a robust
research and development engine to power its next wave of growth. On growth, Trident delivered a
resilient performance in FY26 despite global headwinds, maintaining a stable revenue base.

Strengthening its innovation architecture, the company has established a dedicated Innovation Cell
and invested over 2100 crore towards advanced R&D and environmental performance. Backed by
17+ patents and 147 trademarks, this innovation engine is driving next-generation advances in
advanced fibre blends, functional finishes and high-performance yarns tailored to premium and niche
markets.

Padma Shri Dr. Rajinder Gupta, Member of Parliament, Rajya Sabha and Chairman Emeritus Trident
Group, sharing his vision, said, "As the global textile industry converges at Bharat Tex 2026, India is
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no longer simply participating in the conversation. It is helping shape the future of global textiles. In
just three editions, Bharat Tex has emerged as one of the world's most significant textile platforms.
By bringing together the entire textile value chain, it has created unparalleled opportunities for global
brands, buyers, innovators and manufacturers to connect, collaborate and build the future together.
At Trident, we believe that the future of the industry lies at the intersection of innovation, design and
craftsmanship. Through ‘The Expression of Living," we are proud to showcase how purposeful
innovation and world-class design can redefine modern living while carrying India's rich creative
heritage to the world. Our partnership with NIFT is central to this vision; together, we are nurturing
India’'s design talent, strengthening the country's design ecosystem, and taking Indian creations to
global markets.”

As part of this larger vision, myTrident, the flagship home décor brand from the Trident Group,
unveiled its upcoming festive collections and new home décor ranges, while also introducing Torani
for myTrident, Karan Torani's first home décor collaboration, alongside the second edition of Shivan
& Narresh for myTrident. Together, these launches reflected myTrident's growing focus on design-
led collaborations that bring together contemporary creativity, Indian craftsmanship and cultural
storytelling to shape the future of premium home décor.

Commenting on the launch of the new collections and working with the designers, Neha Gupta
Bector, Chairperson, myTrident, said “The theme, 'The Expression of Living', reflected our belief
that the home is an extension of who we are, and every space should tell a story. Through this
showcase, we brought together thoughtful design, craftsmanship and creativity to demonstrate how
home décor is evolving beyond functionality into a form of personal expression. Our collaborations
with Karan Torani and Shivan & Narresh, alongside our latest festive collections, reflected our vision
of creating spaces that celebrate individuality while remaining rooted in Indian design and
craftsmanship.”

Rajneesh Bhatia, CEO of myTrident “Bharat Tex 2026 signals India’s growing textile footprint, with
this year’s exhibition being comparable to others across the world that’ve been around far longer.
“We are increasing our retail touch points from the current 7,000 to 10,000. This expansion will
solidify our position as a leading home furnishings brand in India and broaden our footprint across
domestic market. To drive further growth, we're focusing on key opportunities in HORECA &
institutions, where we aim to capture the largest market share, and also focus on expanding our gifting
solutions portfolio.”

With "The Expression of Living,” Trident Group brought together innovation, design and
craftsmanship under one vision at Bharat Tex 2026, reinforcing its position as one of India's leading
home textile players and its commitment to shaping the future of modern living. As it enters its next
phase of growth, Trident remains focused on purposeful innovation, world-class design and
sustainable value creation, carrying India's rich creative heritage to homes and markets across the
world.
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GHCL Textiles showcases premium yarns and fabrics at Bharat Tex 2026
Tue. 14" July 2026 (Source: www.fibre2fashion.com/news)

Insights

GHCL Textiles is showcasing its premium yarns and advanced knitting capabilities at Bharat Tex
2026 in New Delhi.

With nearly a century of experience, 98 per cent capacity utilisation, 75 per cent renewable energy
use and a 47,000 TPA production capacity, the company aims to strengthen its position in domestic
and global textile markets through innovation and sustainability.

GHCL Textiles, a leading manufacturer of
premium yarns and fabrics, is showcasing its
diverse portfolio of premium yarns and advanced
knitting capabilities for shirting and knitted fabrics
at Bharat Tex 2026. The event, which commenced
today and runs until July 17, 2026, at Bharat
Mandapam, New Delhi, is one of the most
anticipated gatherings of the global textile industry,
serving as a powerful platform for engagement
among buyers, manufacturers, policymakers, and
industry leaders from around the world.

With a legacy spanning 99 years, GHCL Textiles
has built a strong reputation for quality, innovation
and sustainability to position itself as the preferred
supplier to premium customers both at domestic and international level. The company’s state-0f-the-
art manufacturing facilities in Tamil Nadu consistently achieves over 98% capacity utilisation and
are powered by 75% renewable energy. Backed by a workforce that is 80% women, the company has
a production capacity of 47000 TPA and is well placed to serves all major markets within India and
overseas.

Marshal Sonavane, CEO — GHCL Textiles Limited said, “We are delighted to be a part of Bharat Tex
2026 and look forward to a productive exchange of ideas and valuable insights into the emerging
trends, technologies and opportunities shaping the future of the textile industry. Our investments
towards vertical integration, specialized yarn and premium fabrics, enhancement of green energy and
operational excellence will further strengthen our capabilities and support our long-term growth
ambitions.”

Inspired by the Honourable Prime Minister, Shri Narendra Modi Ji’s 5F Vision - Farm to Fibre to
Factory to Fashion to Foreign, Bharat Tex is now in its third edition. The event is expected to attract
over 1.3 lakh trade visitors. With nearly 3,500+ Business Exhibitors, over 7000 International Buyers
and the signing of over 20 MoUs across trade, investment, technology, sustainability, market access
and institutional collaboration, the event reflects India’s growing confidence, capability and
commitment to leading the future of the global textile industry.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
11



http://www.fibre2fashion.com/news

ggo%s COTTON ASSOCIATION OF INDIA

Gpablukad
1SO 9001:2015

Bharat Tex Trade Federation and Premiére Vision Paris Forge Strategic

Partnership to Deepen India—EU Textile Collaboration
Tue. 14" July 2026 (Source: www.pib.gov.in)

Collaboration to strengthen bilateral trade, promote innovation, sustainability, design excellence and
position India as a global textile sourcing destination

Posted On: 15 JUL 2026 4:34PM by PIB Delhi

The Bharat Tex Trade Federation (BTTF) and Premiére Vision are forging closer ties to strengthen
textile and apparel trade between India and the European Union, creating new opportunities for Indian
manufacturers, exporters and designers to expand their presence, globally. At the same time, it will
enable global brands, buyers and fashion houses to engage more deeply with India's diverse and
competitive textile ecosystem. The partnership will also promote innovation, sustainability, design
excellence, trend intelligence and global sourcing across the textile value chain.

The Letter of Intent (Lol) was signed by Ms Florence Rousson, Chief Executive Officer, Fashion
Division, Premiére Vision SA, and Shri Naren Goenka, Chairman, Bharat Tex Trade Federation
(BTTF). This Lol has been exchanged in the presence of Shri Giriraj Singh, Union Minister of
Textiles, who graced the inaugural session of Bharat Tex 2026. The Lol marks an important milestone
in strengthening institutional collaboration between India and France across the textile and apparel
value chain. The collaboration also comes at an opportune time, following the successful conclusion
of negotiations on the India—European Union Free Trade Agreement (FTA), which is expected to
enhance market access and competitiveness for Indian textile and apparel exporters.

Speaking on the occasion, Union Minister of Textiles, Shri Giriraj Singh said, "This partnership
is another significant step in positioning Bharat Tex as a truly global platform. It will help Indian
MSMEs, first-time exporters and manufacturers connect with leading European buyers, while
showcasing India’s strengths as a reliable, innovative and sustainable sourcing destination. It also
reinforces India's growing role as a trusted partner in the global textile value chain."

The signing ceremony was also witnessed by senior officials of the Ministry of Textiles, Government
of India, representatives of the Bharat Tex Trade Federation, exporters, international buyers, buying
houses, sourcing consultants, industry leaders, and other key stakeholders from across the textile
value chain.

Premiére Vision’s PV Paris is globally recognised as one of the world's foremost textile and fashion
sourcing exhibitions and an influential international platform for trend forecasting, innovation and
design excellence. Held biannually in Paris, it convenes leading manufacturers, brands, designers,
buyers and sourcing professionals from across the global fashion and textile industry, facilitating
high-value business engagement, knowledge exchange, sustainable sourcing and the presentation of
cutting-edge materials, technologies and creative developments.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
12


http://www.pib.gov.in/

ggoﬁ% COTTON ASSOCIATION OF INDIA

Gpablukad
1SO 9001:2015

The collaboration will provide Indian manufacturers, MSMEs, exporters and emerging brands with
access to a globally recognised platform to showcase premium textiles, apparel, accessories, technical
textiles, sustainable materials and fashion innovations before leading international buyers, designers
and fashion houses. It will also provide Premiére Vision and its global network with enhanced access
to India's integrated textile value chain through Bharat Tex, creating new opportunities for sourcing,
business partnerships and long-term collaboration. In addition, the partnership will facilitate
reciprocal participation at Bharat Tex and Premiére Vision Paris, strengthen buyer-seller engagement,
and foster the exchange of trend and design intelligence.

Smt Neelam Shami Rao, Secretary, Ministry of Textiles, said the collaboration reflects India's
evolving position in the global textile industry:

"The world is choosing to partner with India. Bharat Tex collaborating with Premiere Vision is
creating a structured platform to connect Indian enterprise with international markets, design
leadership and emerging global trends. It also advances the Prime Minister's 5F Vision by
strengthening India’s position as a sourcing and innovation partner for the global textile and apparel
industry."”

Bharat Tex 2026 is being held from 14-17 July 2026 at Bharat Mandapam, New Delhi.

Karnataka BJP Seeks Farmer Relief
Tue. 14" July 2026, Yash Chouhan (Source: www.smartinfoindia.com)

Demand for 250,000 per acre compensation for drought-hit farmers; B.Y. Vijayendra targets
Karnataka government

Karnataka BJP President B.Y. Vijayendra has launched a scathing attack on the state's Congress
government regarding the drought situation in the North Karnataka and Kalyana Karnataka regions.
He alleged that the government is not taking the plight of drought-stricken farmers seriously and
has failed to provide immediate financial assistance to those affected.

During a press briefing held at the airport on July 13, Vijayendra highlighted the dire situation of
farmers in several districts, including Bidar, Kalaburagi, and Yadgir. He stated that agricultural
activities have been severely impacted due to a significant rainfall deficit in these areas. According
to him, rainfall has been far below normal in many regions, preventing farmers from even
undertaking sowing operations.

Vijayendra claimed that cultivation could not take place on over 30 lakh hectares of agricultural
land due to the lack of rain. He noted that major crops such as pigeon pea (tur), sunflower, and
cotton have been affected, directly impacting farmers' incomes and leaving many families facing a
financial crisis.

He demanded that the state government provide compensation of at least 50,000 per acre to the
drought-affected farmers. Dismissing Chief Minister D.K. Shivakumar's recent visit to
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Basavakalyan as "merely a photo op,” Vijayendra asserted that the government must take concrete
steps to assist farmers at the grassroots level.

The BJP leader also referred to the initiatives undertaken by the previous BJP government led by
former Chief Minister B.S. Yediyurappa. He mentioned that projects worth approximately I500
crore were launched for the region's development at that time, with funds of 100 crore and 3200
crore released in phases. Vijayendra alleged that the current Congress government has been
neglecting these schemes for the past three years.

He urged the Chief Minister to immediately release the pending funds and prioritize development
works. Addressing questions about alleged internal rifts within the Bidar district BJP, Vijayendra
stated that the party would resolve all local issues through dialogue and mutual consensus. He
dismissed allegations of any "adjustment politics™ between BJP MLAs and the Congress, asserting
that the BJP is playing the role of a strong opposition dedicated to the interests of the public and the
farming community.

In view of the upcoming Zilla Panchayat and local body elections, Vijayendra emphasized the need
to further energize the organization. He stated that strategies regarding election preparations and
issues concerning farmers would be formulated through consultations with district leaders, MLAs,
and senior office-bearers.

Rajasthan Targets 4x Textile Exports by 2030, Unveils Special Export Action

Plan
Wed. 15" July 2026, Jayesh Chouhan (Source: www.smartinfoindia.com)

Target to Quadruple Rajasthan's Textile Exports by 2030; Government Prepares Special Action
Plan

The Rajasthan government has launched large-scale initiatives to establish the textile and apparel
sector as a key pillar of the state's economy. In line with Chief Minister Bhajan Lal Sharma's vision,
the Department of Industries and Commerce has implemented approximately 15 new sector-specific
policies. As part of this effort, a dedicated state-level textile cell has been constituted to ensure the
effective implementation of the Rajasthan Textile and Apparel Policy-2025 and to boost
investment.

For the first time in the state, a textile export action plan has been formulated at both the state level
and for 11 specific districts to promote exports. This plan encompasses the seven 'Champion
Districts' identified by the Government of India—Ajmer, Bhilwara, Jaipur, Banswara, Chittorgarh,
Jodhpur, and Kota—along with four 'Aspirational Districts": Sri Ganganagar, Hanumangarh,
Nagaur, and Churu.

Industries and Commerce Commissioner Nilabh Saxena stated that the textile cell would work to
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understand the needs of industries in the state and provide them with necessary support. The cell
will conduct regular visits to industrial areas to identify bottlenecks related to production and
exports. Additionally, solutions will be devised through consultations with industry experts,
entrepreneurs, and exporters.

He mentioned that the cell would study major textile hubs—both domestic and international—and
disseminate information regarding the latest technologies to the industries. Efforts will be made to
increase Rajasthan's participation in national and international textile exhibitions, alongside the
collection and analysis of sector-related data. A proposal is also in place to organize a two-day
textile summit in October of this year.

The state government has designated the textile sector as a "Thrust Sector' under the Rajasthan
Investment Promotion Scheme (RIPS), thereby offering additional incentives to industries in this
field.

According to Saxena, the Government of India has set a target to raise textile and apparel exports to
US$ 100 billion by the year 2030. With this in mind, Rajasthan has set a target to increase its textile
exports three- to four-fold.

In the 2024-25 fiscal year, Rajasthan's total exports exceeded X97,171 crore, with the textile and
allied sectors contributing approximately 313,500 crore. This accounts for more than 13 percent of
the state's total exports.

Rajasthan ranks first in the country in wool production, contributing nearly 47 percent, while it
holds the fifth position in cotton production. Currently, over 1,800 textile and apparel units are
operational in the state. Rajasthan’s textile industry enjoys a distinct identity in the international
market, driven by hand-block printing, traditional techniques, and a diverse range of textile
products. The government is now moving towards further strengthening this sector on a global scale
through investments, technology, and the expansion of exports.

Kharif Sowing Gains Momentum, Cotton and Oilseed Acreage Trails Last Year
Wed. 15" July 2026, Jayesh Chouhan (Source: www.smartinfoindia.com)

Kharif sowing picks up pace, but cotton and oilseed acreage remains significantly lower than last
year

The activation of the southwest monsoon has accelerated Kharif crop sowing across the country;
however, the sowing of cotton and oilseeds continues to lag behind last year's figures. According to
the latest data released by the Department of Agriculture and Farmers Welfare up to July 10, 2026,
while increased rainfall in recent weeks has improved the pace of sowing, the acreage for these two
major cash crops has yet to reach last year's levels.
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Government data indicates that oilseed sowing has covered 117.83 lakh hectares (11.78 million
hectares), compared to 149.18 lakh hectares during the same period last year. This represents a
decline of 31.35 lakh hectares, or approximately 21 percent, in total oilseed acreage. Among oilseed
crops, soybean accounted for the largest share, with sowing recorded at 90.51 lakh hectares; this is
down from 107.72 lakh hectares during the same period last year, marking a reduction of 17.21 lakh
hectares. Similarly, groundnut acreage has dropped from 35.45 lakh hectares to 23.40 lakh hectares.

Cotton sowing has been recorded at 79.54 lakh hectares (7.95 million hectares), down from 93.95
lakh hectares during the same period last year—a decrease of 14.41 lakh hectares, or approximately
15.3 percent. Although recent rains have accelerated sowing in major cotton-producing states like
Maharashtra, Gujarat, Madhya Pradesh, and Telangana, the total area remains below last year's
figures.

According to the India Meteorological Department (IMD), rainfall activity is likely to remain
relatively subdued over the next six to seven days across the plains of northwest India, west-central
India, and the southern peninsular regions. Consequently, the pace of cotton and oilseed sowing in
rain-fed areas could be affected.

On the other hand, the water resource situation has improved. Water storage in the 166 major
reservoirs monitored by the government rose to 32.38 percent of their live storage capacity by July 9,
up from 26 percent a week earlier. Improved water availability is expected to benefit crops in irrigated
areas.

Experts believe that monsoon activity during the second half of July will be crucial for the sowing
and potential output of cotton and oilseeds. If rainfall remains normal, the sowing gap could narrow
further, whereas a prolonged weak monsoon could put pressure on the production of these two crops.

Gujarat: Farmers Re-sow Cotton Crop in Amreli After Heavy Rain Damage
Wed. 15™ July 2026, Jayesh Chouhan (Source: www.smartinfoindia.com)

Guijarat: Cotton Re-sowing in Amreli Following Heavy Rains

Amreli (Gujarat): Heavy rainfall and waterlogging in the fields have caused significant damage to
cotton sowing in Amreli district. With a large portion of the initial sowing ruined in several
villages—including Keriya Chav—farmers have now set to work on re-sowing. Once the rains
subsided, re-sowing operations were rapidly launched using farm laborers and agricultural
machinery.

According to farmers, incessant rain led to water accumulation in the fields, causing cotton seeds to
get buried in the soil and preventing germination. Approximately 50 to 60 percent of the crop
initially sown via tractor has been affected. Consequently, farmers are left with no option but to re-
SOW.
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Although field operations have resumed following the cessation of rain, farmers are grappling with
mounting financial concerns. Re-sowing entails purchasing new seeds and incurring additional
labor costs, effectively doubling the overall cultivation expenditure. Farmers are now working day
and night in a race against time to save the crop.

Farmer Hitendrabhai Malviya stated that the initial sowing yielded only about 40 percent success.
Most of the crop was damaged due to heavy rain and waterlogging, necessitating re-sowing. He
said, "I had initially sown cotton across 22 *bighas*, but following the losses, | am now re-sowing
an area of 30 to 35 *bighas*."

Farmers remain hopeful that if weather conditions stay favorable in the coming days, the re-sown
cotton crop might help recoup some of the losses. However, the constantly changing weather and
rising cultivation costs continue to weigh heavily on their minds.
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Export diversification
fuels textile sector
resilience: Giriraj Singh

India is currently exporting textile products
from 550 districts, and the government’s
export diversification strategy has helped the
sector remain resilient despite global uncer-
tainty, Union Textiles Minister Giriraj Singh
said on Tuesday. Inaugurating India’s largest
global textile event, Bharat Tex 2026, the min-
ister said India’s strategy to target 40 key
nations for export diversification helped its
textiles sector register sustained export
growth despite global uncertainty. “Buyers
from 130 countries have come. We are in the
process of negotiating FTAs with various
nations; some are underway while others
have been signed. This shows we are ready to
compete globally,” Singh said. PTI
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AMID US THREAT OF 12.5% TARIFF UNDER SECTION 301 PROBE

India prohibits import of g()ods produced using forced labour

KRITY AMBEY
New Delhi, 14 July

Amid the US threatening to
impose a 12.5 per cent tariff
under Section 301 investiga-
tion, India has issued a notifi-
cation to curb the import of
goods manufactured using
forced labour.

“The import of goods pro-
duced or manufactured, wholly
or in part, through the use of
forced labour is prohibited,” the
Directorate General of Foreign
Trade (DGFT)said in the notifi-
cation dated July 13.

It added, “Forced labour
means all workor service which
is extracted from any person
under the menace of any pen-
alty and for which the said
person has not offered himself
voluntarily, as defined under
the International Labour
Organization (ILO) Forced
Labour Convention.”

This is the first time India
has issued a norm to curb
imports related to forced
labour, a commerce ministry
official said, without comment-
ing on the specifics of how the
government will determine

forced labour links in imports.

In recent years, interna-
tional probes have linked
forced labour in Xinjiang prov-
ince of Chinatosectorssuch as
cotton, textiles, apparel and
polysilicon used in solar
panels. The province ishometo
Uyghurs, the largest ethnic
group in Xinjiang, and under
America’s Uyghur Forced
Labor Prevention Act, goods
linked to Xinjiang are pre-
sumed toinvolve forced labour
unless proven otherwise.

By adopting the ILO Forced
Labour Convention definition

busmesslme 15.07.2026

verbatim, India aligns itself (US) invokes domestically, EY
with the same international India’s trade policy leader
benchmark the United States Agneshwar Sen said.

A beginning

m According to a senior
official, this is the first time
India has issued a norm to
curb imports related to
forced labour

m |n earlier probes, Uyghur
ethnic group in China's
Xinjiang province is
presumed to be involved
in forced labour

The Office of the US
Trade Representative (USTR)
released the draft investigation

reporton forced labourinJune.
Publiccommentson the propo-
sal closed on July 6, and Wash-
ington is yet to take a final
decision on the tariffs after con-
sidering the submissions.

The final report is expected
this month, India’s Commerce
Secretary Rajesh Agrawal had
said on Monday.

The Section 301 investiga-
tion proposed a lower tariff of
10 per cent on some econ-
omies, including Pakistan,
Indonesia, Mexico and
Canada, among others, credi-
ting them for imposi ng a“par-

tial regime” to prevent the
import of goods made with
forced labour.

The order establishes a
legal framework rather
than an immediate import
ban, Delhi-based think-tank
Global Trade Research Initiat-
ive (GTRI) founder Ajay Srivas-
tavasaid.

“Its  effectiveness ~ will
depend on how the govern-
ment conducts investigations, -
the evidence required to estab-
lish forced labour, and the
productsitultimately targets,”
Srivastava said.

‘Centre set to ban Paraquat herbicide, issues draft order

PRESSING AHEAD. Final notification is likely to be issued after August 12 by the Ministry of Agriculture and Farmers’ Welfare

==
Prabhudatta Mishra
New Delhi

The government on Tuesday
issued a draft order propos-
ing a blanket ban on
Paraquat Dichloride, citing
its severe toxicity to humans
and animals. The draft noti-
fication seeks to halt the
manufacture, import, sale
and distribution of the
widely used herbicide, giving
stakeholders 30 days to sub-
mit feedback before a final

. banis gazetted.

Already outlawed in more
than 70 countries, Paraquat
Dichloride is linked to fatal
poisoning, kidney failure,
lung fibrosis and Parkinson’s

~ disease. However, the pro-

posed ban faces a massive
commercial ~footprint at
home, where a vast agro-

chemical market includes
more than 1,500 manufac-
turers holding licences for
the chemical.

The Union Ministry of Ag-
riculture and Farmers Wel-
fare had constituted an ex-
pert committee in January to
examine the continued use
of Paraquat Dichloride in In-
dia. After detailed examina-
tion, the panel submitted its
reporton June 12.

businessline in May repor-
ted that the panel unanim-
ously agreed to recommend
a nationwide ban on
Paraquat.

SEVERAL CONCERNS
Acting on the expert panel’s
suggestions, the Registra-
tion Committee, headed by
Agriculture Commissioner
PK Singh, on June 29 submit-
ted its views.

SLOW MOVE. The Centre’s action comes amid growing
pressure from States such as Telangana and Odisha, which have
already imposed temporary curbs

The Registration Com-
mittee has identified several
areas of concern, including
documented adverse health
effects, continued history of
poisoning incidents and re-
ported high fatalities, and
the absence of a specific anti-

dote among many others.

The committee recom-
mended a complete prohibi-
tion of Paraquat Dichloride
in India under the Insect-
icides Act, 1968.

After duly considering the
report of the Registration

Committee, the Central gov-
ernment is satisfied that “the
use of Paraquat Dichloride
insecticide is likely to involve
risk to human beings and an-
imals as to render it expedi-
ent or necessary to take im-
mediate action.”

. The.draft order said that
the ban “shall come into
force on the date of its final
publication in the official
gazette” after which no per-
son shall be allowed to im-
port, manufacture, -sell,
transport, distribute and tise
Paraquat Dichloride.

The Registration Com-
mittee will also call back the
certificate of registrations
granted for Paraquat Di-
chloride from all the manu-
facturers, and the certificate
shall be deemed to be can-
celled from the date of final
publication of the order.

The Centre’s move,
though slow, comes amid
growing  pressure  from

States such as Telangana and

Odisha, which have already-

imposed temporary restric-
tions and sought permanent
intervention by the Centre.

DOMESTIC SALES UP
On the other hand, the ban
could significantly alter
weed-management practices
across cereals, plantation
crops and horticulture, and
also increase cultivation
costs for farmers dependent
on chemical weed control.

Paraquat is extensively
used in tea, rubber, coffee,
cotton, paddy, wheat, maize,
potato, grapes and apple cul-
tivation, besides weed con-
trol in canals, ponds and wa-
terways.

Its low cost and rapid ac-

tion have made it one of the

preferred non-selective
herbicides in Indian
agriculture.

Trade data indicate that
dependence on the herbicide
continued despite safety
concerns. Imports rose from
8,598 tonnes in 2019-20 to
20,786 tonnes in 2022-23.
Domestic sales, after declin-
ing to 74,490 tonnes in 2020-
21 from 1.13 lakh tonnes in
2019-20, recovered to 1.05
lakh tonnes in 2023-24.

Telangana banned the
sale, distribution and use. of
Paraquat for 60 days from
April 1, the maximum period
that States are empowered
to impose curbs under exist-
ing rules. Earlier attempts by
Kerala to sustain curbs were
struck down by courts on the
grounds that States cannot
impose an indefinite ban.
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¢Exportel's upbeat
on UK market as
FTA goes live today

|
Amiti Sen
New Delhi

Indian exporters, especially
in labour-intensive sectors
suchas apparel, leather, foot-
wear and textiles, are report-
ing a surge in enquiries from
British buyers ahead of the
implementation of the India-
UK Comprehensive Eco-
nomic and Trade Agreement
onJuly 15, as brands move to
capitalise on duty-free ac-
- cess for Indian products.
Exporters said the re-
moval of tariffs on most
products would boost India’s
competitiveness in the UK,
placing it on a par with rivals
such as Bangladesh and Viet-

nam while giving it an edge

over suppliers such as China,
which do not enjoy similar
preferential access.

“The apparel industry is
fully geared to make the
most of duty-free access to
the UK market,” said Mith-
ileshwar Thakur, Secretary-
General, AEPC.

Details p7

v

India-UK FTA launches
zero-duty access for key
exports, boosting competition

=]
Amiti Sen
New Delhi

India has completed all do-
mestic processes for imple-
menting the India-UK com-
prehensive economic and
trade agreement (CETA),
which takes effect on July 15
and will eliminate import
tariffs on most Indian ex-
ports to the UK, providing a
major competitiveness
boost to labour-intensive
sectors, the government has
said.

The agreement, along
with the Double Contribu-
tion Convention (DCC),
marks one of India’s most
ambitious trade deals and is
expected to provide a fresh
impetus to bilateral trade,
which the two countries aim
to more than double to $100
billion by 2030, up from
about $55 billion at present,
Commerce Secretary Rajesh
Agrawal said at a media brief-
ing on Tuesday.

The biggest beneficiaries
are expected to be sectors
such as textiles, garments,
leather, footwear, auto parts,
chemicals, marine products,
agri- processed food and en-
gineering goods, as they cur-
rently face relatively high im-
port duties (ranging from 4
per centto 18 per cent) in the
British market, officials said.

“All domestic processes to
implement the agreement
have been completed and

.consignments will be flagged

off from various parts of the
country,” Agrawal said. India
will continue to protect
sensitive sectors including
dairy, apples, cereals and

Rajesh Agrawal,
Commerce Secretary

most vegetables, he added.

TARIFF ADVANTAGE
“The agreement is expected
to reshape competitive dy-
namics in the UK market by
giving Indian exporters a tar-
iff advantage over China and
creating a more level playing
field with preferential sup-
pliers such as Vietnam, par-
ticularly in labour-intensive
sectors including apparel,
footwear ~ and  marine
products,” an official pointed
out. The CETA provides an
unprecedented duty-free ac-
cess to 99 per cent of India’s
exports to the UK, covering
over 99.5 per cent of the
trade value, according to fig-
ures shared by the Com-
merce Department.

The UK has also offered
deep market access across
137 services sub-sectors and
strong commitments in IT/
ITeS, business, professional,
financial, telecom, and edu-
cation services. India has
opened 89.5 per cent of its
tariff lines, covering 91 per
cent of the UK’s exports
while safeguarding sensitive
sectors and strategically im-
portant products.
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‘Wholesale inflation
in June surges to 9.9%

GROWTH DRIVERS. Food articles, metals and chemicals push up prices

= ]
Our Bureau
New Delhi”

With the rise in fuel and
food prices, wholesale in-
flation based on the
Wholesale Price Index
(WPI) rose further to 9.9
per cent in June from 9.7
per cent in May, the gov-
ernment reported on
Tuesday. At the same
time, the output Produ-
cer Price Index (PPI) in-
flation too rose to 9.6 per
cent as against 9.4 per
centin May.

“Across groups, ‘min-
eral oils’ (containing pet-
roleum products), ‘food

articles’, ‘manufacture of

basic metals’, and ‘manu-

facture of chemicals and

chemical products’, have

been major drivers of

WPI inflation in June,”

an official -statement
~ said.

The June print is the
second in the new series
with the base year of
2022-23. Retail or con-
sumer price index-based
inflation, too, had surged
to a 17-month high of
4.38 per cent in June, as
against 3.93 per cent in
the previous month.

“June’ WPI inflation

rose further on account .

of higher inflation in
‘primary articles’
(adding 46 bps to head-
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line, led by higher food
inflation).

Disinflation in the fuel
and power category
shaved off 41 bps from
headline, partly offset-
ting the impact of the in-
crease in food inflation,”
said Aastha Gudwani, In-
dia Chief Economist at
Barclays.

With  the  truce
between the US and Iran,
global commodity prices,
in general, and crude oil
price, in particular, had
taken a breather in June.

“This was reflected in
lower fuel and power
WPI inflation, but with
the peace deal again
coming under threat

with the re-escalation of
tensions in West Asia, we
are watchful of incoming
WPI and PPI prints. In
our view, these inflation
prints are closer to peak,

e % Y-0-y inflation rate (RHS)

and we expect softening

over the next few
months,” added
Gudwani. '
OIL PRICES

Echoing the same senti-
ments, Madan Sabnavis,
Chief Economist with
the Bank of Baroda, said
crude oil price had come
to the low seventies
earlier following the
peace accord.

Now with the price
crossing the $80 mark, it
does look like there will
be no administered ac-
tion taken to cool down
prices and the status quo
on fuel prices will remain
for some more time.

Hence, “WPI inflation

“may be expected to be in

the range of 9-10 per cent

for the next couple of

months, too. A lot will
also be dependent on the

monsoon and the kharif
outcome,” he said.

MONSOON EFFECT

Adding to this, Rajni
Sinha, Chief Economist
with CareEdge, said that
on the domestic front,
inflation risks stem from
below-normal  rainfall
and the increasing likeli-
hood of EI Nino
strengthening during the
second half of the mon-
soon season. Food prices,
particularly vegetables,
pulses and edible oils, re-
main the most vulner-
able to weather-related
disruptions and warrant
close monitoring. “Tak-
ing these factors into ac-
count, we project WPI
inflation to average
around 7 per cent in

- FY27,” she said.

However, she noted
that India is relatively
better positioned than
during previous El Nino
episodes, supported by
higher reservoir levels
and comfortable food-
grain buffer stocks.

Moreover, “historical
experience suggests that
not all E1 Nino years have
resulted in a sharp rise in
food inflation. The ex-
tent of any increase will
depend on government
supply-side  interven-

tions as well as the tem-

poral distribution of
rainfall,” she concluded.
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Until five years ago, Muliya
Kumhare, a smallholder
farmer from remote and un-
derdeveloped Pipariya Maal

village in Mandla district,

Madhya Pradesh, earned a
meagre income through
subsistence farming.

A training and support
initiative from not-for-
profit Transform Rural In-
dia (TRI) helped her trans-
form agricultural practices,
adopt scientific methods
and organic inputs, such as
jeevamrit (a fully natural
and fermented organic fer-
tilizer and soil activator),
cow dung compost, and
neem-based pest
- management.

What began as a small in-
tervention in vegetable
farming has turned into a
complete livelihood shift —
‘from uncertainty to em-
powerment, from subsist-

MFTING WOMEN FARMERS. A trammg and support
initiative from TRI helped transform agricultural practices, and
adopt scientific methods and organic inputs

ence to sustainability, with
TRI’s help.

AN INSPIRATION
Her transformation, which
now earns her more than 2
lakh a year, has become an in-
spiration for other women in
the village, who have begun
undergoing similar training
and cultivation, said a state-
ment from the not-for-profit
organisation.

With  improved  soil
health, higher yields and

poultry farming as a second-
ary income source, Kumhare

~ now cultivates over 2.5 acres

and earns a stable livelihood.
Her journey highlights the
direct link between plant

health, sustainable farming

and rural resilience.

But it came with its own
problems. TRI said initially,
Muliya had little awareness
of scientific cultivation
methods, inputs or seasonal
crop planning, as she relied
on traditional practices.

Transform Rural Indla helps M.P. Women earn more

T )

She was initially hesitant
to adopt new methods. Once
convinced, she decided to
undergo training. The train-
ing introduced her to im-
proved techniques such as
line sowing, crop rotation
and the use of machaan (a
traditional elevated plat-
form) structures for climb-
ing vegetables.

She was provided with a
machaan kit by TRL It be-
came the starting point for
her transformation. Gaining
confidence, Kumhare began -
to expand the area under
cultivation.

She expressed interest in
diversifying her income, and
started poultry farming.
Today, she maintains 650
chicks and gets an income of
75,000 a year.

" Kumbhare is viewed as a
role model by other women
in her village, many of whom
visither farm and seek advice
on  machaan  building,
poultry farming and organic
composting.
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Rupee’s weakness worsens

]
Akhil Nallamuthu
bl research bureau

The rupee came under
strong pressure over the past
week. The currency depreci-
ated 1.3 per cent to close
at 96.20 against the dollar on
Tuesday. Notably, the cur-
rency lost about 0.6 per cent
on Tuesday alone, highlight-
ing the renewed stress in the
market.

WEEKLY RUPEE
VIEW. "

The primary trigger has
been the re-escalation of ten-

sions involving the US and
Iran. Concerns over disrup-

‘tions to global energy sup-

plies resurfaced after reports
that the Strait of Hormuz
had once again been blocked,
reigniting fears in the oil
market. As a result, Brent
crude futures, currently
trading around $86 per bar-
rel, rose over 5 per cent last
week and are up 13 per cent

so far this week.
The dollar has also
strengthened,  benefiting

from safe-haven demand as
geopolitical uncertainty in-
tensified.  The  stronger

greenback has added to the -

pressure on emerging mar-

ket currencies, including the .

rupee. ‘

Domestic macroeconomic
indicators are also not offer-
ing any relief. India’s trade

deficit widened to $30.4 bil-
lion in June, reflecting elev-
ated import costs. Wholesale
inflation also surprised on
the upside, with WPI rising
t0 9.87 per centin June, com-
pared to market expecta-
tions of 9.15 per cent. The
wholesale inflation in May
was 9.68 per cent.

Foreign flows remained
positive, with net FPI in-
flows amounting to about
$1.5 billion over the past
week, taking cumulative in-
flows in July to $2.7 billion.
However, the supportive im-
pact of these flows was over-
shadowed by rising oil prices
and renewed risk aversion.

Overall, the fundamental
backdrop has turned unfa-
vourable for the rupee. If
geopolitical tensions persist
and crude prices remain el-
evated, the pressure on ru-
pee could intensify further.

CHART

The rupee slipped below the,

crucial support at 95.80 on
Tuesday and hit a two-
month low of 96.24 before
closing at 96.20. The price
action suggests that the cur-
rency may have resumed its
broader downtrend after the
corrective recovery seen in
recent weeks. From the cur-
rent level, the rupee is likely
to weaken further to-
wards 96.50. A breach of this
level can pave the way for a
retest of the all-time low

" this can lift

at 96.96. On the other hand,
if the currency stages a re-
covery, it can rise to 95.80,
which has now turned into a
resistance. A breakout above
it further
to 95.40. However, given the
prevailing  bearish  mo-
mentum, a sustained move
above 95.80 appears less
likely.

The dollar index, cur-
rently hovering around 101,
continues to hold above the
key support at 100.50. As .
long as this level remains in-
tact, the broader bias will
stay positive. The index also
trades above its 21-day and
50-day moving averages, as
well as a rising trendline,
substantiating the bullish
stance.

If the dollar index extends
its rally from the current
level, it can advance towards
102, which could drag the ru-
pee closer to a record low of
96.96. However, a break be-
low 100.50 can weaken the
near-term outlook for the
dollar and pull the index
down to 100. Such a correc-
tion may provide room for

the rupee to recover
above 95.80.
The fundamental and

technical setup remains un-
favourable for the rupee. A
sustained rise in the dollar
index could drag the cur-
rency towards 96.50-96.96,
while any recovery is likely to
face resistance at 95.80.
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Indian exporters upbeat about
competitive edge in UK market

SPARKING INTEREST. Rlsmg enquiries from UK buyers boost confidence, though some exporters await clarity

[Bees:]
Amiti Sen
New Delhi

Indian exporters, especially
in labour-intensive sectors
such as apparel, leather, foot-
- wear and textiles, are report-
ing a surge in enquiries from
UK buyers ahead of the im-
plementation of the India-
UK Comprehensive Eco-
nomic and Trade Agreement
(CETA) on July 15, as brands
move to capitalise on duty-
free access for a wide range
of Indian products.
‘Exporters said the re-
moval of tariffs on most
products from day one
would significantly boost In-
dia’s competitiveness in the
UK, placing it on par with
rivals such as Bangladesh
and Vietnam while giving it
an edge over suppliers such

TRADE ADVANTAGE. The tariff removal will enhance India’s
competitiveness in the UK, placing it on par with rivals such as
Bangladesh and Vietnam while giving it an edge over China

as China, which do not enjoy
similar preferential access.

EXPORT BOOST

“The long wait is over and
the apparel industry is fully
geared to make the most of
duty—free access to the all-
important UK market,” said
Mithileshwar Thakur, Sec-

retary General, Apparel Ex-
port Promotion Council
(AEPC). He said enquiries
from UK buyers had risen
sharply as brands began pla-
cing spring-season orders
and expected India’s apparel
exports to the UK to double
over the next two years.
Thakur, however, noted

that lower tariffs improve
competitiveness but do not
necessarily translate into
higher prices for exporters.
Exporters across sectors
have aligned operations to
leverage preferential market
access and expect export
momentum to build in the
coming months as UK buyers
increasingly factor duty sav-
ings into sourcing decisions,
said Ajay Sahai, Director
General, Federation of In-
dian Export Organisations.
Leather and footwear ex-
porters are equally upbeat.
Israr Ahmed, a Chennai-
based exporter, said the
elimination of import duties
— fromabout 4.5 per cent on
some footwear categories to
zero — would strengthen In-
dia’s position in the UK mar-
ket. “We’ll now be on par
with countries such as Viet-

nam and Bangladesh and
have an edge over competit-
ors like China,” Ahmed said,
estimating the agreement
could raise India’s leather
and footwear exports to the
UK by around 10 per cent.

CLARITY NEEDED
However, exporters and UK
buyers were awaiting clarity
on whether consignments
already in transit would qual-
ify for preferential tariffs if
they arrive after July 15,
along with final procedures
for online documentation
and rules of origin.

On certification, export-
ers said the government has
largely put the framework in
place. The Centre has au-
thorised agencies to issue
preferential certificates of
origin and enabled self-certi-

fication.
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Vinson Kurian
Thiruvananthapuram

A fresh low-pressure area,
only the second of the sea-
son, is set to form over the
north Bay of Bengal and the
adjoining West  Bengal-
Bangladesh coast by Tues-
day, the India Meteorological
Department (IMD) said on
Monday.

The system is expected to
revive the monsoon after its
current weak phase.

RAINFALL RETREATS
During this weak spell, rain-
fall has largely retreated
from most parts of the coun-
try, persisting mainly over
East and North-East India
and stretches of the East
Coast, including Odisha,
Andhra Pradesh and Tamil
Nadu. Ironically, this “break-
like” phase is itself nearing
an end.

An upper-air cyclonic cir-

MAKING A COMEBACH. A brewing low-pressure area on
Tuesday is bringing back monsoon clouds and heavy rain (in dark
red) off the Andhra Pradesh coast

culation has already formed
over the north Bay and ad-
joining south Bangladesh, a
favourable
spawninga low—pressure Sys-
tem.

TROUGH BENDS TO SEA

While the circulation has so
far  channelled rainfall
mainly into East and North-
East India, the anticipated
low is expected to broaden
the reach of the monsoon.

location - for

Another sign of revival
came from the seasonal
monsoon trough, the atmo-
spheric spine of the mon-
soon. On Monday, it exten-
ded from Jammu through
Dehradun  (Uttarakhand),
Barabanki (Uttar Pradesh),
Patna (Bihar), Bankura and
Canning (West Bengal), be-
fore dipping into the east-
central Bay.

Over the past several days,
the eastern end of the trough

Fresh low” over Bay to revive monsoon

has remained over the plains
and locked against the Him-
alayan foothills, a classic in-
dicator of a weak monsoon.

WEST PACIFIC CHURN
The monsoon trough’s
southward shift over the Bay,
along with the formation of a
low-pressure area, is set to
revive monsoon activity
across wider regions. The
spread of the revival, how-
ever, will hinge on the
strength, track, intensity and
lifespan of the system.

The system traces its ori-
gins to weather disturbances
over the western Pacific.
Typhoon Bavi, after skirting
Taiwan and crossing south-
ern China, helped energise
the region before moving to-

‘wards the Korean Peninsula.

Tropical storm Haishen
was also active east of the
Philippines on Monday, sus-
taining the chain of disturb-
ances that often spawn Bay
low-pressure systems.
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Trump drops plan to levy 20% |

fee for Hormuz Strait cargo

- FRESH OFFER. To take up trade and investment deals with the Gulf states

===
Reuters

US President Donald Trump
on Tuesday dropped the idea
of charging a 20 per cent fee
on all cargo shipped through
the Strait of Hormugz, and
said he would instead take
trade and investment deals
with the Gulf states. The
change of plan comes a day

after Trump proposed char-

ging a 20 per cent fee to
guard the waterway.

“Based on highly product-
ive  conversations  with
Middle East leadership, T
have decided to replace the
20 per cent United States Re-
imbursement Fee with Trade
and Investment Deals that
the various Gulf States will
be making into the United
States,” he said in a post on
Truth Social.

Trump did not mention
-any commitments by Gulf
states, saying investments
will be massive but, at the
same time, extraordinarily
good for them, and their fu-

ture.” Shortly after Trump |

made the 20 per cent fee pro-

US President Donald Trump

posal on Monday, the UN’s
shipping agency said it op-
posed fees on ships passing
through maritime waterways
but added it would await
more details of what Trump
had in mind. ~

NEW WAVE OF ATTACKS
In his post on Tuesday,
Trump declared the Strait of
Hormuz was open to all ship
traffic except for Iran.

“We will therefore have a

full blockade, -but only on

ships coming to and from Ir-
anian ports, or carrying any-
thing having to do with Ira-

-

nian cargo,” he said. Iran
fired ballistic missilesata US
air base in Jordan on Tues-
day, and the US attacked Ira-
nian targets for five hours in
a battle for control of the
Strait of Hormuz that has
pushed up oil prices to four-
week highs.

US forces launched waves
of attacks for the third suc-
cessive night after Iran said
on Saturday it was closing
the Strait, prompting US
President Donald Trump to

" reinstate a blockade of Ira-

nian shipping and propose
charging a 20 per cent fee to

guard the vital waterway.

. The strikes have increased

doubts that a memorandum
of understanding (MoU)
signed last month will lead to
a permanent halt in the war,
which has disrupted global
energy supplies and raised
fears of a rise in inflation
across the world.

Regional analysts said the
hostilities remained within
controlled boundaries for
now, with both sides seeking
leverage for an eventual
peace deal, but that there
was still a risk of fighting
spinning out of control.

“I doubt the two sides will
resume a full war, especially
as Trump will suffer —
though thereisalsoa distinct
possibility that the Iranians
will overplay their hand.
That is true of Trump too, of
course,” said Yezid Sayigh, a
senior fellow at the Carnegie
Middle East Centre.

The war has proved un-
popular in the US, where gas-
oline prices have risen since
the start of the war and con-
gressional elections are
looming in November.
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