COTTON

ASSOCIATION
OF INDIA

Established 1921
ISO 9001:2015

News Relating to

Cotton and
Textile Sector



©

Sl COTTON ASSOCIATION OF INDIA

SEOA
Date-12-10-2026
Sr. Topics Page
No. No.
News Relating to Cotton and Textile Sector
1 | CADI’s Spot Rates- 12" October 2026
2 ICE Cotton Futures: 9™ October 2026 4
3 | Cotlook “A” Index: 9'" October 2026 4
4 Bangladesh seeks end to Indian anti-dumping duties on jute, PET 4-5
film
5 India, ASEAN seek faster progress on trade agreement review 6-7
6 Karl Mayer to present warp knitting innovations at India ITME 79
2026
7 | India's economy could double to $8 trn in next decade: KKR 9-10
8 New Textile Scheme Expected Within 3 Months 10-11
9 World Cotton Day: District-Level Workshop in Pahuna Educates 11-12
Farmers
10 grime Minister Dhan-Dhaanya Krishi Yojana Completes One 12-15
ear

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
2




COTTON ASSOCIATION OF INDIA

(Regd. Office : Cotton Exchange Building, 2" F loor, Cotton Green (E), Mumbai 400 033)

Tel. No. 8657442944/45/46/47/48 Email: cai@caionline.in Website: www.caionline.in
COTTON
ASSOCIATION o
OF INDIA Mumbai, Monday 12th October 2026 at 3.00 P.M.
\Sf!(‘)‘l;ﬂl:;ld';n;s
UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in R R Variation R R Variation
Millimetres based on Upper Half Mean Length s- per S- per + (Plus) S per S per + (Plus)
Quintal Candy Quintal Candy
As per CAI By-laws - (Minus) - (Minus)
Sr. No. Growth St(;::igid Grade | Staple |Micronaire G;.z:_:isl:e:/:ic Sné]ll,g,lfh/ 2026-27 | 2026-27 2025-26 | 2025-26
1 P/H/R ICS-101 | Fine ?zerl:::rv. 50-70| 4% 15 14904 | 53000 {(+1000) N.A. | N.A.
2 GUJ ICS-102 | Fine | 22mm [ 4.0-6.0| 15% 20 N.A. N.A. 13638 | 48500 | (+500)
3 P/H/R(U) ICS-105 | Fine | 27mm [3.5-49( 4% 26 | 17772 | 63200 [(+1000) N.A. | N.A.
4 | M/M(P)/SA/TL/GUJ| ICS-105 | Fine | 27mm [3.0-34| 4% 25 N.A. N.A. N.A. N.A.
5 M/M(P)/SA/TL | ICS-105 | Fine | 27mm | 3.5-4.9| 3.5% 26 N.A. N.A. 17716 | 63000 | (N.C.)
6 P/ H/R(U) ICS-105 | Fine | 28mm [3.5-49( 4% 27 | 17884 | 63600 | (+900) [ N.A. | N.A.
7 M/M(P) ICS-105 | Fine | 28mm | 3.7-49| 3.5% 27 N.A. N.A. 18081 | 64300 (N.C)
8 SA/TL/K ICS-105 | Fine | 28mm [ 3.7-49| 3.5% 27 N.A. N.A. 17800 | 63300 (N.C)
9 GUJ ICS-105 | Fine | 28mm [ 3.7-49| 3.5% 27 N.A. N.A. 18053 | 64200 | (N.C.)
10 R(L) ICS-105 | Fine | 28mm [ 3.7-4.9| 4.0% 27 17800 | 63300 | (+800) | N.A. N.A.
11 R(L) ICS-105 | Fine | 29mm | 3.7-49| 3.5% 28 18643 | 66300 [(+1000)| N.A. N.A.
12 M/M(P) ICS-105 | Fine | 29mm [ 3.7-49| 3% 28 18840 | 67000 [(+1000)| 18868 | 67100 | (+900)
13 SA/TL/K ICS-105 | Fine | 29mm [3.7-49( 3% 28 | 18728 | 66600 [(+1000) 18419 | 65500 | (+900)
14 GUJ ICS-105 | Fine | 29mm | 3.7-49] 3% 28 19093 | 67900 [(+1200) N.A. | N.A.
15 M/M(P) ICS-105 | Fine | 30mm [ 3.7-49| 3% 29 19037 | 67700 [(+1000)| 19206 | 68300 | (+700)
16 SA/TL/K/O ICS-105 | Fine | 30mm | 3.7-4.9 3% 29 18897 | 67200 [(+1000)| N.A. N.A.
17 M/M(P) ICS-105 | Fine | 31mm [ 3.7-49] 3% 30 N.A. N.A. 19403 | 69000 | (+1000)
18 SA/TL/K/TN/O | 1CS-105 | Fine | 31mm | 3.7-4.9 3% 30 N.A. N.A. N.A. N.A.
19 SA/TL/K/TN/O | ICS-106 | Fine | 32mm | 3.5-4.9 3% 31 N.A. N.A. N.A. N.A.
20 M/M(P) ICS-107 | Fine | 34mm | 2.8-3.7 | 4% 33 26152 | 93000 | (+500) [ 26011 | 92500 | (N.C.)
21 K/TN ICS-107 | Fine | 34mm | 2.8-3.7 | 3.5% 34 | 26292 | 93500 | (+500) | 26152 | 93000 | (N.C.)
22 M/M(P) ICS-107 | Fine | 35mm | 2.8-3.7 4% 35 | 26573 | 94500 | (+500) | 26433 | 94000 | (N.C.)
23 K/TN ICS-107 | Fine | 35mm | 2.8-3.7 | 3.5% 35 26714 | 95000 | (+500) | 26573 | 94500 | (N.C.)
Note:1|Official spot rates are fixed and registered by CAI on the basis of average price
inclusive of spot brokerage as per respective State Dharas, and for 15 days credit from
the date of passing and cash discount @ 15% per annum, except for Northern area
(excluding Lower Rajasthan), in which case spot rates fixed and registered are for
payment terms: 7 days from the date of pressing at Upcountry Spot Markets ex-gin,
excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 3
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
¢) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to
(i) Colour grade 31/3 [Gii) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate
discount @ Rs.150/- per point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 4 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 3 and 6 are for 70 Rd
11|For M/M(P)/SA/TL-Sr Nos. 5, 7, 8, and GUJ-Sr No.9 are for 74 Rd
12|For R(L)-Sr. No. 10 is for 72 Rd and 11 is for 73 Rd
13|For M/M(P) and K/TN-Sr Nos. 20 to 23 are for 70-72 Rd
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ICE Cotton Futures: 09-10-2026

ICE COTTON CLOSE 09 Oct 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Dec-26 80.16 81.78 79.23 80.54 A0.60 1,70,037
Mar-27 83.08 84.64 82.34 83.59 A 0.56 89,940
May-27 84.82 86.30 84.05 85.30 A 0.56 55,867
Jul-27 85.26 86.72 84.54 85.75 A0.58 33,974
Oct-27 0.00 79.81 79.81 79.81 A0.79 26
Dec-27 78.39 79.03 77.84 78.72 A0.58 32,256
Mar-28 79.21 79.48 79.21 79.48 A0.54 2,449

Cotlook Index: 09-10-2026
90.65 (Unch)

Bangladesh seeks end to Indian anti-dumping duties on jute, PET film
Monday, 12" Oct 2026, (Source: www.fibre2fashion.com)

Insights

Bangladesh has urged India to remove land port export restrictions and anti-dumping duties on
Bangladeshi jute products and PET film at the 16th Joint Working Group on Trade meeting in New
Delhi.

Dhaka also sought continued tariff preferences after LDC graduation, improved border
infrastructure, faster cargo clearance and stronger regional connectivity to boost bilateral trade.
Bangladesh has urged India to remove restrictions on exports through land ports and other non-tariff
barriers, while seeking the withdrawal of anti-dumping duties on Bangladeshi jute products and
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polyethylene terephthalate (PET) film, according to a statement by Bangladesh’s Ministry of
Commerce.

The issues were taken up at the 16th meeting of the Bangladesh-India Joint Working Group on Trade,
which began in New Delhi on October 8 for two days of discussions on bilateral trade barriers, border
infrastructure and regional connectivity, the ministry said.

Dhaka also asked New Delhi to consider extending existing tariff preferences for Bangladeshi exports
after Bangladesh graduates from the least developed country (LDC) category, including benefits
under the South Asian Free Trade Area (SAFTA) agreement, Bangladesh's media reported, citing the
ministry statement.

The Bangladeshi delegation called for a review and removal of curbs affecting exports through Indian
land ports, saying the changes were needed to improve market access and protect domestic exporters.
The two sides are also discussing ways to reduce tariff and non-tariff barriers, harmonise product
standards and simplify procedures for obtaining Bureau of Indian Standards (BIS) certification.

Maintaining preferential access to the Indian market after LDC graduation remains a concern for
Bangladesh, as the loss of existing benefits could make its products less competitive in India, as per
Bangladesh's media reports.

Bangladesh also sought wider cargo truck movement through Indian territory to Nepal and Bhutan to
create additional export opportunities. It further stressed the need to make the CEOs' Forum more
effective to improve direct engagement and co-operation between businesses in the two countries.

The delegation highlighted infrastructure gaps at India's land customs stations, including access roads,
parking yards, warehouses, sheds, goods inspection facilities and quarantine services. It also called
for higher border port capacity and faster cargo clearance to reduce delays and trading costs.

India, in turn, raised the issue of restrictions on its exports of cotton yarn and other goods to
Bangladesh through certain land ports. New Delhi also sought action on obstacles affecting exports
from India's northeastern states to Bangladesh.

Regional connectivity and multimodal transport are also on the agenda, including the effectiveness
of the Akhaura-Agartala link and other trade routes. The two sides are discussing improvements in
bilateral rail connectivity and issues related to border saats to make cross-border trade more efficient.

Businesses in both countries continue to face market access barriers and limitations in border
infrastructure and cargo movement, despite their geographical proximity and potential for regional
economic integration. Addressing these challenges could boost bilateral trade, lower transport costs
and enhance export competitiveness, as per the statement from Bangladesh’s Ministry of Commerce.
A 10-member Bangladeshi delegation, led by Ayesha Akter, additional secretary to the Ministry of
Commerce, attended the meeting.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
5



©

Sl COTTON ASSOCIATION OF INDIA

TION
OF INDIA

Gpablikad
1SO 9001:2015

India, ASEAN seek faster progress on trade agreement review
Monday, 12" Oct 2026, (Source: www.fibre2fashion.com)

Insights

ASEAN hosted the 15th AITIGA Joint Committee in Jakarta from October 6-9, where India and
ASEAN reviewed negotiations on the trade-in-goods pact and directed sub-committees to
accelerate pending review chapters.

Three of eight sub-committees met on legal issues, market access and rules of origin.

The next hybrid Joint Committee meeting is due in India in January 2027.

India and ASEAN have directed all sub-
committees under the ASEAN-India Trade in
Goods Agreement (AITIGA) review to expedite
pending chapters, setting firm, time-bound
deliverables and calling for close coordination to
ensure measurable progress, India’s Ministry of
Commerce & Industry said.

The direction came at the 15th AITIGA Joint
Committee and related meetings, hosted by
ASEAN at the ASEAN Secretariat in Jakarta,
Indonesia, from October 6 to 9, 2026. The
meetings reviewed progress and negotiations under AITIGA and were held in hybrid format alongside
sub-committee meetings.

The meeting was co-chaired by Nitin Kumar Yadav, additional secretary, Department of Commerce,
Ministry of Commerce and Industry, India, and Mastura Ahmad Mustafa, deputy secretary general
(trade), Ministry of Investment, Trade and Industry, Malaysia. Delegates represented ASEAN
countries including Brunei, Cambodia, Indonesia, Lao PDR, Malaysia, Myanmar, Philippines,
Singapore, Thailand and Vietnam.

The meetings served as a forum to deepen collaboration, enhance mutual understanding and sustain
dialogue between the two sides, according to the ministry.

India and ASEAN reaffirmed their shared commitment to a balanced, constructive and forward-
looking agreement. Both sides underscored their commitment to resolving outstanding policy issues,
deepening economic integration and modernising AITIGA into a mutually beneficial framework that
strengthens bilateral trade.

The next AITIGA Joint Committee meeting will be held in India in January 2027 in hybrid mode to
review progress made by the sub-committees and provide further guidance for the timely conclusion
of negotiations.
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Karl Mayer to present warp knitting innovations at India ITME 2026
Monday, 12" Oct 2026, (Source: www.fibre2fashion.com)

Insights

Karl Mayer will showcase warp knitting, warp preparation and technical textile solutions at India
ITME 2026 in Greater Noida on December 4-9.

Highlights include tricot and jacquard machines, digital presentations and an expanded Indian spare
parts webshop.

Its offering targets growing demand for athleisure, footwear, geotextiles and composite
reinforcement fabrics.

India‘s textile industry is undergoing a profound
transformation: ~What was previously a
production hub driven primarily by cost and
volume 1is increasingly evolving into a market
focused on technology, exports, and value
creation. KARL MAYER supports this change
with high-performance machinery solutions and
innovative textile concepts and is therefore
looking forward to INDIA ITME 2026 with great
anticipation.

At the textile machinery trade show, taking place
December 4-9, 2026, in Greater Noida, the company will be showcasing an exclusive technology and
application show for WARP KNIT, WARP PREP and TECHNICAL TEXTILES at Booth 15G19 in
Hall 15. The focus will be on multimedia machine presentations, the latest textile innovations, and,
above all, personal interaction with KARL MAYER ‘s experts.

WARP KNIT customers can also look forward to a special trade show highlight in the service area:
The Care Solutions team has expanded the SPARE PARTS WEBSHOP for India to include common
wear parts for knitting machines and will be presenting the offering for the first time at INDIA ITME.
Warp knit: Growth through new technologies and products

Among the exhibition highlights for WARP KNIT are the latest-generation Tricot machines and
Jacquard double needle bar raschel machines. These models are in particularly high demand in light
of the Indian government*s restructuring plans: The Indian textile industry is set to diversify, and to
this end, the production and processing of man-made fibres will be further expanded.

The athleisure and footwear sectors, in particular, are growing rapidly and driving investment in
KARL MAYER machines.

“We‘re seeing a great deal of interest in our technology from circular knitters. They recognize the
advantages in terms of output and consistent quality and want to expand their product range to include

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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warp knitted fabrics,* explains Mark Smith, deputy vice president of sales business unit warp knitting
at KARL MAYER.

Among the bestsellers in India are two- and three-bar Tricot machines. When manufacturing high-
quality items for comfortable, functional athleisure wear, they impress with their high flexibility and
efficiency. Visitors to INDIA ITME can see for themselves the performance of the latest models in
these successful product range during machine demonstrations on large screens.

Another highlight of the show is the new Jacquard double needle bar raschel machines for producing
shoe uppers with Jacquard patterns, which were officially launched just recently at ITMA ASIA.
These new machines offer significantly greater design flexibility.

A showcase of exclusive textiles and trendy application examples also inspires new products and
business opportunities. In addition to classic home textiles and apparel items, the focus is on current
hot topics such as woven-like WARP KNIT, 4-way stretch fabrics, and functional athleisure items.
Mark Smith sees particularly great potential in seamless body-mapping concepts and shoe fabrics
with diverse jacquard patterns. He expects to have numerous discussions with trade show visitors on
these topics.

The sales expert is also contributing his technological and market expertise to the trade show’s
supporting programme. At the ,, Textile Horizons* conference, Mark Smith will be among the keynote
speakers and panellists, alongside representatives from Bamag, Uster, Briickner, and others. His
topic: robotics and automation in yarn and fabric formation.

Warp preparation: For your success in weaving

The business unit Warp Preparation of KARL MAYER presents itself as an innovative full range
supplier with a portfolio including creels, direct warping, sectional warping and sample warping
machines, sizing and assembly machines, as well as indigio dyeing lines — also presented digitally.
A key advantage for the Indian market is the combination of the PROSIZE sizing machine and the
WARPDIRECT warping machine with a V-shaped creel from a single source, given the widespread
processing of staple fibres in the market.

The PROSIZE is the leading sizing technology, delivering up to 10 per cent size saving, a cover factor
up to 100 per cent and ensuring minimum yarn stretch and zero stop marks.

The WARPDIRECT combines high-speed operation with outstanding reliability, precise winding
density control and reduced yarn waste, enabling maximum productivity and consistent high warp
quality.

Together, PROSIZE and WARPDIRECT create the perfect solution for superior weaving
performance, maximum efficiency, quality and profitability.

Technical textiles: Growth driven by geotextiles and composites
Technical textiles are among the most promising growth sectors in India and also offer attractive
prospects for KARL MAYER. There is particularly high demand for warp knitting machines with
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weft-insertion for the production of geogrids — for example, for slope stabilisation — as well as
composite machines for reinforcing fabrics with a wide range of applications.

The transportation sector, in particular, offers great future potential. For instance, composite
components are increasingly being used in the cabins of the new electric trains in the Vande Bharat
Express series.

The expansion of wind energy is also providing additional momentum: Demand for multiaxial warp
knitting machines for the production of reinforcement fabrics for rotor blades is growing steadily.
India‘s textile industry is undergoing a profound transformation: What was previously a production
hub driven primarily by cost and volume is increasingly evolving into a market focused on
technology, exports, and value creation. KARL MAYER supports this change with high-performance
machinery solutions and innovative textile concepts and is therefore looking forward to INDIA ITME
2026 with great anticipation.

India's economy could double to $8 trn in next decade: KKR
Monday, 12" Oct 2026, (Source: www.fibre2fashion.com)

Insights

India's economy could double to around $8 trillion over the next decade, driven by structural
reforms and infrastructure investment, KKR said in its October 2026 report.

The firm highlighted strong services exports, expanding Global Capability Centres and Al adoption
as growth drivers, while noting that government measures could help shield consumers from high
oil prices.

India’s economy could double in size to
' around $8 trillion over the next decade, driven
by structural reforms and infrastructure
investment, global investment firm KKR said
in its October 2026 report, ‘Thoughts From
4, the Road: Europe and Asia.’

KKR said India’s reform agenda since 2014,
" including Goods and Services Tax (GST)
simplification,  the  Insolvency  and
Bankruptcy Code, labour market
~  formalisation and sustained infrastructure
-~ development, had raised the country’s long-
term growth potential.

The investment firm said India’s economy had crossed $4 trillion and was on track to double again
over the next 10 years, with further gains possible from reforms already implemented and future
policy measures.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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KKR maintained a positive long-term outlook for India’s consumer market, although it expected a
near-term pause amid crude oil prices of around $100 a barrel. It said government measures to shield
households from energy inflation could help limit the impact on discretionary spending compared
with previous oil shocks.

On the external front, services exports have continued to perform strongly, while Global Capability
Centres (GCCs) are emerging as an increasingly important growth driver alongside traditional
information technology services, the report said.

KKR also challenged concerns that artificial intelligence (Al) could disrupt India’s IT sector, arguing
that the technology could create new growth opportunities as companies integrate Al into their service
delivery systems.

More broadly, KKR remained constructive on Asia, citing deeper capital markets, more flexible
currencies and stronger foreign-exchange reserve positions than in the mid-1990s. However, it noted
increasing differences in the strength of structural growth prospects across countries.

The firm said it had become more convinced that the global investment cycle would be broader, more
durable and more inflationary than previously expected. It recommended an underweight position in
government bonds, while favouring real assets and productivity-driven corporate reform
opportunities in private equity.

In credit markets, KKR favoured capital solutions and higher-quality liquid credit, cautioning
investors against taking on greater risk by moving into lower-quality assets.

New Textile Scheme Expected Within 3 Months
Saturday, 10" Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

Central Government to Launch New Scheme for Textile Industry in 3 Months; Calls for GST Relief
Intensify

Surat: Union Textile Minister Giriraj Singh has announced that the central government will launch a
comprehensive scheme for the textile industry within the next three months. During his visit to Surat,
industry representatives met him to raise issues concerning GST, pending Input Tax Credit (ITC)
refunds, and rising yarn prices.

Losses for Zari Manufacturers Despite GST Reduction

Metallic Zari manufacturers informed the Minister that the GST rate on their products had been
reduced from 12% to 5%. However, they are facing financial losses due to the non-receipt of Input
Tax Credit refunds.

According to the manufacturers, they pay a higher GST rate on raw material purchases, whereas a
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lower rate applies to the finished product. They are incurring a loss of approximately 7 per kilogram
due to the lack of refunds; this figure was cited by industry representatives.

The representatives stated that despite raising the issue multiple times with local officials and the
state secretariat, no resolution has been reached. They urged the GST Council to intervene.

Demand for Monitoring Yarn Prices

Textile traders expressed concern over the frequent hikes in yarn prices by spinners. They stated that
this is driving up production costs for weavers and textile processors, placing financial strain on the
business.

Industry representatives urged the government to regularly monitor yarn prices to ensure
manufacturers can procure raw materials at fair rates. Giriraj Singh assured them that prompt action
would be taken to address their concerns.

Demand to Raise GST Threshold for Garments Priced Up to 310,000

The issue of GST on readymade garments was also raised during a meeting held at the office of the
Federation of Surat Textile Traders Association (FOSTTA). According to industry representatives,
an 18% GST applies to garments priced above 32,500. They have sought to raise this threshold to
%10,000 to provide relief to the textile trade; this is an industry demand, not an announced policy
change.

The textile industry hopes that the central government's proposed scheme will help address issues
related to GST, pending refunds, and rising production costs. However, the detailed contours of the
scheme and the scope of the relief will become clear only after an official government announcement.

World Cotton Day: District-Level Workshop in Pahuna Educates Farmers
Saturday, 10" Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

===

District-level workshop held in Pahuna on
World Cotton Day; farmers informed about
scientific farming and pest management

. Pahuna. A district-level workshop for cotton
farmers was organized in Pahuna on the
occasion of World Cotton Day. Organized by
CITI-CDRA under the Prime Minister's
Rashtriya Krishi Vikas Yojana, the workshop

| : aimed to raise awareness among farmers about
smentlﬁc cotton cultlvatlon pest management clean production, and methods to improve crop
quality.

Farmers were briefed on the project's objectives and achievements during the workshop. Govind
Parashar, Project Officer at CITI-CDRA, introduced the project and outlined its key activities and
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goals.

Dr. Ratan Lal Solanki, Senior Scientist at Krishi Vigyan Kendra (KVK), Chittorgarh, along with other
agricultural scientists, provided information on scientific cotton farming, improved production
techniques, and effective measures to protect the crop from pests. They encouraged farmers to adopt
scientific agricultural practices and pay special attention to crop management.

Hira Lal Salvi, Aman Vishnavat, and Abhishek Chaudhary from the Agriculture Department
informed farmers about various government schemes. Meanwhile, Bharat Sharma highlighted the
importance of occupational health and safety during agricultural operations. Representatives from the
Cotton Corporation of India (CCI) raised awareness among farmers regarding clean cotton
production, quality maintenance, and the cotton procurement process.

During the workshop, farmers were advised to maintain cleanliness during cotton picking and storage,
prevent contamination with foreign matter, and use pesticides safely. Additionally, activities such as
field visits, an exchange of suggestions, and a question-and-answer session were conducted. These
activities provided farmers with an opportunity to share their challenges and gain agricultural
knowledge.

The primary objective of the workshop was to connect farmers with modern agricultural techniques,
improve cotton quality, and promote clean and safe production practices. Adopting scientific farming
and better crop management can help farmers enhance cotton quality and secure better market prices.

Prime Minister Dhan-Dhaanya Krishi Yojana Completes One Year
Monday, 12" Oct 2026, (Source: www.pib.gov.in)

Gaya-Bihar, Nagaur-Rajasthan and Umaria- Madhya Pradesh, Recognised as Best-Performing
Districts

The ultimate measure of PMDDKY’s success would be the meaningful difference it makes to the
lives of farmers: Union Agriculture Minister Shri Shivraj Chouhan

Union Minister Calls for Outcome-Oriented Implementation of PMDDKY in its Second Year

As Prime Minister Dhan-Dhaanya Krishi Yojana (PMDDKY)) completed one year of implementation
on 11" October 2026, the Department of Agriculture & Farmers Welfare, Government of India,
organised an event today to mark the occasion at the Bharat Ratna C. Subramaniam Auditorium,
National Agricultural Science Complex (NASC), PUSA, New Delhi. The event was attended
by Union Ministers, Secretaries of Central Ministries/Departments, Central Nodal Officers under
PMDDAKY, senior officers of the Central Government, and more than 370 delegates from the states
including District Collectors, district-level functionaries, agricultural scientists and progressive
farmers of DDKY districts.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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. Addressing the gathering Union Minister for
Agriculture and Farmers’ Welfare and Rural
Development, Shri Shivraj Singh Chouhan stated
that the first year had focused on establishing
strong foundations, while the coming year must
be dedicated to delivering visible and measurable
outcomes on the ground. He highlighted the
importance of  improving agricultural
productivity, increasing cropping intensity,
strengthening irrigation and water management,
facilitating access to agricultural credit,
promoting high-value agriculture, improving
post-harvest infrastructure and enhancing
farmers’ incomes.

Shri Shivraj Singh Chouhan emphasised that the
ultimate measure of PMDDKY’s success would
be the meaningful difference it makes to the lives
| of farmers. He called upon all stakeholders to
strengthen coordination, accelerate
implementation and focus on measurable
improvements in agricultural outcomes and
sustainable farm incomes. The participation of
- Allied Ministries/Departments  reflected the
Rl Y importance of a coordinated, whole-of-
government approach to agricultural development.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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Governments, district administrations, scientific institutions and farmers to translate district action
plans into tangible results. The coming year will focus on scaling up successful interventions and
improving outcomes across all identified districts, with the overarching vision of making all 100
PMDDKY districts truly “Dhan-Dhaanya” — rich in grain and rich in prosperity.

Shri  Shivraj Singh Chouhan also
emphasised that the Khet Bachao
Abhiyan, scheduled to be organised
across all States from 22 October to 30
November 2026, aims to promote soil
health through the balanced and judicious
{ use of fertilisers. The Minister
encouraged all State Governments and
| concerned authorities to actively
| participate in the campaign and ensure its
o successful implementation. He
highlighted the importance of adopting
3.2 sustainable agricultural practices to

\ — oM/ = 3% maintain  soil fertility, protect the
environment, and preserve natural resources for future generations.

In his welcome address, the Secretary, Department of Agriculture & Farmers Welfare, highlighted
the district-centric approach of the scheme, under which action plans are prepared by districts in
accordance with their soil conditions, rainfall, cropping patterns, water availability, infrastructure and
the needs of their farming communities. He acknowledged the contribution of State Governments,
District Collectors, District Nodal Officers, Central Nodal Officers, Krishi Vigyan Kendra (KVK)
scientists and field functionaries in implementing the scheme. He also underscored the importance of
the District Dhan-Dhaanya Samitis in coordinating planning and implementation. The scheme

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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monitors district performance against 121 indicators through a dedicated dashboard, with monthly
rankings encouraging transparency and healthy competition among districts.

As part of the programme, representatives of three PMDDKY districts shared their experiences and
innovative initiatives. Gadchiroli district presented its work on water conservation and drought
resilience, Alluri Sitharama Raju district highlighted initiatives for the promotion of high-value
horticulture, and Banka district showcased the Lilawaran Natural Farming Land Revival Model.
The presentations demonstrated how locally tailored interventions, supported by convergence and
farmers’ participation, can address agricultural challenges and generate replicable solutions.

The programme also recognised outstanding district performance under PMDDKY. Gaya district,
Bihar, secured first position; Nagaur district, Rajasthan, secured second position; and Umaria
district, Madhya Pradesh, secured third position among the best-performing districts overall. In
addition, 18 districts were recognised for exemplary work across the six key objectives of the scheme,
namely enhancing agricultural productivity (Chatrapati Sambhji Nagar, Maharastra, Chitrakoot, UP;
Geyzing, Sikkim); encouraging crop diversification and sustainable agricultural practices (Mahoba,
UP; Dindori, MP, Chamoli, Uttrakhand); augmenting post-harvest storage capacity(Tiakamgarh, MP,
Sidhi, MP, Dantwada, Chhtisgarh); improving irrigation infrastructure (Kishtwar, J&K, Dahod,
Gujrat, Chhota Udaepur, Gujrat); enabling greater access to short-term and long-term agricultural
credit (Narayanpet, Telangan, Jalaun, UP, Sri Stahya sai, AP); and better governance and service
delivery(Nagar Kurnool, Telengana, Kachchh, Gujrat, Haveri, Karnataka). The felicitation
acknowledged district-level efforts in advancing agricultural development and encouraged other
districts to adopt innovative practices and improve their performance.

The event concluded with a renewed commitment to strengthening district-level planning, promoting
innovation and ensuring effective convergence of Central and State Government schemes for
inclusive and sustainable agricultural development. The emphasis remained on translating the
achievements of the first year into tangible benefits for farmers through improved productivity,
resilient agricultural practices, enhanced infrastructure and better access to institutional credit. The
Government reaffirmed its resolve to work in close coordination with State Governments, district
administrations, scientific institutions and farming communities to achieve the objectives of
PMDDKY and make the 100 identified districts models of agricultural progress, prosperity and
farmers’ welfare.

Prime Minister Dhan Dhaanya Krishi Yojana (PMDDKY), announced in Union Budget 2025-26, was
formally launched on 11th October, 2025 to cover 100 districts with low productivity, low cropping
intensity and less agricultural credit disbursement. The Scheme aims to enhance agricultural
productivity, increase adoption of crop diversification and sustainable agricultural practices, augment
post-harvest storage at the panchayat and block levels, improve irrigation facilities and facilitate
availability of long-term and short-term credit.

The scheme brings together 36 Central schemes of 11 Ministries and Departments, along with
relevant State Government schemes, under a convergent framework to address district-specific
agricultural priorities.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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India rules out special favours
for Starlink as ties with US sour

TOUGH STANCE. Follow seturity rules, Delhi tells Musk firm as Washington tightens curbs

e
Amiti Sen’
- New Delhi

India is not inclined to ex-
tend any special treatment
or relax regulatory require-
ments for Elon Musk’s
Starlink amid deepening
strains in bilateral ties, main-
. taining that American busi-
nesses must follow the same
rules and security proced-
ures as other companies op-
erating in the country.

With Washington tighten-
ing restrictions on Indian IT
companies and profession-
als, New Delhi sees little
reason to show special sens-
itivity towards US business
interests, sources said.

TIES STRAINED
“India-US relations have
nose-dived. But we will do
what is right for our people,”
a source tracking the matter
told businessline. While spe-
cial favours may be off the
table, routine commercial
dealings and business en-
gagements between the two
economies are expected to
continue as usual, the source
- added.

The source said Starlink
was being treated equally to
i other satellite service pro-

IMPASSE. The growing friction is hurting the ongoing BTA

viders, including Eutelsat
OneWeb and Jio-SES, and
would have to complete the

compliance process.
wherever security regula-
tions applied.

“Companies could not be
allowed to go through only
part of the process and claim
that it was sufficient,” the
sources said.

Musk alleged on his social
media platform X’ that cer-
tain “oligarchs” were block-
ing Starlink to maintain a
monopolistic chokehold.

The  Communications
Ministry rejected Musk’s al-
legatlons, calling the sugges-
tion of unfair or discriminat-
ory treatment baseless and

" misconceived.

India’s - stance reflects

. talks, with New Delhi seeing little prospect of progress reurers

growing disquiet over what
sources described as Wash-
ington’s “increasingly cal-
lous treatment” of Indian
companies and profession-
als.

Recent US curbs on the
Permanent Labour Certifica-
tion process for select tech-
nology firms, including In-
dian IT companies, have
added to the concerns, the
source said.

FURTHER CURBS

India is also bracing for pos-
sible further curbs on F-1
student visas and J-1 ex-
change visitor visas, and
tighter rules under the Op-
tional Practical Training pro-
gramme, which lets eligible
international students on

F-1 visas work temporarilyin
jobs related to their fields of
study, the source added.

The growing friction is
also spilling over into the on-
going bilateral trade agree-
ment negotiations, with New
Delhi seeing little prospect
of progress on the proposed
interim deal before the US
mid-term elections.

“India will decide its next
course of action on the nego-
tiations only after the polls,
depending on the results,
the source said.

The trade deal has already
faced hurdles over unilateral
tariff imposition and threats
by the US, and also ambi-
tious demands for market ac-
cess in agriculture.

Indian exporters are cur-
rently relatively comfortable
doing business in the US,
with only an additional 10
per cent tariff under the Sec-
tion 301 forced-labour in-
vestigation applicable over
and above regular MFN du-
ties, after the SC invalidated
the steep reciprocal tariffs.
However, uncertainty per-
sists over potential tariffs
under the Russia sanctions
legislation and a second Sec-
tion 301 investigation into
excess manufacturing

capacity.




businessline — 12.10.2026

Empowering States is key to Viksit Bharat: PM

DEVELOPMENT MANTRA. Always committed to cooperative federalism, says Modi at the inauguration of projects totalling ¥13,000 crore in Chennai

)
Our Bureau
Chennai

Prime Minister Narendra
Modi on Sunday said em-
powering States was central
to India’s development, em-
phasising that the country’s
progress depended on en-
abling individual States to
achieve their aspirations.

Addressing a gathering in
Chennai at the launch. of
over ¥13,000 crore worth of
development projects at IIT
Madras, Modi said his exper-
ience as a Chief Minister had
strengthened his under-
standing of the expectations
of States and shaped his ap-
proach towards cooperative
federalism.

Modi inaugurated the 15-
km Poonamallee-Vadapalani
stretch of Phase II of the
Chennai Metro Rail Project,
built at a cost of around
%4,900 crore and laid the
foundation stone for and
dedicated various develop-

ment projects. “I have always
carried the mantra of devel-
oping the country through
the development of the
State,” he said in the pres-
ence of Tamil Nadu Chief
Minister C Joseph Vijay. The
PM said changes in govern-
ments had not altered his
commitment to the State’s
development.

“In the last 25 years, T have
always accorded topmost
importance to national pro-
gress and cooperative feder-
alism. I have had the honour
of working with Jayalalithaa,
Karunanidhi-ji, O Pan-
neerselvam, Edappadi K Pa-
laniswami, MK Stalin and
now Vijay. My commitment
to the development of Tamil
Nadu and to serving its
people has always remained
unwavering,” he said

PM noted that initiatives
such as Make in India and Vo-
cal for Local were benefiting
industries in the State. The
Centre was working to
strengthen the entire manu-

Y
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Prime Minister Narendra Modi and Tamil Nadu Chief Minister
C Joseph Vijay in Chennai on Sunday suov GHos

- facturing chain, from com-

ponents and technology to
finished products, he said.

KEY PROJECTS
The Centre is investing
around 17,000 crore to de-

velop the VO Chidam-
baranar Port in Thoothukudi
as a megacontainer and
green energy hub. Once
completed, the project will
enable ultra-large container
vessels to call at the port,

strengthening Tamil Nadu’s
links with global trade, Modi
said. :
Reiterating the need for
collaboration between the

.Centre and States, Modi said

the Union government was
committed to providing the
support needed for Tamil
Nadu’s continued
development.

Modi laid the foundation
stone of and inaugurated key
National Highway projects,
including the 36-km, four-
laned Vadugapatti-
Therkuvenganallur = section
of NH-744, worth around
3,700 crore. He also laid the
foundation stone of the
Group II/III Lube Oil Base
Stocks (LOBS) project at the
existing Manali Refinery of
Chennai Petroleum Corpor-
ation Limited (CPCL) in
Chennai costing around
%1,620 crore. At IIT-Madras,
Modi dedicated to the nation
the Sudha Gopalakrishnan
Brain Centre (SGBC) at IIT
Madras.

Clear metro phase I11, release
35,110 cr education funds: TN CM

Chief Minister C Joseph Vijay
urged the Centre to expedite
approvals for keyinfrastructure
projectsin the State, including
the Chennai Metro Rail Phase
lll, metro rail projects in
Coimbatore and Madurai, and
high-speed rail corridors
connecting Chennai with
Kanyakumariand Coimbatore.
He also sought the release of
75,110 crorein pending central
funds under the Samagra
Shiksha scheme without any
conditionalities.

Addressingan eventin
Chennaion Sunday where the
PM launched development
projects worth 313,000 crore,
CM Vijay emphasised the role
of States in the country’s
development.

Tamil Nadu had consistently
contributed to India’s

economic, social and cultural
progress; cooperation between
the Union and State
governments should translate
into tangible benefits for
people, Vijay said.

Vijay also asked the Prime
Minister to reconsider the
proposals for metro rail
projects in Coimbatore and
Madurai, citing the future
development and economic
growth of westernand
southern Tamil Nadu. He
sought approval for an
inter-State metro rail link
between Hosur in Tamil Nadu
and Bommasandra in
Karnataka.

Vijay urged the Centre to
accord priority tothe
Godavari-Cauvery river linking
projectand takeitupasa
national project.

o
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ndians who compare India and
China have a live example of why
our GDP is less than $5 trillion
and China’s is around $20
trillion. It shows how we obsess
over the politics of rights while China
obsesses over the economics of
efficiency. ;

Sowhile we are grappling with
political losers protesting about election
results, Chinais preoccupied witha
much bigger problem: interest rates. As,
indeed, is the rest of the world. But we
plough a lonely furrow.

Today, after having stayed low for
around 15 years, interest rates are going
up the world over. The reason is the need
to control cost-push inflation caused by
the misadventures of Vladimir Putin,
who invaded Ukraine in 2022 and
Donald Trump, who attacked Iran
earlier this year. Trump started the tariff
wars as well.

Between them they have made
manufacturing more expensive for all
producers by conducting wars that have
increased the cost of oil, gas, electricity
and transportation. Hence cost-push
inflation.

Central banks of the world think that
by raising interest rates they will
dampen the demand for credit and that

_ thisin turn will help lower the rate at
which prices are rising. That’s the
orthodox economic theory.

It used to work but will it now? Well,
yes and no because no one knows how
much the rates have to increase before
the demand for credit slows sufficiently
and how long this process will take.

The problem with controlling
cost-push inflation is that it impacts not
only corporate demand for money, it
also slows down consumer demand. This
happens not just because EMIs cost
more. It happens also because jobs are
not created, and sometimes even lost.

So all things considered, whether we
blame Putin and Trump or central banks
orall of them, the world is in a giant
slowdown mode. Global output and jobs
are about to start shrinking even more.
And the slowdown will last for about a
decade if not more because of the
uncertainty caused by AL

NO OUTS LEFT

This poses a massive dilemma for
governments, Politically they need to
intervene with the usual Keynesian tools
of expanding central bank balance
sheets. Economically, however, as we
can see from the rising interest rates,
they can’t use these tools any more.

Can rate hikes control

cost-push inflation?

Yes and no, because no one knows how much the rates have to increase before the demand
for credit slows sufficiently and how long this process will take

There’s simply no room left for higher
government borrowing. Or not much.

The most visible example of this
tussle is in the US where the
government wants interest rates to
come down and the central bank has
raised them. How this will end is not
hard to tell.

But the head of the central bank will
be under pressure, which won’t
guarantee lower rates. The resulting
tension will add another dimension to
global economic uncertainty.

Much, of course, will depend on how
the world responds to lending to

The problem with
controlling cost-push
inflation is that it
impacts not only
corporate demand for
money, it also slows down
consumer demand

America: with its money or its feet. So
farit’s not clear what is happening.

But America isn’t the only large
economy in this sort of trouble. France,
100, is going down the tube because its
welfare programmes can’t be funded any
longer. The spectre of a default on its
interest payments is hanging very low
now.

Economies in the East aren’t very
much better off. Their problem is that
they can’t sell what they produce
because the Western economies absorb
around half of their production. That
proportion is rapidly reducing.

THE INDIAN ECONOMY

How will this global contraction affect
the Indian economy? It’s hard to say
because we are connected, and yet not
connected to the world. Neti, neti. Not
this, not this.

We import but not a lot except for
energy. We export a fair bit but not
enough to make a difference. We
participate in the global financial

markets but very gingerly. Our
government borrows a lot but still not
all that much. We have large welfare
programmes but not all that large,
either. We are, if I can recall what Ravi
Shastri once said about anbther
cricketer — a bits-and-pieces player. No
one notices if we are there or not. Or
minds.

Hard as it might be to believe, thisis a
great advantage. It’s like being ina
swimming pool by the seaside when a
massive storm is raging; it increases
your options for survival at a low cost
because there are no great economic
investments that have to be saved.

Political prospects are a different
matter, however. They are still hostage,
as they have been for several centuries,
to the vagaries of nature: a drought, a
flood, an El Nifio, an earthquake, etc.,
can all make a huge difference to
political stability. The patternis very
clear: each period of instability has been
preceded by some huge natural disaster.

More on this next time.



businessline —

12.10.2026

AgriPV: Up above the ground so high

PHOTO-SYNERGY. Integrating agrivoltaic into the PM-KUSUM 2.0 scheme is one way to add solar capacity without eating up farmland

[ 2
M Ramesh

he government is expec-
ted to announce an in-
centive scheme at the up-
coming seventh
AgriVoltaics World Conference in
Delhi on October 21-23. It has
already said that PM-KUSUM 2.0 —
the proposed second phase of the
agriculture  solarisation  pro-
gramme — will have a dedicated Ag-
riPV, or agrivoltaics, component.

AgriPV is still at the demonstra-
tion and experimentation stage in
India. There are more than a dozen
pilots, using markedly different
configurations, crops and business
arrangements. SunSeed, GroSolar,
Khare Energy, Jain Irrigation and
Sahyadri Farms are among the or-
ganisations experimenting with the
technology. TERI’s recent assess-
ment of the country’s AgriPV po-
tential lists SunSeed’s 1.4-MW
Parbhani installation and Nashik
project,and GroSolar and Jain Irrig-
ation pilots,among other projects.

The basic idea is deceptively
simple: produce food and electri-
city on the same piece of land.

The difficulty is in ensuring one
doesn’t compromise the other.

An emerging trend is to install
solar panels 18-20 ft above ground
on pillars. The elevation combined
with appropriate module techno-
logy, row spacing and panel archi-
tecture can give crops more usable
light while allowing tractors and
other farm machinery to operate
below the array. It also makes it
possible to grow taller crops and
perennial crops such as vines and
fruit trees. In a conventional solar
plant the crops are typically
squeezed into the spaces between
the arrays of panels.

Arecentvisit to,the solar-agricul-
ture farm of the Dayalbagh Educa-
tional Institute, near Agra, facilit-
ated by the Earth Journalism
Network, offered a glimpse into the
working of elevated AgriPV.

Commissioned in 2020, the 200-
kW installation on about 1.3 acres
was supported partly by a govern-
ment grant of about ¥3.2 crore. At
the time, it cost about ¥65 a Wp —
roughly 30 per cent higher than a
conventional solar installation.

The panels are mounted on pil-
lars about 18 ft above the ground,

S 8
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GREEN FOR GREEN. Agrivoltaic installation at the solar-agriculture farm at D:
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ayalbagh Educational Institute, near

Agra; (right) the experimental farm of BAIF Development Research Foundation, near Pune mramesn

leaving a large agricultural working
space underneath. The project uses
single-column  structures  and
tracking, and the crops grown in-
clude wheat, spinach, cauliflower,
carrot, tomato, brinjal and pulses.

Half of the solar capacity is
linked to a battery energy storage
system. The other half supplies the
institute and nearby facilities
through a microgrid.

The institute recently added an
EV charging . station, which can
hook up 20 cars at a time, according
to Prof D Bhagwan Das, the head of
the project. The electricity is sup-
plied ata subsidised ¥7a kWh.

The system generates around 4
kWh per kW per day, according to
Das, leaving the institute self-suffi-
cient in meeting its electricity
needs. The farm’s produce is sold in
neighbouring villages at “highly
subsidised prices”.

Das says the institute is willing to
transfer the know-how free of cost.
Officials at the institute also say
that more than 100 farmers have
adopted its AgriPV technology.

VIABILITY

The next stage of the AgriPV jour-
ney, therefore, is not so much about
proving that solar panels and crops
can coexist but figuring out how the

combination can pay well. Nimish
Prabhukhanolkar, CTO of SunSeed,
sees the emergence of elevated Ag-
riPV as significant.

“It is good to see — in recent
years — 100 per cent land use of
solar and 100 per cent land use for
farming via elevated infrastruc-
ture,” Prabhukhanolkar says.

SunSeed has a 1.4-MW elevated
AgriPV installation at Parbhani for
horticultural crops and a 250-kW
one at Sahyadri FPO, Nashik, for
table grapes.

Prabhukhanolkar makes the in-
teresting obscivation that techno-
logy is no longer the only missing
piece. Who owns the solar plant?
How should the contract be worked
to benefit both farmer and solar de-
veloper? What role should techno-
logy companies play? Will there bea
new class of AgriPV independent
power producers and developers?
And would a specialised horticul-
ture company invest in AgriPV in-
frastructure rather than conven-
tional agricultural infrastructure?

These questions, he says, need to
be resolved over the next three to
five years.

There is also a crop selection is-
sue. High-carbohydrate crops such
as grains and pulses are less attract-
ive under partial shade, Prab-

hukhanolkar says. Flowers, berries
and some fruit orchards appear to
be better matches.

THE PARAMETERS

The Renkube AgriPV pilot at Pro-

fessor Jayashankar Telangana State

Agricultural University, in Hydera-

bad, provides useful numbers.
TERI monitored the 10.8-kWp

installation over two years. The sys-

‘tem uses semi-transparent PV pan-

els installed about 10.5 ft above
ground, with about 10 ft spacing
between rows, Fifteen crop variet-
ies were tested across the rabi, zaid
and kharif seasons.

The results are encouraging. Av-
erage crop yield was 97.8 per cent of
open field yield. In summer, it was
actually better at 100.6 per cent, in-
cluding spinach at 104.2 per cent
and amaranthus at 101.9 per cent.
The report attributes this partly to
reduced heat stress under the panels.

The economics are even more
striking. Fora modelled 2.5-hectare
farm, TERI estimates annual in-
come of about ¥9.31 lakh from con-
ventional agriculture, compared
with ¥54.62 lakh under a standard
AgriPV configuration and 375.62
lakh, or 8.12 times more, under the
Renkube configuration.

But this is just a techno-eco-

nomic projection; TERI explicitly
says the Renkube technology is not
yet commercially available and the
assumptions require validation
through pilots.

The report nevertheless makes
an interesting comparison. Its
model assumes that Renkube Ag-
riPV would require 26.5 per cent
more investment per MW than
conventional  ground-mounted
solar, but could produce 36.6 per
cent more annual electricity,
helped by elevated bifacial panels
and reduced soiling losses.

And TERT’s conclusion is quite
specific: an agriculture-first design
should use elevated structures at
least 3 m above ground, 2.5-3 m
row spacing and appropriate crop
selection.

MULTIPLE DESIGNS

The most important lesson, per-
haps, emerging from the Indian ex-
periments is the availability of
many forms of AgriPV. A visit to the
experimental farm of the BAIF De-
velopment Research Foundation,
near Pune, demonstrated this well.
The configurations include vertical,
tilted, close to the ground, and elev-
ated AgriPV.

A vineyard will require a differ-
ent structure compared with a ve-
getable farm. A semi-arid farm will
have different requirements com-

- pared with a humid tropical one.

Horses for courses.

. This is also why the temptation
to judge AgriPV by its higher cost
per MW misses the point. The rel-
evant comparison is between the
value generated by the same piece
of land under agriculture alone, solar
alone, and agriculture-plus-solar.

And it goes beyond just electri-
cityand crop revenue. Shade canre-
duce heat stress. Solar structures
can alter water requirements, Drip
irrigation, rainwater harvesting,
storage and even EV charging can
become part of an integrated farm-
energy system. The business model
is the real frontier.

The government’s likely move to
bring AgriPV into PM-KUSUM 2.0
could, therefore, be significant. Ag-
1iPV can work. Indeed, it may be-
come inevitable as India tries to add
solar capacity without eating up
productive agricultural land.

And perhaps that is where the
panels belong — up above the
ground so high.
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Rain deficit: Gujarat to release Kadana Dam

water to save crops in Kheda, Anand districts

O

from 56,236 hectares. Guar

Ahmedabad

The Gujarat government will
release “198 million cubic
metres (mcm) of water from
the Kadana Dam to irrigate
standing Kharif crops across
approximately 80,000 hec-
tares” in the Mahi command
area covering Kheda and
Anand districts, as the State
grapples with a significant
rainfall deficit and lower-than-
average sowing of several
Crops. :

Chief Minister Bhupendra
Patel has approved the release
of 5,500 cusecs of water from
October 10, according to a
statementissued by the Direct-
orate of Information,
Gandhinagar.

The intervention comes as
Gujarat received 810 mm of
rainfall between June 1 and
October 10, that is, 89 per cent
of the average rainfall for the
period. In comparison, the
State received 975 mm during
the corresponding period last
year, nearly 110 per cent of the
average. The rainfall deficit
widened in early October, with
the State receiving just 0.3 mm
between October 1-10, against
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: seed acreage also declined 40
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GROWING SHORTAGE. The rainfall deficit widened in early
October, with Gujarat receiving just 0.3 mm between October
1-10, a shortfall of approximately 97 per cent reuters

the seasonal average of 11 mm,
a shortfall of approximately 97
per cent.

The water release is expec-
ted to provide irrigation sup-
port to farmers in the Mahi
command area, particularly
those with standing crops that
require water as the Kharif sea-
sondraws toaclose,

Farmers in Anand and
Kheda together have sown 3.8
lakh hectares this Kharif sea-
son, including substantial acre-
age under paddy, vegetables
and tobacco. The two districts
account for approximately

2.37lakh hectares of paddy cul-
tivation, nearly a quarter of
Gujarat’s total paddy acreage.

SOWING DROPS
Gujarat  recorded — sowing
across 83.42 lakh hectares this

season compared with the
three-year average of 85.53
lakh hectares. Several oilseed
and pulse crops have wit-
nessed a sharp contraction.
Sesamum acreage declined 59
per cent to 20,348 hectares
against the average of 49,550
hectares, while moong area fell
32 per cent to 32,857 hectares

per cent.

The latest decision follows a
series of water-management
measures announced by the
State government on Septem-
ber 5. The meeting also re-
viewed the potential impact of
the prevailing El Nino condi-
tions on rainfall and water
availability.

MORE NARMADA WATER
Ata high-level meeting chaired
by CM Patel in Gandhinagar,
the government decided to al-
locate additional water from
the Narmada Project and ex-
tend supplies through existing
irrigation networks to support
farmers amid concerns over
rainfall and reservoir inflows.

As part of those measures,
the government approved the
supply of 5,000 cusecs of Nar-
mada water to the Mahi com-
mand area for 20 days. It also
extended — water  supply
through Link-1 of the SAUNI
Yojana to Devbhumi Dwarka
and Jamnagar by 10 days, while
the supply of 2,000 cusecs to
North Gujarat through the Su-
jalam-Sufalam Pipeline Yojana
was extended by another 15
days.
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90% T0 99%

RBI Tightens
CRR Rules to
Drain Liquidity
The RBI has raised
the minimum daily
cashreserveratio
(CRR) maintenance require-
ment for banks to 99% from
90%, effective Oct 16, to drain
surplus liquidity amid a bank-
ing system surplus of about 24
lakh crore. CRR currently

stands at 3% of deposits, main-
tained without interest. »» 10

C
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TO DRAIN SURPLUS LIQUIDITY

RBI Raises Minimum
CRR Maintenance
Requirement t0 99%

Our Bureav

Mumbai | Kolkata: The Reserve
Bank of India (RBI) has raised
the minimum daily cash reserve
ratio (CRR) maintenance requi-
rement for scheduled banks to
99% from 90%, effective from
mid-October. The move is aimed
at draining surplus liquidity in
thebanking system as the central
bank shifts towards calibrated
tightening amid a liquidity sur-
plus of about 4 lakh crore.

In a notification on Friday, the
RBIsaid banks willhave tomainta-
in a minimum daily balance of
99% of the CRR requirement from
the fortnight beginning October
16. CRR is the amount of deposits
banks maintain with the RBI wit-
hout earning interest. The ratio
currently stands at 3%, which me-
ans that out of every 100 of depo-
sits, a bank has to keep 3 with the
RBI without earning interest. So
far, bankshave had the operational
flexibility to maintain only 90% of
the.required amount without at-
tracting penal action.

“Onareview of the currentliqui-
dity conditions, it has been deci-
ded toincrease the minimum daily
maintenance of the CRR from 90%

. of the requirement to 99% effecti-

ve from the fortnight beginning
October16,2026,” the RBI said.

Bankers said the new measure
will curtail operational freedom.

“Sofar, in a fortnight, banks had
theflexibility to maintain 90% of
the required CRR amount for se-
ven days and maintain 110% for
the next half of the reporting
fortnight so that the average co-
mes out to 100%. That flexibility
will now go as banks will mostly
have to maintain 100% at all ti-
mes. Other than some operatio-
nal changes, this new norm will
not lead to any major changes for
banks,” said Gopal Tripathi, he-
ad-treasury and capital markets
atJana Small Finance Bank.

The central bank has decided to
raise the daily requirement inste-
ad of tinkering with the CRR rate,
which, according to RBI governor

. Sanjay Malhotra’s post-policy

comments, is “the least preferred”
tool. “RBI had offered CRR exemp-
tions on FCNR (B) deposit inflows
through the dedicated foreign cur-
rency mobilisation programme,
and therefore any hike in the CRR
would not drain the additional
flows,” said a treasury executive,
whodid not wish to be identified.
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Rupee Vs Dollar

86.00

96.00

Y Oct 9, 2025

Oct 9, 2026

RupeeRises to
Intra-day High,
then SlipsOn

Dollar Demand

Our Bureau

KolKkata: The rupee recove-
red marginally to close at
96.73 against the dollar on
Friday, compared with 96.79
on Thursday; after climbing
to an intra-day high of 96.51
intheafternoon.

Traders said the central
bank intervened heavily in
the market, sellifig dollars
through large state-owned
banks, helping the rupee to-
uch the intra-day high.

96.73

CLOSE AGAINST US DOLLAR

“However there has been
an underlying demand for
dollars. Companies were se-
en covering their positions
and buying dollars at lower
levels,” a treasury professio-
nal said.

Reserve Bank of India go-
vernor Sanjay Malhotra sa-
id on Wednesday that the In-
dian currency was underva-
lued in terms of the real ef-
fective exchange rate and
that the central bank would
ensure the unit found its cor-
rect value.

The RBI regularly interve-
nes in the spot market,
using its forex stockpile to
support the rupee, which
has been among the worst-
performing Asian currenci-
es, having lost about 7% so
farthis year.
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Food Industry Warns of

GST reforms overlook
exporters’ credit plight

Supply Shock as Super
El Nino Threatens Crops

Food inflation may rise
with warmer weather
pattern expected to run
through next monsoon

JayashreeBhosale

Pune:India’sfood industry is war-
ningof a potential supply shock in
2027 as adeveloping Super E1 Nifio
threatens to disrupt crop produc-
tion, squeeze supplies and fuel fo-
od inflation beyond this year’s
monsoon season.

“We are not so much worried for
the next few months. What con-
cerns us is the next year—2027,” sa-
id Bimal Kothari, president of the
Indian Pulses and Grains Associa-
tion, as the rabi chana harvest
emerges a key determinant of the
price of pulses.

Sugar producers fear two difficult
seasons ahead.

“We are afraid that 202627 and
2027-28 can be extremely challeng-
ingforsugar production and availa-
bility,” said Dilip Patil of the Indian
Federation of Grain Energy. Scien-
tists have also warned of rising
temperatures, heat stress and hig-
her water demand.

Commodity and weather experts
have warned that India needs to plan
for the long-term impact of ElNifio.

“The structural inflation risk in
sugarisa2027problem,notaDiwa-
1i 2026 problem and the window to
prepare for it is the next six
months,” sugar experts Dilip Patil
and Shekhar Gaikwad wrote in
their note on the sector—A Com-
fortable Diwali, an Uncomfortable
2027—presented to the Reserve
Bank of India recently. “The 2026-
27 balance sheet carries very little
buffer, and the real inflation test
willarrive inmid-2027, not in Octo-
ber 2026.”

The duo predicted that the ex-mill
sugar prices could cross 250 per ki-
logram during June-October 2027
as the thin closing stock becomes
the market’s focal point.

On October 5, the E1 Nifio-induced
sea surface temperatures in the Pa-
cificOceansetanewrecord,andare
predicted to increase further.

Former earth sciences secretary
Madhavan Rajeevan said the count-
ry needs to prepare well in advance.

“We should expect continued in-
fluences of this strong El Nifio du-
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ring the coming months,” he said
on X. “The ensuing winter could be
warmer than normal, followed by a
potentially hotand challenging pre-
monsoon season, with an increased

risk of severe heat-wave events.”
As prices of tur, chana, urad and
yellow peas have already risen, the
industry is more worried about the
next year. “The real challenge is
2027. We need to see

I how the rabi plan-
Rabi chana tation takes place.
harvestand We have drought in
two sugar Maharashtra and
seasons Karnataka, both
emergeas the states are im-
keypressure portantforchana,”
points with saidKothari.

respectto There are con-
foodprices ' cerns about pro-
and supply duction of oilse-

eds, in which India

isalready import dependent.

Expect a big impact on sugar and
oilseeds output from the Super El
Nino, said Atul Chaturvedi, direc-
tor, Shree Renuka Sugars and head
of the Asian Palm Oil Alliance.

“Among oilseeds, soyabean and
groundnut seem to be in serious
trouble, while sugarcane in Kar-
nataka and parts of Maharashtra
isdryingup due to water scarcity,”
he said. “Domestic edible oil and
sugar production is bound to suf-
fer significantly during kharif. It
would be interesting to see how
this drought is going to impact ra-
biand beyond.”
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The Goods and Services Tax
(GST) council’s recommenda-
tions made last week are wel-
come, but much of what is
presented as next-generation
reform amounts to removing
longstandingirritants and
correcting restrictions that
should not have been builtinto
the system. Wider input tax
credit (ITC) eligibility, easier
registration, faster refunds,
and less coercive enforcement
will help businesses. Much of
thisis overdue correction
ratherthan transformation. A
lotdepends on legal formula-

- tionsand implementation.

For exporters, obtaining
ITCof integrated GST (IGST)
paid through challans on the
ICEGATE (Indian Customs
Electronic Data Interchange
Gateway) portal while regular-
ising defaults under Advance
Authorisation (AA) and
Export Promotion Capital
Goods (EPCG) schemes
remains an unresolved issue.
Here, the government getst
hetax, but credit remains
uncertain because the challan
isnot recognised as adocu-
ment for taking ITC. When an
AAholder fails to fulfil export
obligation (EO), Para 4.49 of
the Handbook of Procedures
(HBP) allows regularisation by
payment of customs duty on
the value of unutilised
imported orindigenously
procured material under AA
plus applicable interest, Para-
graph 4.50 prescribes pay-
ment through the ICEGATE
portal. For EPCG, paragraph
5.210f HBP provides for pay-
ment of duties proportional to
the EO shortfall,

Thedifficulty arises where
IGST is paid through a challan
without reassessment of the
original bill of entry. The addi-
‘tional payment is not auto-

matically reflected in

* GSTR-2A or GSTR-2B state-

ments. Rule 36(1)(d) of the
CGST rules recognises a bill of
entry orasimilar document
prescribed under customs law
for assessment of import IGST,
but not a payment challan.

In the Becton Dickinson
India Private Limited case,

the Tamil Nadu advance
ruling authority declined ITC
against differential import
IGST paid through challans
following a valuation adjust-
ment. The appellate authority
upheld that conclusion on
October 8, 2025. Although the
case did not concern AA or
EPCG default, it illustrates the
documentary obstacle.
Exporters claiming such ITC
through GSTR-3B risk dis-
putes over its admissibility.
Asolution, however, is
possible. Following the
Supreme Court’sjudgmentin
Union of India versus Cosmo
Films Limited, CBIC Circular
16/2023-Customs dated June 7,
2023, provided a bill of entry
reassessment procedure for
regularising violation of the
pre-import condition under
AA. Thereis nocomparable
general procedure for reas-
sessment when other AA or
EPCG defaults are regularised.
Exporters need a similar work-
able mechanism or express
recognition of challans as
documents supporting credit.

Domestic procurement
exposes a further complica-
tion. An authorisation holder
obtaining supplies againstan
invalidation letter has no bill
of entry for thosesupplies.
For EPCG, paragraph 5.21
expressly requires regularisa-
tion payments on notional
Customs duties, taxes and
cess saved on the Free On Rail
value of supplies. A challan
for such payment cannot
refer to an underlying bill of
entry because the procure-
ment is from domestic
sources. Here, the rules must
clarify both the eligibility for
credit of the IGST component
and the document suppor-
ting that credit.

Exporters want to pay and
regularise defaultsunder AA
and EPCG authorisations.
They need certainty about
credit for the IGST they pay.
The Council should recom-
mend ageneral bill of entry
reassessment procedure or
express provisions recognising
ITCeligibility against IGST
paid through challans gener-
ated through the ICEGATE
portal. That would reduce dis-
putes and make regularisation
more predictable for exporters.
Apayment mechanism with-
out credit certainty remains
incomplete. Accepting the tax
while leaving the creditin
doubt is an anomaly that
deserves correction.
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“Low’ over Bay raises hopes of N-E monsoon onset

==
Vinson Kurian
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The first clear signal of a
weather shift over the South
Peninsula has emerged, with
the India Meteorological De-
partment (IMD) identifying
an upper-air cyclonic circula-
tion over the Gulf of Thail-
and as a potential precursor
to the North-East monsoon.
‘The development comes
as the South-West monsoon

season draws to a close after -

a spell marked by severe re-
gional rainfall deficits.

It raises hopes of a second
rainy season for the South
Peninsula, even as the re-
treating monsoon leaves-its
own unsettled legacy.

LOW-PRESSURE AREA
The Bay of Bengal appears
poised to drive the next
phase.

The IMD expects the cir-
culation over the Gulf of
Thailand to move westward
‘under the influence of east-

erlies and emerge over the -

Andaman Sea by Sunday.

It may intensify into a low-
pressure area over the ad-
joining south-east Bay of

SETTING THE STAGE. The building low over the Bay may .
drive up a rainfall and initially lash the Sri Lanka and south Tamil
Nadu coast, per European weather agency

Bengal by Tuesday, poten-

tially setting the stage for a

fresh rain-bearing system.
businessline had earlier
flagged the developing circu-

- lation and the arrival of east-

erlies over the Gulf of Thail-
and and the Andaman Sea.
The system could provide
an initial trigger for the
North-East’ monsoon, which
brings the principal rainy
season to Tamil Nadu and
parts of the South Peninsula.
Its onset will depend on
the evolution of the Bay sys-
tem and the establishment of

seasonal easterlies, but the
ingredients for a transition

are beginning to fall into

place.

On Friday evening, a
trough of low pressure ex-
tended from the Comorin
area to north interior
Karnataka ‘across Tamil
Nadu and south interior
Karnataka.

The system could draw
moisture inland and sustain
cloud formation, triggering
rain, thunderstorms, light-
ning and gusty winds across
parts of the region.

The broader circulation
pattern is adding to the in-
stability.

The Gulf of Thailand sys-
tem is accompanied by cyc-
lonic circulations over north
Bangladesh and east Assam.
Another trough extended
from west Assam to Telan-
gana  across north
Bangladesh, the hills of West
Bengal and Sikkim,
Jharkhand, Odisha and
Chhattisgarh.

Together, these features

_could keep the weather un-

settled over the South Penin-
sula into next week.

KERALA, TN RAINS
The IMD has forecast isol-

.ated heavy rainfall over Ker-

ala, Mahe, Tamil Nadu, Pu-
ducherry and Karaikal on
Saturday.

Isolated to scattered rain-
fall is likely over coastal
Andhra Pradesh, Yanam,
coastal Karnataka, Ray-
alaseema, Tamil Nadu, Pu-
ducherry and Karaikal for six
more days.

Lakshadweep is likely to
receive isolated to scattered
rainfall for five days from
Sunday. Kerala and Mahe are
in for a more persistent spell.




