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I;IOAQ‘I;;;DH
UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in R R Variation R R Variation
Millimetres based on Upper Half Mean Length S- per S- per + (Plus) S- per S- per + (Plus)
Quintal Candy . Quintal Candy .
As per CAI By-laws - (Minus) - (Minus)
Sr. No. Growth StGa;?l‘:i:d Grade | Staple | Micronaire G,;T:::ent/:ic Stlél]l)g,;h/ 2026-27 | 2026-27 2025-26 | 2025-26
1 P/H/R ICS-101 | Fine f;ll:l’x 50-7.0| 4% 15 | 15353 | 54600 | (+200) [ N.A. [ N.A.
2 GUJ ICS-102 | Fine | 22mm | 4.0-6.0 | 15% 20 N.A. N.A. 13666 | 48600 (-100)
3 P/H/R(U) ICS-105 | Fine | 27mm | 3.5-49| 4% 26 17800 | 63300 | (+300) | N.A. | N.A.
4 | M/M(P)/SA/TL/GUJ| ICS-105 | Fine | 27mm | 3.0-34| 4% 25 N.A. N.A. N.A. N.A.
5 M/M(P)/SA/TL ICS-105 | Fine | 27mm | 3.5-4.9 3.5% 26 N.A. N.A. N.A. N.A.
6 P/ H/R(U) ICS-105 | Fine | 28mm | 3.5-4.9 4% 27 17912 | 63700 | (+300) | N.A. N.A.
7 M/M(P) ICS-105 | Fine | 28mm | 3.7-4.9| 3.5% 27 N.A. N.A. 18306 | 65100 (N.C)
8 SA/TL/K ICS-105 | Fine | 28mm [ 3.7-49| 3.5% 27 N.A. N.A. 18165 | 64600 (N.C)
9 GUJ ICS-105 | Fine | 28mm | 3.7-4.9 3.5% 27 N.A. N.A. N.A. N.A.
10 R(L) ICS-105 | Fine | 28mm | 3.7-4.9 4.0% 27 17828 | 63400 (+100) N.A. N.A.
11 R(L) ICS-105 | Fine | 29mm | 3.7-49| 3.5% 28 18812 | 66900 | (+200) | N.A. | N.A.
12 M/M(P) ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 18728 | 66600 | (-300) | 18447 | 65600 (-300)
13 SA/TL/K ICS-105 | Fine | 29mm | 3.7-49| 3% 28 18587 | 66100 | (-300) | 18390 | 65400 | (N.C.)
14 GUJ ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 18728 | 66600 | (-100) | N.A. N.A.
15 M/M(P) ICS-105 | Fine | 30mm |3.7-49] 3% 29 18925 | 67300 | (-500) [ N.A. | N.A.
16 SA/TL/K/O ICS-105 | Fine | 30mm | 3.7-49| 3% 29 18897 | 67200 | (-300) [ N.A. | N.A.
17 M/M(P) ICS-105 | Fine | 31mm | 3.7-49] 3% 30 19122 | 68000 | (-300) [ N.A. | N.A.
18 SA/TL/K/TN/O | ICS-105 | Fine | 31mm | 3.7-49| 3% 30 N.A. N.A. N.A. N.A.
19 SA/TL/K/TN/O ICS-106 | Fine | 32mm | 3.5-4.9 3% 31 N.A. N.A. N.A. N.A.
20 M/M(P) ICS-107 | Fine | 34mm | 2.8-3.7 4% 33 N.A. N.A. N.A. N.A.
21 K/TN ICS-107 | Fine | 34mm | 2.8-3.7 | 3.5% 34 26714 | 95000 | (N.C.) | N.A. N.A.
22 M/M(P) ICS-107 | Fine | 35mm | 2.8-3.7 4% 35 N.A. N.A. N.A. N.A.
23 K/TN ICS-107 | Fine | 35mm | 2.8-3.7 | 3.5% 35 26995 | 96000 | (N.C.) | N.A. N.A.
Note:1|Official spot rates are fixed and registered by CAI on the basis of average price
inclusive of spot brokerage as per respective State Dharas, and for 15 days credit
from the date of passing and cash discount @ 15% per annum, except for Northern
area (excluding Lower Rajasthan), in which case spot rates fixed and registered are
for payment terms: 7 days from the date of pressing at Upcountry Spot Markets ex-
gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 3
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to
(i) Colour grade 31/3 [(ii) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount
@ Rs.150/- per point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 4 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 3 and 6 are for 70 Rd
11|{For M/M(P)/SA/TL-Sr Nos. 5, 7, 8, and GUJ-Sr No.9 are for 74 Rd
12]For R(L)-Sr. No. 10 is for 72 Rd and 11 is for 73 Rd
13]For M/M(P) and K/TN-Sr Nos. 20 to 23 are for 70-72 Rd
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o UPCOUNTRY SPOT RATES

Standard Descriptions with Basic Grade & Staple in Variation Variation

Millimetres based on Upper Half Mean Length gi'ilﬁ: léznp;yr + (Plus) giilﬂ; Iézl:’;yr + (Plus)

As per CAI By-laws - (Minus) - (Minus)

Sr. No. Growth gorade | Grade | staple | Micronaire| CrimeRic| SRt/ | 292697 | 2026-27 2025-26 | 2025-26

1 P/H/R ICS-101 | Fine f;ll:l’x 50-7.0| 4% 15 [ 15241 | 54200 | (-400) [ N.A. [ N.A.

2 GUJ ICS-102 | Fine | 22mm [ 4.0-6.0| 15% 20 N.A. N.A. 13666 | 48600 (N.C)
3 P/H/R(U) ICS-105 | Fine | 27mm |35-49] 4% 26 17631 | 62700 | (-600) [ N.A. | N.A.
4 | M/M(P)/SA/TL/GUJ| ICS-105 | Fine | 27mm | 3.0-3.4 4% 25 N.A. N.A. N.A. N.A.
5 M/M(P)/SA/TL | 1CS-105 | Fine | 27mm | 3.5-49| 3.5% 26 N.A. | N.A. N.A. | N.A.
6 P/ H/R(U) ICS-105 | Fine | 28mm | 3.5-4.9 4% 27 17716 | 63000 | (-700) | N.A. N.A.
7 M/M(P) ICS-105 | Fine | 28mm [3.7-49| 3.5% 27 N.A. | N.A. N.A. | N.A.
8 SA/TL/K ICS-105 | Fine | 28mm | 3.7-49| 3.5% 27 N.A. N.A. N.A. N.A.
9 GuJ ICS-105 | Fine | 28mm [3.7-49| 3.5% 27 N.A. | N.A. N.A. | N.A.
10 R(L) ICS-105 | Fine | 28mm | 3.7-49| 4.0% 27 17687 | 62900 | (-500) | N.A. N.A.
11 R(L) ICS-105 | Fine | 29mm | 3.7-4.9| 3.5% 28 18700 | 66500 | (-400) | N.A. N.A.
12 M/M(P) ICS-105 | Fine [ 29mm [3.7-49| 3% 28 | 18615 | 66200 | (-400) [ N.A. | N.A.
13 SA/TL/K ICS-105 | Fine | 29mm |3.7-49] 3% 28 18503 | 65800 | (-300) | N.A. | N.A.
14 GUJ ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 18587 | 66100 | (-500) | N.A. N.A.
15 M/M(P) ICS-105 | Fine | 30mm |3.7-49] 3% 29 18784 | 66800 | (-500) [ N.A. | N.A.
16 SA/TL/K/O ICS-105 | Fine | 30mm | 3.7-49| 3% 29 18840 | 67000 | (-200) [ N.A. | N.A.
17 M/M(P) ICS-105 | Fine | 31mm | 3.7-49] 3% 30 19037 | 67700 | (-300) [ N.A. | N.A.
18 SA/TL/K/TN/O | ICS-105 | Fine | 31mm | 3.7-4.9 3% 30 N.A. N.A. N.A. N.A.
19 SA/TL/K/TN/O | ICS-106 | Fine | 32mm | 3.5-4.9 3% 31 N.A. N.A. N.A. N.A.
20 M/M(P) ICS-107 | Fine | 34mm | 2.8-3.7 4% 33 N.A. N.A. N.A. N.A.
21 K/TN ICS-107 | Fine | 34mm | 2.8-3.7 | 3.5% 34 26573 | 94500 | (-500) | N.A. N.A.
22 M/M(P) ICS-107 | Fine | 35mm | 2.8-3.7 4% 35 N.A. N.A. N.A. N.A.
23 K/TN ICS-107 | Fine | 35mm | 2.8-3.7 | 3.5% 35 26911 | 95700 | (-300) [ N.A. N.A.

Note:1|Official spot rates are fixed and registered by CAI on the basis of average price
inclusive of spot brokerage as per respective State Dharas, and for 15 days credit
from the date of passing and cash discount @ 15% per annum, except for Northern
area (excluding Lower Rajasthan), in which case spot rates fixed and registered are
for payment terms: 7 days from the date of pressing at Upcountry Spot Markets ex-
gin, excluding Tax. These rates are for domestic transaction only

[

P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 3

(]

Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc

b) 2 gpt pts lower Rs 1,000/pc

c) 3 gpt pts lower Rs 2,000/pc

d) 4 gpt pts lower Rs 3,000/pc

Staple length : Upper Half Mean Length Secretary

Gravimetric Trash Percentage

Moisture by probe method maximum 9%

IS EEN

Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to

(i) Colour grade 31/3 [(ii) RD 75

o0

In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount
@ Rs.150/- per point per candy over 4.9 Micronaire

o

For M/M(P)/SA/TL/GUJ-Sr No. 4 are for 67 Rd

10|For Northern Zone (P/H/R(U)-Sr. Nos. 3 and 6 are for 70 Rd

11|{For M/M(P)/SA/TL-Sr Nos. 5, 7, 8, and GUJ-Sr No.9 are for 74 Rd

12]For R(L)-Sr. No. 10 is for 72 Rd and 11 is for 73 Rd

13]For M/M(P) and K/TN-Sr Nos. 20 to 23 are for 70-72 Rd




©

SoTIon COTTON ASSOCIATION OF INDIA

Gpablikad
1SO 9001:2015

ICE Cotton Futures: 30-10-2026
ICE COTTON CLOSE 30 Oct 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Dec-26 78.47 78.96 77.76 77.83 v 0.67 1,48,553
Mar-27 82.24 82.70 81.51 81.59 v 0.66 1,12,297
May-27 83.86 84.30 83.15 83.23 v0.63 61,078
Jul-27 84.19 84.73 83.68 83.73 v 0.60 36,715
Oct-27 0.00 77.66 77.66 77.66 ¥ 0.61 24
Dec-27 77.65 78.07 77.20 77.35 v0.41 35,021
Mar-28 0.00 78.07 78.07 78.07 v0.34 2,529

Cotlook Index: 30-10-2026

90.20  (+0.35)

India's GDP growth estimated at 7.35% in Q2 FY27: Economic Review
Saturday, 31st Oct. 2026, (Source: www.fibre2fashion.com)

Insights

India's economic growth remained resilient in Q2 FY27, with GDP growth estimated at 7.35 per
cent, supported by strong industrial activity, exports, investment and domestic demand, according
to the October Economic Review.

However, rising food and fuel inflation, global uncertainty and higher energy prices pose risks to
growth and price stability in the coming months.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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India’s growth momentum has held firm in Q2
FY27, with high-frequency indicators covering
industrial output, energy consumption, port
traffic, goods and services tax collections and
automobile sales recording stronger growth than
in the previous quarter, according to the October
2026 Monthly Economic Review released by the
Department of Economic Affairs’ Economic
Division.

Building on growth of 7.8 per cent in Q1, the
department’s nowcasting model estimated real gross domestic product growth at 7.35 per cent in Q2
FY27. Reflecting domestic trends, the International Monetary Fund raised its FY27 growth forecast
for India to 7.0 per cent, while the World Bank, the Organisation for Economic Co-operation and
Development and the Reserve Bank of India projected growth at 7.1 per cent, the review said.

Industrial activity remained firm, with the Index of Industrial Production expanding by 8.0 per cent
year-on-year in August 2026, led by 9.0 per cent growth in manufacturing. The Index of Core
Industries grew by 7.9 per cent year-on-year in September 2026, while the HSBC India
Manufacturing Purchasing Managers’ Index strengthened to 55.1 in September from 52.8 in August,
indicating faster expansion in manufacturing activity, the review said.

The latest Annual Survey of Industries 2024-25, for which fieldwork was carried out during October
2025-June 2026, pointed to broad-based expansion in the registered manufacturing sector. Gross
value added rose by 9.59 per cent, fixed capital by 10.54 per cent and total persons engaged by 7.19
per cent over the previous year, according to the review. It said labour market indicators reflected a
resilient job market, with stable monthly labour force participation and unemployment rates alongside
steady white-collar hiring activity, and the ASI also reported an expansion in organised
manufacturing employment.

Bank credit to industry grew by 18.2 per cent year-on-year and remained strong across major
industrial segments, the review said. It added that recent policy, investment and firm-level
developments pointed to continued efforts to scale up manufacturing, localisation and technological
capabilities, while increasing scale, domestic value addition, supply-chain depth and export
competitiveness would remain important for broadening the manufacturing base.

India’s external sector continued to show resilience in September 2026 amid heightened global
uncertainty, with total exports of merchandise and services growing by 11 per cent year-on-year.
Merchandise exports rose by 23.1 per cent year-on-year and were the main driver of export growth,

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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led by electronics and engineering goods, according to the review. Supported by a steady services
surplus, the overall trade deficit narrowed during the period.

On a cumulative basis, however, the current account deficit widened during April-August FY27,
though strong banking capital inflows kept the overall balance of payments in surplus. India’s external
position was also supported by foreign exchange reserves, which stood at $721 billion as of October
16, 2026, the review said.

Headline retail inflation, measured by the Consumer Price Index, accelerated by 71 basis points to
5.54 per cent in September 2026, driven by a rise in consumer food prices to 7.74 per cent and partial
pass-through of global fuel price increases to the CPI basket. However, around 64 per cent of items
in the CPI basket continued to record inflation well below the 4 per cent target, the review said. CPI
inflation averaged 4.94 per cent in Q2 FY27, in line with the RBI’s forecast for the period.

As inflationary pressures persisted, the RBI raised the repo rate by 25 basis points and changed its
stance from neutral to calibrated tightening, the review said. India’s financial sector remained
relatively insulated from rising global sovereign bond yields and volatile global equity markets during
the period. Transmission through the money market was orderly, with market rates staying close to
the policy repo rate and surplus liquidity calibrated through fully subscribed open market operation
sales. Overall bank credit growth expanded by 21.6 per cent year-on-year.

Globally, activity proved more resilient to the conflict in the Middle East than initially expected,
although the inflation impact was larger. In April-June 2026, the first full quarter after the conflict
began, flexible supply responses in energy markets, inventory drawdowns and strong investment in
artificial intelligence helped cushion the energy shock, the review said. G20 GDP growth remained
broadly stable at 3.1 per cent year-on-year, though growth across major economies was uneven.
Growth in advanced economies was modest, with a slight improvement in Europe partly offset by
slower growth in the United States.

Higher energy prices renewed inflationary pressures and prompted monetary tightening in several
major economies, while bond yields rose to multi-decade highs amid concerns over fiscal
sustainability, higher government borrowing and inflation risks. Taking these developments into
account, the IMF’s October 2026 World Economic Outlook projected global growth to slow to 3.1
per cent in 2026, with risks tilted to the downside, the review said.

Overall, robust domestic demand, sustained investment activity, a resilient financial sector and
proactive supply-side management have supported India’s growth resilience so far, the review said.
It added that uncertainties remained considerable, and that amid elevated crude oil prices, higher food
inflation and an uncertain outlook for the kharif crop, sustaining economic activity while safeguarding
price stability would be the focus of policymakers in the second half of the financial year.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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Menzel Engineering to showcase textile machinery at India ITME 2026
Monday, 2nd Nov. 2026, (Source: www.fibre2fashion.com)

Insights

Menzel Engineering India will showcase its modern textile wet processing and finishing machinery
at India ITME 2026 in December.

Backed by German parent Karl Menzel Maschinenfabrik Gmbh & Co.'s century-long engineering
expertise, it will highlight precision, reliability and resource efficiency.

Visitors can meet the team at Hall 1, Booth H1A8.

Menzel Engineering India Pvt Ltd is set to participate in India ITME 2026, scheduled for December
4-9, 2026 at IEML, Greater Noida, where it will showcase its range of textile wet processing &
finishing machinery. Visitors can explore the company’s solutions at Hall 1, Booth HI A8.

Backed by the engineering expertise of its German parent company, Karl Menzel Maschinenfabrik
Gmbh & Co., the company aims to highlight machinery solutions designed to support precision,
reliability and operational efficiency across textile manufacturing and processing applications.

Peter Menzel, Promoter & Director, Menzel Engineering India Pvt Ltd, said, “India ITME 2026
provides an excellent platform for us to connect with textile manufacturers and showcase our
machinery solutions. As the Indian textile industry continues to modernise, demand for reliable,
efficient and technologically advanced equipment is increasing. Backed by Karl Menzel
Maschinenfabrik Gmbh & Co.’s century-long engineering expertise, we remain committed to
supporting manufacturers with solutions that enhance productivity, process efficiency and
manufacturing quality.”

Karl Menzel Maschinenfabrik Gmbh & Co. specialises in developing and manufacturing advanced
equipment for the production and processing of web materials. Its expertise extends beyond textiles
to films, nonwovens, paper and composites, as well as customised manufacturing systems for the
medical and energy technology sectors. The company combines specialised engineering capabilities
with a focus on quality, technological advancement and long-term customer relationships.

With a history dating back to 1925, the family-run German company has built its reputation on
engineering excellence, technological innovation and dependable machinery performance. Its long-
term business philosophy emphasises continuous research and development, responsible
manufacturing and resource conservation through technological progress.

Operating from its headquarters in Bielefeld-Senne, Germany, and production facilities in Brackwede
and Schlol? Holte-Stukenbrock, Karl Menzel Maschinenfabrik Gmbh & Co. focuses on delivering
high-quality, precision-engineered equipment to customers worldwide. Its machinery solutions are
recognised for their advanced technology, reliability and ability to meet specialised industrial
requirements.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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At India ITME 2026, Menzel Engineering India will present its capabilities across different stages of
textile processing, from fabric handling & finishing applications. The participation will provide an
opportunity for textile manufacturers, processors and industry professionals to engage with the
company and explore machinery solutions suited to their production requirements.

As the textile industry increasingly focuses on improving productivity, enhancing process consistency
and adopting resource-efficient technologies, Menzel Engineering India’s participation will underline
the importance of reliable machinery and specialised engineering in supporting modern textile
manufacturing.

Harish Mehta, Promoter & Managing Director, Menzel Engineering India Pvt Ltd, said, “At Menzel,
our focus has always been on delivering machinery that combines precision engineering, operational
reliability and long-term value. Our participation in India ITME 2026 reflects our commitment to
strengthening customer relationships and understanding the evolving requirements of textile
manufacturers. We look forward to engaging with industry professionals and exploring opportunities
to support more efficient and resource-conscious textile processing.”

The exhibition will also offer a platform for the company to strengthen its engagement with existing
customers, connect with prospective business partners and explore opportunities in the Indian textile
machinery market.

Visitors can Experience excellence in engineering whilst visiting & meeting the Menzel Engineering
India team at Hall 1, Booth H1AS8, during India ITME 2026.

Ghodegaon Cotton Hits ¥9,000 per Quintal
Saturday, 31st Oct 2026, by Yash Chouhan, (Source: www.smartinfoindia.com)

Cotton Procurement Price Reaches 39,000 per Quintal in Ghodegaon, Maharashtra; Farmers
Distressed by Low Yield

Ghodegaon (Maharashtra): Cotton procurement has gained momentum in Ghodegaon, located in the
Nevasa taluka of Maharashtra. Here, cotton is being purchased from farmers at prices reaching up to
29,000 per quintal. With Diwali approaching, farmers are arriving at the market to sell their produce.
However, despite the favorable procurement price, low yields and rising cultivation costs have
intensified the financial concerns of the farmers.

This year, the cotton crop has been adversely affected by erratic rainfall and other unfavorable
conditions. Farmers invested significantly in land preparation, sowing, seeds, fertilizers, pesticides,
labor, and irrigation. Despite this, they have not achieved the expected output. Due to the low vyield,
the total income from cotton sales is likely to decline, making it a challenge for farmers to even
recover their cultivation expenses.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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Financial Distress Persists Despite Prices Reaching 39,000

While the procurement price of 39,000 per quintal in Ghodegaon has provided some relief, the low
production means this price is insufficient to resolve all the farmers' financial challenges. During the
Diwali season, farmers must cover expenses such as purchasing clothing for their families, procuring
provisions, and meeting other festive needs—all while also having to repay loans taken for
agricultural purposes.

Cotton from Ghodegaon Being Sent to Gujarat

Cotton procured from Ghodegaon and its surrounding areas is being transported to Gujarat, with large
quantities currently being sent there. However, it is reported that the total local cotton production this
year is significantly lower compared to the previous year.

Farmers Seek Financial Assistance from the Government

Farmers have urged the government to conduct a proper assessment of crop losses and the decline in
production, and to provide timely financial assistance to eligible farmers. They emphasize that, given
the low yields and escalating cultivation costs, higher market prices alone are not enough to provide
adequate relief. They also need government assistance to overcome the economic crisis.

CCI Cotton Sales Reach 99.33 Lakh Bales
Monday, 2nd Nov. 2026, by Yash Chouhan, (Source: www.smartinfoindia.com)

STATEWISE BALES SOLD @
BY CCI IN SEASON 2025-26

Market Guesswork

B8 (Till 30/10/2026) R

@5 NO. OF BALES

MAHARASHTRA 28,37,000
TELANGANA 27,02,600
GUJARAT 19,25,600
KARNATAKA 7,11,000
MADHYA PRADESH 5,66,500
RAJASTHAN 3,48,700

)
fo

ANDHRA PRADESH 3,35,400
ODISHA 2,69,500
HARYANA 1,88,400
PUNJAB 48,500
WEST BENGAL 300

TotaL . | 99,33,500 Ba.es

(+/- Incomplete lot’s quantity):

IR T XL |

(This is based on tentative data)

CONTACT NO. WEBSITE EMAIL )
9111677775 | www.smartinfoindia.com I india.smartinfo@gmail.com
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State-wise CCI Cotton Sales Details — 2025-26 Season

The Cotton Corporation of India (CCI) kept its cotton candy prices unchanged during this week . CCl
has sold approximately 99,33,500 cotton bales for the 2025-26 season. Sales are highly concentrated
in a few major cotton-producing states, Maharashtra, Telangana and Gujarat emerging as the leading
contributors.

Cotton Duty Relief to Boost Spinning Mills
Monday, 2nd Nov. 2026, by Yash Chouhan, (Source: www.smartinfoindia.com)

Relief for Spinning Mills: Exemption on Cotton Import Duty Expected to Improve Profit Margins

The Indian cotton textile industry—specifically spinning mills—has received a significant boost. The
central government has extended the exemption on the 11% customs duty on raw cotton imports until
December 31, 2026. This move is expected to help mills control raw material costs and sustain their
profit margins.

While India is the world’s second-largest cotton producer (after China), domestic production forecasts
for the current season are not encouraging. According to the Southern India Mills’ Association
(SIMA), cotton production for the 2026-27 season is projected at approximately 28 million (280 lakh)
bales. Typically, production exceeds 30 million (300 lakh) bales, whereas the industry’s annual
requirement stands at around 36 million (360 lakh) bales. Amid these weak production estimates,
cotton prices have surged by nearly 33% compared to the previous year.

Rising Costs Pressure Export Competitiveness

There is growing concern that high cotton prices could undermine the competitiveness of Indian yarn,
fabrics, and garments in international markets. This challenge arises at a time when India is actively
seeking to expand trade opportunities in new markets, including the UK and the US. The Ministry of
Textiles aims to grow the textile sector—from its current valuation of approximately $172 billion to
$350 billion by 2030—Dby driving investments to expand production capacity. However, exports have
not seen the anticipated growth over the past few years.

Potential for Improved Margins in Spinning Mills

Previous exemptions on cotton import duties have already benefited spinning mills and textile
manufacturers. Market projections suggest that, in the second quarter of the 2027 fiscal year (Q2
FY?2027), listed companies may see both revenue growth and an improvement in their EBITDA
margins. EBITDA stands for earnings before interest, taxes, depreciation, and amortization.

Companies such as KPR Mills, Vardhman Textiles, Ambika Cotton, and Indo Count have recorded a

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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200-300 basis point increase in margins on a quarter-on-quarter basis. Increased festive demand and
a rise in export orders are expected to lead to better capacity utilization for these mills. However, a
domestic shortage of cotton and potential price hikes could limit these gains.

Zero import duty aids raw material availability.

The duty exemption will allow mills to make procurement decisions by comparing the prices of
domestic and imported cotton. According to SIMA, cotton accounts for approximately 70% of the
cost of yarn production, 50% of fabric production, and 30—-35% of the cost of finished garments.
Therefore, the availability of high-quality cotton in sufficient quantities at competitive prices is
essential.

Uncertainty regarding cotton prices has impacted the momentum of spinning mill stocks. Moving
forward, the profitability of these companies will depend on domestic and global demand, the
availability of cotton, and the cost of raw materials.

Jammikunta Cotton Prices Reach 8,840
Monday, 2nd Nov. 2026, by Yash Chouhan, (Source: www.smartinfoindia.com)

Telangana: Large Influx of Farmers at Jammikunta Cotton Market; Prices Reach Up to 8,840 per
Quintal

Jammikunta: The agricultural cotton market in Jammikunta, located in the Karimnagar district,
witnessed a massive influx of farmers on Monday following a four-day holiday. Farmers arrived at
the market with cotton transported in over 300 vehicles. The price of cotton in the market reached
as high as 38,840 per quintal, surpassing the mandated Minimum Support Price (MSP) of 8,667
per quintal.

The Cotton Corporation of India (CCI) had also decided to procure cotton; however, many farmers
were hesitant to sell their produce to the agency. Farmers explained that they required immediate
cash to cover expenses related to the festive season, which led them to prioritize selling their cotton
in the open market.

The chairperson personally oversaw the procurement process and instructed buyers to offer fair
prices to the farmers. He advised farmers not to bring cotton to the market immediately after
harvesting; instead, they should ensure that the cotton is thoroughly dried and that its moisture
content aligns with the prescribed standards.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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He further stated that the CCI would procure cotton that is well-dried and meets the specified quality
standards, without any deductions or additional charges. This will help farmers avoid unnecessary
complications during the procurement process.

Cotton Import Policy Worries Farmers
Monday, 2nd Nov. 2026, by Yash Chouhan, (Source: www.smartinfoindia.com)

Maharashtra: Cotton Import Policy Raises Farmers' Concerns; Fears of Pressure on Prices

Duty-free import period extended until December 31, 2026; hopes for better prices dampened
amidst declining production and rising costs.

In major cotton-producing states, including Maharashtra, crops have suffered damage due to natural
disasters. Despite this, the central government has extended the period for duty-free cotton imports
until December 31, 2026. This decision has heightened concerns among farmers, who fear that
continued imports—even as domestic production declines—could exert downward pressure on
cotton prices.

Cotton production has been impacted this year in Maharashtra, Karnataka, Telangana, and Andhra
Pradesh. Industry estimates suggest that domestic production for 2025-26 will be around 28 million
(280 lakh) bales, while consumption is projected at approximately 36 million (360 lakh) bales.
During the same period, cotton imports are expected to reach around 7.2 million (72 lakh) bales.
These are industry projections, and actual figures may vary.

Due to the decline in production, farmers had hoped for better prices; in some markets, cotton prices
had already reached 310,000 per quintal. However, the extension of the duty-free import period is
likely to limit any further rise in domestic market prices. The combination of lower yields and
increasing production costs could negatively impact farmers' profit margins.

The average cotton productivity in India is approximately 430-440 kg per hectare, compared to a
global average of about 815 kg per hectare. Improving productivity will require the adoption of
better seeds, agricultural research, and technologies tailored to local conditions.

According to industry sources, cotton imports may remain limited to around 2.5 million (25 lakh)
bales through December, influenced by factors such as international prices, import costs, and the
weakening of the rupee. Nevertheless, the extension of the import window could increase pressure
on the domestic market. Farmers demand that duty-free imports not be extended and that policies
promoting domestic cotton production be adopted. The government should prioritize the interests of
cotton producers alongside the needs of the industry.
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‘Goyal: FTAs to open $85 trn mkt;
traders need to expand footprint
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Wwith India’s trade pacts set to
provide preferential access to
its goods and services in coun-
tries with a combined GDP of
¢85 trillion in the coming
years, the industry should look
beyond the huge domestic
market and step out ofits com-
fort zone to expand globally,
Union Minister Piyush Goyal
said at an évent on Friday.

He said that before 2014,
India had implemented free-
trade agreements (FTAs) with

countries having an aggregate
GDP of $10 trillion. In the past
four and a half years, the gov-
ernment has entered into nine
pactswithaGDPof$60 trillion.
India is now negotiating
seven to eight more pacts,
whichwilladd another $15tril-
lion, the commerce minister
said. Together, these cover
markets accounting for 76 per
cent of global GDP, or “$85 tril-
lion of the world’s total GDP of
$115 trillion,” Goyal said. ~ PTI
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Within days of Arnab, AP coast
braces for Cyclone Murasu

Vinson Kurian
. Thiruvananthapuram

Barely four days after very
severe cyclone Arnab made
landfall near the Narsapuram
coast, Andhra Pradesh is fa-
cing the prospect: of another
- cyclone to be called Murasu
(the name contributed by In-
dia), with a fresh weather sys-
tem over the larger Bay of
Bengal basin showing signs of
rapid intensification.

The India Meteorological
Department (IMD) said the
depression over the south-
east Bay of Bengal is gathering
strength and is poised to be-
come a cyclone by Monday.

The depression had evolved
from - Saturday morning’s
well-marked  low-pressure
area over the south-east Bay
and adjoining Andaman and
Nicobar Islands and the Anda-
man Sea. '

It was centred about 330
km west-south-west of Sri Vi-
jayapuram; 1,140 km east-
south-east of Chennai; and

WEATHER WARNING.
Murasu forecast to pass at:
some distance away from the
Chennai coast straight to the
East, by midnight on Sunday. -

1,200 km south-east of
Machilipatnam. :

INTENSE RAINFALL

The approaching system is ex-
pected to unleash a spell of in-
tense rain over Andhra Pra-
desh. Isolated  extremely
heavy rainfall is forecast over
coastal Andhra Pradesh and
Yanam on Monday, followed
by thunder squalls with near-

cyclonic wind speeds of 50-60

km/hr, gusting to 70 km/hr, on
Tuesday. Isolated, very heavy
rainfall is also likely over
coastal Andhra Pradesh and
Yanam, as well as Ray-
alaseema, on. Tuesday and
Wednesday. The weather sys-
tem is likely to have a wider
footprint across the larger
South Peninsula. Isolated
heavy rainfall is forecast over
Tamil Nadu, Puducherry and
Karaikal, and Telangana on
Monday and Tuesday. Kerala
and Mahe are in for four con-
secutive days of isolated heavy
rain from Sunday.

Coastal Karnataka is likely
to be affected on Wednesday,
while  north interior
Karnataka will get rains on
Tuesday and south interior
Karnataka from Tuesday for
four days. Very warm sea-sur-
face temperatures of 29-30°C,
coupled with moderate to low
vertical wind shear, are appar-
ently helping the genesis of a
projected second cyclone over
the Bay. It marks an unusually
brisk spell of cyelonic activity
over these waters.
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\Bay Tow’ gathers steam, threatens heavy rain over AP

Vmson Kurian
Thiruvananthapuram

A developing low-pressure
area over the Bay of Bengal is
expected to intensify into a
depression by Saturday, po-
tentially triggering a fresh
spell of heavy to very heavy
rainfall along the Andhra
Pradesh coast.

Several parts of the coun-
try are bracing for overlap-
ping weather systems: The
weakening but still influen-
tial remnant of Arnab over
Central India, the fresh Bay
system that could develop
into a depression and shift
the focus of heavy rainfall to
the East Coast and the South
Peninsula, and an incoming
western  disturbance over
north Punjab.

The India Meteorological
-Department (IMD) has fore-
cast isolated very heavy rain-
fall of 11.5-20 cm over
coastal Andhra Pradesh and
Yanam on Monday and Tues-
day as the Bay system ad-

FARM CONCERN& Afarmer mspects banana plants flattened
by Cyclone Arnab in Guntur district of Andhra Pradesh. More rain
in key agricultural belts could damage standing kharif crops enrao

vances. Isolated heavy rain-
fall of 7-11 cm is also likely
over - Rayalaseema, Tamil
Nadu, Puducherry and

Karaikal on Monday and

Tuesday, Telangana on
Sunday and Monday, and
coastal Andhra Pradesh and
Yanam on Sunday and
Wednesday.

South interior Karnataka
is likely to receive heavy rain-
fall for four consecutive days
from Monday, while Kerala
and Mahe could see heavy
rain for three days from

Sunday. Coastal Karnataka is
likely to receive heavy rain-
fall from Wednesday, while
north interior Karnataka
may experience it on Tues-
day and Wednesday.

BAY SYSTEM
STRUGGLES

The developing Bay system
has so far struggled to gain
strength, competing for
moisture with the remnant
of Cyclone Arnab over Cent-
ral India. On Friday, the fresh
low-pressure area moved

only to the South Andaman
Sea and the adjoining Anda-
man and Nicobar Islands.
The IMD, however, main-
tained its outlook that the
system would consolidate
into a depression over the
south-east Bay and adjoining

- Andaman Sea and islands by
-Saturday. Its prospects for

further intensification re-
main less certain as it moves
towards the Andhra Pradesh
coast over the next two days.

MORE RAIN FORECAST
Though considerably
weakened, the remnant
could trigger further rainfall
in combination with the
western disturbance over
north Punjab, elongated
troughs across central and
western India, and adjoining
cyclonic circulations.
Further rainfall is particu-
larly consequential for agri-
cultural belts where kharif
crops are ready for harvest,
raising concerns over crop
damage and disruption to
harvesting operations.
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India-EU Trade Agreement Opens New Opportunities
for Textile Exports: Pabitra Margherita, MoS Textiles

By Our Special Correspondent

E X |

MUMBAI NOV. 01—

The conclusion of the
India-EU Free Trade Agreement
could mark a turning point for
Indian textile exports, opening up
one of the world's largest markets
on more competitive terms.
Despite  its  substantial
manufacturing base, India
currently accounts for only a
small share of European textile
imports, a gap that Mr. Pabitra
Margherita, Union Minister of
State for External Affairs and
Textiles believes the industry is
now better placed to narrow. He
has urged exporters to seize the
opportunity presented by
improved market access and
expand India’s presence in
international textile trade.

Addressing the Export
Award Function of the Manmade |
and Technical Textiles Export Promotion Council (MATEXIL), held
last week in Mumbai, Mr. Margherita noted that the European Union
imports textile products worth approximately US$270 billion annually,
while India's share remains at just 3 to 4%. The agreement, he
observed, would help eliminate the tariff disadvantage of 10 to 12%
that Indian exporters have traditionally faced in the European market.

"Thisisa new beginning,” he remarked, expressing confidence
that the agreement would enable Indian manufacturers to compete
more effectively and secure a larger share of European demand.

The Minister also drew attention to the Government's decision
to reopen applications under the fourth round of the Production
Linked Incentive (PLI) Scheme for Textiles from November 1 to
December 31, 2026. The revised provisions reduce the minimum
turnover requirement under Part 2 from Rs. 200 crore to Rs. 100 crore,
widening participation among manufacturers seeking to expand
production in man-made fibre (MMF) apparel, fabrics and technical
textiles.

The scheme's tenure has also been extended up to FY 2033-34

M A
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for applicants approved under Round 4, giving participating
companies a longer period to undertake investments and develop
manufacturing capacities.

"l am sure that more and more people will come on board
now," Mr. Margherita observed, welcoming the relaxation in eligibility
criteria and encouraging manufacturers to make use of the revised
scheme.

Beyond the European Union, the Minister emphasised the
importance of broadening India's export markets. He informed the
gathering that the Government had begun exploring trade
opportunities with around 40 other countries, reflecting its efforts to
diversify international trade relationships and reduce dependence
on traditional destinations.

Mr. Margherita also highlighted the growing importance of
technical textiles, observing that India had been producing such
materials for decades, even before the sector received distinct
recognition in government policy. The establishment of the National
Technical Textiles Mission in 2020, with an allocation of Rs. 1,480

crore for research, development
and other activities, had brought
greater institutional support toan
industry with applications
extending  well  beyond
conventional textiles.

The sector's progress was
reflected in its export
| performance, which, according to
the Minister. had more than
tripled from Rs. 8,820 crore in 2013
to Rs. 28,392 crore in 2024-25,
alongside an export surplus of Rs.
5,527 crore.

“This reflects the growing
capabilities of Indian textile
industry," he observed, pointing
to the advances made by
domestic manufacturers in
expanding their international
business.

Mr. Margherita maintained
that India's growing network of
trade agreements, together with government incentives for
manufacturing and technological development, offered the industry
considerable scope for further expansion. He encouraged exporters
to take advantage of these opportunities, invest in production
capabilities and pursue a larger share of international textile markets.

Earlier, Mr. Bhadresh Dodhia, Immediate Past Chairman of
MATEXIL commended Indian textile exporters for their resilience
and continued success in international markets despite fluctuations
in raw material prices, freight costs and changing customer
expectations. He noted that the industry's commitment to innovation,
investment and quality had enabled Indian manufacturers to
strengthen their global presence, and expressed confidence in the
considerable opportunities ahead for MMF and technical textile
exports.

"We have the products, we have the people, we have the
passion," Mr. Dodhia remarked, underscoring the industry’s
capabilities and calling for a greater presence for Indian textiles in
markets across the world.
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Textile Commissioner Calls for Mandatory TSRS
Compliance to Strengthen Industry Data

MUMBAI NOV. 01—

As India's textile industry expands its manufacturing base and
pursues ambitious export targets, the need for accurate and
comprehensive industry data has become increasingly important for
effective policymaking and the Implementation of government
schemes. Emphasising the importance of a more reliable statistical
framework, Ms. Vrunda Desal, Textile Commissioner, Ministry of
Textiles, Govt of India has urged manufacturers to comply with the
mandatory Textile Statistical Returns System (TSRS), while outlining
plans to integrate the portal with GST records to simplify reporting,
reduce duplication and provide policymakers with a clearer picture
of the country's textile manufacturing sector.

Speaking at the Export Award Function of the Manmade and
Technical Textiles Export Promotion Council (MATEXIL), held in
city, Ms. Desai called upon the Council to encourage its
approximately 6,500 members to register on the portal.

Ms. Desai made it clear that monthly and annual TSRS returns
were mandatory for textile units covered by the reporting
requirements. The forms, she explained, had been simplified following
consultations with the industry, while efforts were underway to link
the system with GST records so that information already available to
the Government would not have to be repeatedly submitted.

"Industry says that we don't have data and data is very crucial
for policy formation,” she remarked, appealing to manufacturers to
cooperate in building a more accurate picture of the country's textile
manufacturing base.

Units registering on the portal would receive a unlque Textile
Identification Number, which could be used to access benefits under
future government schemes, Ms. Desal stressed that better data
would allow the Government to identify industry requirements more
precisely and design support measures accordingly.

Beyond statistical reporting, she reviewed the Government's
efforts to modernise textile manufacturing and expand exports. The
sector, which supports more than 50 million livelihoods, 1s working
towards a production target of US$350 billion. including US$100
billion in exports, by 2030,

As evidence of the impact of technology incentives, Ms, Desai
cited the Amended Technology Upgradation Fund Scheme (ATUFS),
under which approximately 10,000 textile units received subsidies
totalling Rs. 2,776 crore. These had helped attract investments of
over Rs. 53,000 crore, equivalent to approximately Rs. 19 in investment
for every rupee of government assistance.

By Our Special Correspondent

"For one crore of government subsidy, the industry could
mobilize 19 crores,” she noted.

The scheme also supported the installation of nearly 6.7 lakh
textile machines and generated approximately 3.6 lakh direct jobs.
Technical wextile manufacturers received a higher subsidy rate of
15%, enabling several segments to modernise their production
facilities.

Ms. Desal sald the proposed TEEMs scheme would extend
technology upgradation support to weaving, processing and garment
manufacturing, particularly in traditional textile clusters.
Acknowledging the industry's demand for its early introduction,
she indicated that the scheme remained among the Government's
forthcoming priorities.

Another proposed initiative, TexEco, would encourage
recycling, circularity and environmentally responsible manufacturing.
The seven PM MITREA Parks, meanwhile, are intended to bring
manufacturing, processing, testing and logistics facilities together,
allowing companies to improve efficiency and operate at a larger
scale.

She also referred to the fourth round of the Production Linked
Incentive Scheme for textiles, which was due to open for applications,
and noted that earlier rounds had attracted investment in MMF
fabrics and technical textiles. The National Technical Textiles Mission
was supporting research, testing and product development, with an
emphasis on bringing laboratory innovations into Industrial use.

Technical textiles, she observed, offered opportunities
extending well beyond apparel. Advances in engineering, materials
and chemical processing were creating applications in healthcare,
infrastructure, agriculture, space, defence and packaging. India's
manufacturing base and skilled workforce provided a foundation for
expanding into these specialised products.

Institutional support for smaller manufacturers was also being
strengthened. The former Powerloom Service Centres under the Office
of the Textile Commissioner had been converted into Integrated
Textile and Apparel Development Centres, with broader
responsibilities covering testing, training, technical assistance,
design, market linkages and industry outreach. These centres would
help MSMEs upgrade their facilities and enter new product categories.

On export promotion, Ms. Desal highlighted the Covernment's
Export Promotion Mission, with an outlay of Rs. 25,060 crore, aimed
at improving access to trade finance, assisting exporters with
compliance and supporting entry into new International markets,

particularly for MSMEs and first-time exporters.

The Textiles Committee had also established six Textile Export
Facilitation Centres to provide practical guidance on export
procedures and market requirements. In their first five months, the
centres had reached nearly 1,000 exporters through awareness
programmes, training and direct assistance.

India's trade agreements with the United Kingdom and
European Union, she observed, offered further opportunities for
manufacturers to expand their presence in international supply
chains. But access to these markets would increasingly depend on
meeting stringent technical standards and the growing demands of
international buyers for sustainability and traceability.

Drawing on her earlier experience with the Directorate General
of Foreign Trade, Ms. Desal commended exporters for maintaining
their international business despite tariff’ pressures and difficult
trading conditions over the past few years.

She argued that India's future export growth should be
measured not simply by the volume of goods shipped overseas, but
by their quality, value and competitiveness.

"Our ohjective should not be to merely Increase the export
violumes but to improve the quality, to value add, and increase the
global reputation of Indian textiles,” she ohserved.

With greater emphasis on modern manufacturing, specialised
products and reliable industry data, Ms. Desal maintained that India
could strengthen its standing as an international supplier of MMF
and technical textiles.
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Govt. extends Customs Duty Exemption on
Cotton imports up to 31st December 2026

By Our Staff Reporter

MUMBAIL NOV. 01—

Keeping in view the raw material requirements of domestic
textile industry, Government of India has extended the existing
customs duty exemption on cotton imports until 31st December 2026.

The extension has been notified by the Department of Revenue,
Ministry of Finance, vide Notification No. 35/2026-Customs dated
30th October 2026. Through this amendment, the existing exemption,
which was available until 31st October 2026, has been extended by
two months, up to 31st December 2026.

The Government of India remains conscious of the need to
balance the requirements of the textile industry with the interests of
domestic cotton farmers, while promoting the sustainable and long-
term growth of the entire cotton and textile value chain. The decision
aims to augment the availability of cotton for the domestic textile
sector, ensure the availability of cotton at competitive prices, support
domestic manufacturing, address specialised cotion requirements

and support value addition across the textile and apparel value chain.

The measure is expected to provide greater flexibility to textile
and apparel manufacturers in meeting their raw material requirements,
help ease input cost pressures, support Micro, Small and Medium
Enterprises (MSMESs), and strengthen the competitiveness of Indian
textiles in domestic and international markets.

The extension is expected to facilitate uninterrupted availability
of raw materials, improve operational flexibility for the textile industry
and promote greater value addition across the cotton-based textile
and apparel sector.

The Ministry of Textiles welcomes and appreciates the decision
of the Ministry of Finance and remains committed to promoting a
competitive, resilient and globally integrated textile sector, advancing
value addition and employment generation, and fostering the long-
term growth of the entire textile value chain.

f
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Cotton Import Duty Relief Crucial to Strengthening Global
Competitiveness of India’s Textile & Apparel Sector: CITL

By Our Staff Reporter

MUMEAIL NOV. 02—

The Confederation of Indian Textile Industry (CITI) has
welcomed the temporary extension of the relief on cotton import
duty for an additional two months till December 31, 2026, as it would
strengthen the international competitiveness of the Indian textile
and apparel sector, targeting $100 billion in exports by 2030.

“This measure was the urgent need of the hour, with the Indian
textile and apparel sector continuing to confront persistent global
headwinds and rising competition, with the challenge exacerbated
by the domestic supply of cotton being unable to keep pace with the
industry’s requirements.

“The extension of the cotton import duty waiver till December
31, 2026, will ensure that Indian textile and apparel companies can
keep their input costs under control and not be rendered globally
uncompetitive. The move will provide near-term predictability for
the value chain, enabling companies to plan production cycles and
honour export contracts better,” CIT] Chairman Shri Ashwin
Chandran said.

“CITI would like to convey its sincere gratitude to the Honble
Prime Minister, the Union Ministers of Finance, Agriculture & Farmers
Welfare, Textiles and Commerce, and all concerned officials for this
relief extended to the Indian textile and apparel sector.”

The CITI Chairman said imports are necessary to bridge the
demand-supply gap arising from reduced cotton production in India.
The estimated gap between domestic cotton supply and industrial
demand is likely to widen further due to the El Nifio effect and growing

industrial requirements because of Free Trade Agreements (FTAs).

Cotton imports are largely driven by quality and specifications,
catering to specialised requirements and back-to-back export orders.
They do not displace domestic cotton. In May 2026, a joint study by
Gherzi and the International Cotton Advisory Committee (ICAC) said
Indian industry needs a cotton policy environment that will enable it
to compete effectively with its Asian peers, which have duty-free
access to international cotton.

Although India is among the world's largest cotton growers,
its productivity trails that of several peer countries, affecting export
competitiveness. The productivity challenge is especially significant
because cotton remains the primary raw material for most of India’s
textile exports.

In May 2026, the Union Cabinet approved the five-year
Mission for Cotton Productivity, running from 2026-27 to 2030-31,
to boost farm productivity, enhance sustainability, and promote Extra
Long Staple (ELS) cotton varieties. However, its impact would take
time to manifest.

India’s textile and apparel sector is the country's second-
biggest employer and contributes significantly to the national GDP
and overall exports. India’s textile and apparel exports grew by 17.51%
year-on-year in September 2026, measured in US dollar terms.
However, year-on-year growth for April-September 2026 was a mere
2.38%, as apparel exports declined compared with the same period in
2025.

#
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SIMA Hails Extension of Cotton Import
Duty Exemption Until 31st December 26

By Our Staff Reporter

MUMBAL NOV. 01—

Mr. Dwrai Palanisamy, Chairman, The Southern India Mills’
Association (SIMA) has lauded the central government for
considering the representations made by the entire cotton textile
value chain in the Nation and exempting the cotton from 11% import
duty till 31st December 2026, that had already been exempted for the
period 1st June to 31st October 2026.

He said that the industry could import around 72 lakh bales of
cotton during the cotton season 2025-26 taking advantage of
temporary duty exemptions, mitigated the cotton shortage, avoided
job losses and met export commitments. He has stated that cotton
duty removal is inevitable for the sustained growth of the textile
industry, specifically for concluding long term contracts with global
brands.

Mr. Durai stated that there was no import duty on cotton
during the period 2008-2021 that ensured win-win strategy for both
the cotton farmers and the industry. He added that there was a logic
for the Government to levy import duty when the country was net
exporter (exporting 30 to 70 lakh bales) and the Government had to
give temporary exemptions from year 2022 to mitigate cotton shortage
and avoided job losses.

With stringent restrictions on the introduction and adoption
of advanced seed technologies and defoliants, the constraints to
rationalise the number of approved cotton seed varieties from over
2,000 to just 20-30 high-performing varieties & the challenges of
matching seeds to specific soil conditions, improving soil fertility,
controlling pest infestations and enabling over 6 Million cotton
farmers to adopt the best global agronomic practices, the sector is
already facing considerable challenges. These are further
compounded by increasing weather uncertainties and projections
of a cotton shortage exceeding 100 lakh bales in the coming years.
Agpainst this backdrop, there is absolutely no rationale for continuing
the import duty on cotton, asserted Mr Durai Palanisamy.

He further said that the private seed producers would continue
to face difficulties in bringing latest technology seeds under joint
venture owing fo licensing issues and supply only low yielding

seeds that would take several years to address cotton productivity
issues. He has said that Indian cotton productivity is 430-440 kgs/
ha as against the world average of 81 5kgs/'ha and over 1500 kgs/ha
productivity level being achieved by more than 20 Countries in the
World.

Considering the urgent policy intervention for raw material
security, SIMA Chairman has appealed to the Hon 'ble Prime Minister
to intervene and grant import duty exemption for all varieties of
cotton till 2030 and review the same thereafter to curb price
speculation, bring price stability, ensure level playing field, take
advantage of the new market opportunities emerging out of FTAs
and enable Vikshit Bharat. He has further suggested that the
Government may periodically review the domestic cotton supply-
demand position and prevailing price trends and adopt appropriate
mechanism to safeguard the interests of all the stakeholders.

Meanwhile, it may be noted here that the predominantly cotton
based Indian textile industry provides jobs to over 45 Million peaple,
particularly the rural masses and women account around 50%. The
Ministry of Textiles has set a Vision of increasing the textile trade
from the existing level of around USD 172 Billion to USD 350 Billion
and increasing a decade stagnated export from USD 36 Billion to
USD 100 Billion, attract new investments to the tune of USD 100
Billion and create new jobs for 20 Million people. The industry
would need 475-500 lakh bales of cotton, each bale weighing 170 kgs
at an internationally competitive rate to achieve the Vision. Every
lakh of cotton bale provides jobs to one lakh people.

India produced 398 lakh bales and achieved 565 kgs/hectare
average productivity level during the cotton season 2013-14, but is
currently anticipated to produce only around 280 lakh bales in the
current cotton season 2026-27, as against the industry requirement
of around 360 lakh bales. Around 12-15 lakh bales of organic and
BCI cotton produced by India is normally exported to countries like
Bangladesh. Hence, the country is likely to have a cotton shortage
of around 100 lakh bales. It might take seven to ten years for India to
reach self-sufficiency in medium and long staple cotton while
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continue to depend on imports
for ELS cotton and other
customer specified origin cotton.

Since cotton accounts
around 70% of the yarn
manufacturing cost, 50% fabric
manufacturing cost and 30-35%
of garment manufacturing cost, it
is essential to ensure smooth
supply of required quality and
quantity of cotton at an
internationally competitive price
to take real advantage of the

recently concluded FTAs
including UK, EU & USA, reap
the benefits of TEEM Scheme &
PM MITRA Park, achieve a
sustained growth rate and
achieve the Vision set by the
Government of India.




