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UPCOUNTRY SPOT RATES

Standard Descriptions with Basic Grade & Staple in R R Variation R R Variation
Millimetres based on Upper Half Mean Length Qil.inpt?l' Csa.;);r + (Plus) Qi‘ilﬂzl; Csa.l:]der + (Plus)
As per CAI By-laws Y - (Minus) Y - (Minus)
Sr. No. Growth Stczl;::ijid Grade | Staple | Micronaire G;a::::e;:nc Str(e;;g;h ! 2026-27 | 2026-27 2025-26 | 2025-26
1 P/H/R ICS-101 | Fine f;ll:l’::l 50-7.0| 4% 15 | 14904 | 53000 | (N.C.) [ N.A. [ N.A.
2 GUJ ICS-102 | Fine | 22mm | 4.0-6.0 | 15% 20 N.A. N.A. 13638 | 48500 (N.C)
3 P/H/R(U) ICS-105 | Fine | 27mm |35-49] 4% 26 17772 | 63200 | (N.C.) [ N.A. | N.A.
4 | M/M(P)/SA/TL/GUJ| ICS-105 | Fine | 27mm | 3.0-34| 4% 25 N.A. N.A. N.A. N.A.
5 M/M(P)/SA/TL | ICS-105 | Fine | 27mm | 3.5-49| 3.5% 26 N.A. N.A. 17716 | 63000 (N.C)
6 P/ H/R(U) ICS-105 | Fine | 28mm | 3.5-4.9 4% 27 17884 | 63600 | (N.C.) N.A. N.A.
7 M/M(P) ICS-105 | Fine | 28mm | 3.7-49| 3.5% 27 N.A. N.A. 18137 | 64500 (+200)
8 SA/TL/K ICS-105 | Fine | 28mm | 3.7-49| 3.5% 27 N.A. N.A. 17800 | 63300 (N.C)
9 GUJ ICS-105 | Fine | 28mm | 3.7-4.9| 3.5% 27 N.A. N.A. 18053 | 64200 (N.C)
10 R(L) ICS-105 | Fine | 28mm | 3.7-4.9 4.0% 27 17744 | 63100 | (-200) N.A. N.A.
11 R(L) ICS-105 | Fine | 29mm | 3.7-49| 3.5% 28 18700 | 66500 | (+200) | N.A. N.A.
12 M/M(P) ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 18840 | 67000 | (N.C.) | 18700 | 66500 (-600)
13 SA/TL/K ICS-105 | Fine | 29mm |3.7-49] 3% 28 18728 | 66600 | (N.C.) | 18419 | 65500 | (N.C.)
14 GUJ ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 19093 | 67900 | (N.C.) | N.A. N.A.
15 M/M(P) ICS-105 | Fine | 30mm | 3.7-49| 3% 29 19037 | 67700 | (N.C.) | 19206 | 68300 | (N.C.)
16 SA/TL/K/O ICS-105 | Fine | 30mm | 3.7-49| 3% 29 18981 | 67500 | (+300) | N.A. N.A.
17 M/M(P) ICS-105 | Fine | 31mm | 3.7-4.9 3% 30 N.A. N.A. 19403 | 69000 (N.C)
18 SA/TL/K/TN/O | ICS-105 | Fine | 31mm | 3.7-49| 3% 30 N.A. N.A. N.A. N.A.
19 SA/TL/K/TN/O ICS-106 | Fine | 32mm | 3.5-4.9 3% 31 N.A. N.A. N.A. N.A.
20 M/M(P) ICS-107 | Fine | 34mm | 2.8-3.7 4% 33 26152 | 93000 | (N.C.) | 26011 | 92500 | (N.C.)
21 K/TN ICS-107 | Fine | 34mm | 2.8-3.7 | 3.5% 34 26433 | 94000 | (+500) | 26152 | 93000 (N.C)
22 M/M(P) ICS-107 | Fine | 35mm | 2.8-3.7 | 4% 35 26573 | 94500 | (N.C.) | 26433 | 94000 | (N.C.)
23 K/TN ICS-107 | Fine | 35mm | 2.8-3.7 | 3.5% 35 26714 | 95000 | (N.C.) | 26573 | 94500 (N.C)
Note:1|Official spot rates are fixed and registered by CAI on the basis of average price
inclusive of spot brokerage as per respective State Dharas, and for 15 days credit
from the date of passing and cash discount @ 15% per annum, except for Northern
area (excluding Lower Rajasthan), in which case spot rates fixed and registered are
for payment terms: 7 days from the date of pressing at Upcountry Spot Markets ex-
gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 3
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
Staple length : Upper Half Mean Length Secretary

Gravimetric Trash Percentage

Moisture by probe method maximum 9%

|||

Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to

(i) Colour grade 31/3 (i) RD 75

0

In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount
@ Rs.150/- per point per candy over 4.9 Micronaire

o

For M/M(P)/SA/TL/GUJ-Sr No. 4 are for 67 Rd

10

For Northern Zone (P/H/R(U)-Sr. Nos. 3 and 6 are for 70 Rd

11

For M/M(P)/SA/TL-Sr Nos. 5, 7, 8, and GUJ-Sr No.9 are for 74 Rd

12

For R(L)-Sr. No. 10 is for 72 Rd and 11 is for 73 Rd

1

(2]

For M/M(P) and K/TN-Sr Nos. 20 to 23 are for 70-72 Rd
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ICE Cotton Futures: 12-10-2026
ICE COTTON CLOSE 12 Oct 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Dec-26 80.58 80.97 79.38 80.60 A0.06 1,70,443
Mar-27 83.59 84.10 82.61 83.81 A0.22 92,475
May-27 85.47 85.78 84.31 85.48 A0.18 56,642
Jul-27 85.85 86.19 84.77 85.93 A0.18 34,443
Oct-27 0.00 80.00 80.00 80.00 A0.19 26
Dec-27 79.04 79.15 78.19 79.05 A0.33 32,438
Mar-28 0.00 79.74 79.74 79.74 A0.26 2,449

Cotlook Index: 12-10-2026

91.15 (+0.50)

ICE cotton futures extend gains amid crop concerns
Tuesday, 13" Oct 2026, (Source: www.fibre2fashion.com)

Insights

ICE cotton futures rose for a second session on US crop-damage concerns and stronger crude oil,
with December 2026 at 80.60 cents per pound.

Gains were capped by USDA forecasts raising 2026-27 US production by 2 per cent to 13.44
million bales and ending stocks by 6 per cent to 3.8 million bales.

A stronger dollar, subdued volume and delayed crop progress data kept traders cautious.
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ICE cotton futures settled higher for the second
consecutive session on Monday, supported by
concerns over potential crop damage in the US and a
sharp rise in crude oil prices. However, gains remained
limited as higher US cotton production and ending
stocks estimates, a stronger dollar and subdued trading
volumes weighed on market sentiment. Traders
remained cautious ahead of the delayed US
Department of Agriculture (USDA) weekly crop
progress report, which was expected to provide further
clarity on weather-related damage.

The most active December 2026 cotton contract settled
at 80.60 cents per pound (0.453 kg), up 6 points or 0.07 per cent from Friday's close of 80.54 cents.
The contract recorded a cumulative gain of 66 points over two sessions. The December contract had
touched its highest level since September 14 during Friday's session but failed to regain that level on
Monday, suggesting continued resistance at higher prices. Other contracts closed 18-33 points higher.
However, overall gains remained modest, with most contracts advancing by less than one cent over
the two sessions.

The cotton market continued to recover from recent lows amid concerns over heavy rainfall in US
cotton-growing regions. Hurricane Isaias had weakened, but uncertainty persisted over the extent of
crop damage. The USDA's weekly crop progress report was delayed by a day due to the Columbus
Day holiday.

Market sentiment was also influenced by the USDA's latest supply and demand estimates released on
Friday. The agency raised its US cotton production forecast for the 2026-27 season by 2 per cent to
13.44 million bales and increased its ending stocks projection by 6 per cent to 3.8 million bales. The
upward revisions suggested greater domestic supply availability and restricted further gains in cotton
futures.

Meanwhile, the US dollar remained near an 18-month high, supported by safe-haven demand amid
escalating attacks in the Middle East. A stronger dollar made US cotton more expensive for overseas
buyers, potentially affecting export competitiveness and limiting buying interest.

Crude oil prices strengthened sharply amid concerns over supply disruptions following missile and
drone attacks by Houthi forces targeting Saudi Arabia. Oil prices rose by $1.89 to $93.74 per barrel,
marking their third consecutive session of gains. Crude had increased by a cumulative $5.46 over the
three sessions.
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According to market analysts, cotton prices had established a temporary bottom over the previous
five to six trading sessions. A further limited downside trend is expected. Prices may remain around
80 cents per pound, which is a potentially reasonable level for both buyers and sellers.

Trading activity remained relatively subdued. Total volume declined to 45,477 contracts from 65,390
contracts on Friday and was below the previous week's daily average of 51,382 contracts. Open
interest stood at 384,955 contracts as of Friday, remaining close to the record high of 389,494
contracts registered on September 29.

The daily trading limit for cotton futures was increased from 300 points to 400 points effective
October 12, potentially allowing wider price movements in response to significant market
developments.

This morning (Indian Standard Time), December 2026 cotton traded at 80.26 cents per pound (down
0.34 cent). Cash cotton traded at 77.35 cents (up 0.06 cent), while the March 2027 contract traded at
83.50 cents (down 0.31 cent). The May 2027 contract traded at 85.19 cents (down 0.29 cent), the July
2027 contract at 85.64 cents (down 0.29 cent), and the October 2027 contract at 80.00 cents (up 0.19
cent). A few contracts remained at their previous closing levels, with no trading recorded so far today.

HTBt Cotton Spreads Across India
Tuesday, 13" Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

Why is unapproved HTBt cotton spreading in India?

Cultivation of unapproved herbicide-tolerant Bt (HTBt) cotton is increasing rapidly in India.
According to a study by South Asia Biotechnology Center (SABC), it is estimated to be cultivated in
24-30% cotton area of the country, i.e. about 65-72 lakh acres in the Kharif season 2025-26. The main
reasons for this are the increasing cost of weed control, shortage of labor and decreasing effectiveness
of existing Bt cotton against pests.

What is the difference between Bt cotton and HTBt cotton?

Bt cotton was approved for commercial cultivation in India in 2002. It contains proteins obtained
from bacteria called Bacillus thuringiensis, which protect the crop from certain pests like bollworms.
Its use helped in increasing cotton production in the initial years and reducing the use of pesticides.

HTBt cotton has the additional trait of insect resistance as well as herbicide tolerance. With this,
farmers can use herbicides like glyphosate without harming the crop. However, HTBt cotton has not
been approved for commercial cultivation in India.

Why are farmers adopting it?

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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According to the SABC study, hand weeding can cost up to X12,000-15,000 per acre, while
glyphosate-based weed control has an estimated cost of ¥750-850. However, these figures may
change according to the region and farming conditions.

On the other hand, the development of resistance in pink bollworm against the CrylAc and Cry2Ab
proteins used in the existing Bollgard-11 Bt cotton is reducing its effectiveness. This has increased the
demand for alternative technologies among farmers.

Reason for decline in cotton production

India’'s cotton production peaked at about 39.8 million bales in 2013-14, while it declined to 29.1
million bales in 2025-26, preliminary government data showed. The main reasons for this include
increasing resistance to pink bollworm, adverse weather conditions, crop diseases and reduction in
cotton area.

What are the concerns?

The spread of unapproved HTBt seeds through the informal market raises questions about regulatory
oversight and seed quality. There is also the risk of farmers not knowing the true genetic makeup of
seeds and having limited options in case of crop failure.

Thus, the increasing adoption of HTBt cotton highlights farmers' need for affordable weed control
technology and the limitations of accepted agricultural techniques. The challenge is to provide
effective and affordable options to farmers, while ensuring seed quality, environmental impact and
bio-security.

Research is going on to remove the resistance. In July 2026, the Sugarcane Breeding Institute of the
Indian Council of Agricultural Research announced a partnership with Rasi Seeds to develop a cotton
hybrid with a new toxin to combat pink bollworm resistance. The institute said commercial seeds
may be available around 2030, depending on further development.

Punjab Rains Damage Paddy, Cotton Crops
Tuesday, 13" Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

Punjab receives 477% more rainfall than normal in 24 hours, damaging paddy and cotton crops

Bathinda: Unseasonal rains during the harvest season in Punjab have damaged paddy and cotton
crops. The rains flooded several grain markets, soaking paddy heaps, and disrupting the government
procurement process. Farmer organizations have demanded an assessment of crop losses and
compensation.

According to Meteorological Department data, Punjab recorded 2.3 mm of rain in the last 24 hours
until 8:30 am on Saturday, compared to the normal rainfall of 0.4 mm. This is 477% more than
normal. Fazilka received the highest rainfall of 28 mm. Additionally, Faridkot recorded 9 mm,
Muktsar 7.7 mm, and Bathinda 1.3 mm.
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Waterlogging in markets, affecting paddy procurement Following a three-hour storm in Fazilka on
Sunday morning, the main grain market was flooded with nearly three feet of water. This caused the
paddy stacks to be washed away. Goldy Sachdeva, president of the Fazilka Arhtiya Association,
estimated the losses at around Z15 crore.

Arhtiyas and farmers alleged that the lack of adequate drainage and storage facilities contributed to
the increased losses. In protest, the Arhtiya Association blocked the Fazilka-Ferozepur National
Highway. Rain also caused disruptions in markets in Malout, Mansa, Barnala, and Bathinda.

Balkar Singh, a farmer from Rattakheda village in Muktsar, said he had been waiting to sell his crop
for the past eight days. The rain has increased moisture in the crop, which is likely to further delay
the sale.

Heavy rain and storm alert in several districts

Punjab received 40% less rainfall than normal during the southwest monsoon. Despite this, the rain
at harvest time has increased farmers' concerns. By October 10, only 12% of the paddy crop had been
harvested.

The State Disaster Management Authority had issued a warning of thunderstorms, lightning, strong
winds of up to 50-60 kilometers per hour, hailstorms, and moderate to heavy rain in several districts
over the next 24 hours.

Demand for Damage Assessment and Compensation

According to Gurjeet Singh Brar, Director of the Punjab Agriculture Department, the department is
gathering information on crop damage. He warned that waterlogging in fields and further rainfall
could affect cotton quality.

Meanwhile, Harchand Singh Barsaat, Chairman of the Punjab State Agricultural Marketing Board,
stated that adequate arrangements have been made for paddy procurement and that deficiencies in the
arrangements will be addressed. He also clarified that there is no ban on storing crops in private yards.

Farmer organizations have demanded the government immediately conduct a survey, assess crop

losses, and provide compensation to affected farmers.

Cotton Prices Surge on Supply Concerns
Tuesday, 13" Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

Cotton prices surge due to fears of low production and strong demand; Shankar-6 rate hits 368,000
per candy

The domestic cotton market has witnessed a surge driven by slow arrivals of the new crop, concerns
over reduced production due to scanty rainfall, and robust demand from spinning mills. According to
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trade sources, cotton prices rose by approximately 23,000 to 4,000 per candy last week. In Gujarat,
the price of Shankar-6 cotton reached around 268,000 per candy. The market has also found support
as farmers are holding back sales in anticipation of better prices.

Domestic market sentiment has strengthened following a rally in December and March cotton futures
contracts on the Intercontinental Exchange (ICE) in the international market. Meanwhile, the Cotton
Corporation of India (CCI) has raised the auction prices for its cotton stock by 500 per candy (356
kg) for the 2025-26 season.

**New crop arrivals and price situation**

Approximately 5 lakh bales of the new cotton crop arrived across the country during the first nine
days of the 2026-27 season. Reports indicate that daily arrivals totaled around 78,000 bales. This
included 17,000 bales from North India, 16,000 from Madhya Pradesh, 15,000 from Gujarat, 9,000
from Karnataka, 8,000 from Andhra Pradesh, 7,000 from Maharashtra, and 6,000 from Telangana.

According to Atul S. Ganatra, CMD of Radhalakshmi Group, farmers are in no rush to sell, hoping
for better prices. In Gujarat, the price of Shankar-6 cotton rose from 264,000 on September 30 to
%68,000 per candy. Market supported by mill demand

According to Anand Popat of CotYarn Trade Link, prices are being supported by limited supplies
and improved demand from spinning mills. However, market volatility may persist due to rising
arrivals of the new crop and fluctuations in international prices.

According to Ramanuj Das Boob, a cotton sourcing agent in Raichur, demand in the local market
remains strong. Cotton prices have reached 39,700 per quintal in Raichur and approximately 39,200
per quintal in Telangana.

Wet Cotton Raises CCI Procurement Concerns
Tuesday, 13" Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

Excess Moisture in Cotton Adds to Farmers' Woes: Fear of Rejection by CCI and Low Market Prices
Anjad, Barwani (Madhya Pradesh). Cotton-growing farmers are facing two major challenges
regarding the sale of their produce. On one hand, there is an apprehension that the Cotton Corporation
of India (CCI) might reject the produce during procurement at the Minimum Support Price (MSP)
due to high moisture content; on the other, there are complaints about receiving low prices from
private traders.

On Monday, cotton prices at the Anjad Agricultural Produce Market ranged from 7,900 to %9,510
per quintal. The Rashtriya Kisan Mazdoor Mahasangh has demanded a price of at least *11,000 per
quintal for farmers. Office-bearers, led by the organization's District President Anil Iske, submitted a
memorandum to the market secretary.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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The organization demanded open bidding among all eligible traders, timely payment to farmers, and
the conduct of cotton auctions in the presence of officials at the village Bhagsur.

**Apprehension of Government Procurement Being Affected by Moisture**

According to reports, moisture content is a crucial factor in CCI procurement. A price range of 38,567
to 28,569 per quintal is indicated for cotton with approximately 8% moisture. However, if the
moisture content reaches 12%, the price could drop to around 8,000 per quintal. Government
procurement could be adversely affected if moisture levels exceed the prescribed limits.

**Procurement at Minimum Support Price Scheduled to Begin on October 15**

Reports indicate that cotton procurement at the Minimum Support Price under the CCI's Indore
branch is scheduled to commence on October 15. Information has been provided that slot booking for
this process will begin at 9:00 AM on October 13. Farmers will be able to book slots via the market,
Common Service Centers, or the relevant mobile app.

According to District President Anil Iske, many farmers lack adequate space for drying and safely
storing their cotton. Due to the risk of fire and pressing financial needs, farmers are unable to hold
back their produce. The organization alleges that some traders quote prices ranging from 7,000 to
8,000 per quintal, citing moisture content.

CCI Cotton Sales Cross 97.16 Lakh Bales
Tuesday, 13" Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

G| BY Gl IN'SESON 2025.26

(Till 09/10/2026) Smart Info Services

Market Intelligence > Market Guesswork

Q. | S} NO.OF BALES

P MAHARASHTRA 28,37,000

#$  TELANGANA 25,71,400 il et sle S
Py GUJARAT 18,86,500 AR 4 3 A v
€  KARNATAKA 7,11,000 { { SR A

o  MADHYA PRADESH 5,66,500 T AT f

o RAJASTHAN 3,37,200 ; Y Ah it S
«”  ANDHRA PRADESH 3,00,700

¥  ODISHA 2,69,500

~f  HARYANA 1,88,400

& runias 48,000

&  WESTBENGAL 300

@ TOTAL (+/- Incomplete lot’s quantity): ‘ 97,1 6,500 Bales

(This is based on tentative data) )

CONTACT NO. WEBSITE: EMAIL:
9111677775 ‘ @ www.smartinfoindia.com ‘ india.smartinfo@gmail.com
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State-wise CClI Cotton Sales Details — 2025-26 Season

The Cotton Corporation of India (CCI) increased its cotton candy prices by upto Z300 per candy
during this week . CClI has sold approximately 97,16,500 cotton bales for the 2025-26 season. Sales
are highly concentrated in a few major cotton-producing states, Maharashtra, Telangana and Gujarat
emerging as the leading contributors.

India must leverage FTAs, textiles to boost exports & jobs: Goyal
Tuesday, 13" Oct 2026, (Source: www.fibre2fashion.com)

Insights

India's Minister of Commerce Piyush Goyal said India must combine access to advanced global
technologies with job creation and business growth.

Highlighting FTAs and strengths in textiles, footwear, agriculture and food processing, he stressed
exports, quality standards and global partnerships to support India's ambition of becoming a
developed nation by 2047,

India must combine access to the
world’s best technologies with a
focus on sectors that can generate
: jobs and business opportunities,
o= e T India's Commerce and Industry
THE Ol Doy " " » Minister Piyush Goyal said,

T o oo | highlighting the role of free trade

G agreements (FTAs) and India’s
strengths in textiles, footwear,

agriculture and food processing.

Addressing the ‘Dilli Dialogue:
Policies for a Future-Ready
® India’ in New Delhi, Goyal
stressed the need to expand
opportunities  for businesses,
startups and young people.

“We want to be a part of the
global marketplace. Providing
opportunities for people, providing opportunities for jobs, for our startups, for our youth to come up
with newer ideas,” he said.

India’s growing engagement with global markets through free trade agreements (FTAS) is creating
opportunities for domestic businesses and young people. Partnerships with developed economies
could benefit both sides, with India leveraging its strengths in textiles, footwear, agriculture and food
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processing while gaining access to advanced technologies and high-quality electronic
equipment, Goyal said, according to a Ministry of Commerce and Industry press release.

Goyal added that India was not closing its doors to the world but “opening them wider”. He also
referred to the country’s trillion-dollar export ambition, expressing confidence in its ability to achieve
the target and linking it to the broader vision of ‘Viksit Bharat 2047°.

India’s ambition to become a developed nation by 2047 is backed by a roadmap identifying key
sectors that can drive economic growth, he said. Goyal also highlighted demand for goods and
services among India’s 1.4 billion people, adding that rising imports point to opportunities for
domestic industry and international investors.

On competitiveness, Goyal called for co-ordinated efforts by policymakers, industry stakeholders and
institutions, including the Bureau of Indian Standards and the Food Safety and Standards Authority
of India, to strengthen quality standards.

He said adopting and consistently implementing world-class quality standards would help Indian
businesses compete globally, concluding that the world offers significant opportunities for India to
capture.

Global cotton output raised to 117.95 mn bales for 2026-27: WASDE
Tuesday, 13" Oct 2026, (Source: www.fibre2fashion.com)

Insights

USDA's October WASDE raised 2026-27 world cotton output by 630,000 bales to 117.95 million, as
larger Brazil and US crops more than offset lower Argentina production.

Global supplies, consumption, exports and ending stocks were all revised up, with stocks at 70.68
million bales and the stocks-to-use ratio at 57.4 per cent; Brazil output rose to 19 million bales and
India imports to 3.30 million.

World cotton production for 2026-27 has been raised by 630,000 bales to 117.95 million bales of 480
pounds or around 218 kg each in the October estimate, from 117.32 million bales projected in
September. The increase reflects larger crops in Brazil and the US, which more than offset lower
production in Argentina, according to the latest World Agricultural Supply and Demand Estimates
(WASDE) report of the United States Department of Agriculture (USDA).

Global cotton supplies were raised to 193.65 million bales from 192.62 million last month, as
beginning stocks increased to 75.70 million bales from 75.31 million. Global consumption was
revised upwards to 123.08 million bales from 122.92 million, reflecting higher demand projections
for Vietnam, Malaysia, Guatemala and Nicaragua.

International cotton trade was also revised upwards, with global exports increasing to 44.71 million
bales from 44.22 million in September, largely due to higher shipments from Brazil. Global ending
stocks were raised by 820,000 bales to 70.68 million bales from 69.86 million, lifting the stocks-to-
use ratio to approximately 57.4 per cent from 56.8 per cent.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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Among major producers, Brazil's cotton production forecast was raised by 500,000 bales to 19 million
bales, while exports increased by an equal amount to 16 million bales. India's production and
consumption remained unchanged at 24 million and 26.50 million bales, respectively. However,
India's imports were raised to 3.30 million bales from 3 million, while ending stocks increased to
10.43 million bales from 10.32 million.

China's outlook remained unchanged, with production at 33.50 million bales, imports at 7 million
bales and consumption at 42 million bales. Vietnam's imports and consumption were each raised by
100,000 bales to 8.30 million bales. Bangladesh's imports remained at 7.40 million bales, while
Turkiye's and Pakistan's import forecasts were maintained at 5 million and 5.10 million bales,
respectively.

The US cotton outlook also reflected higher supplies. The USDA raised its 2026-27 production
forecast by 2 per cent to 13.44 million bales from 13.20 million, as the national average yield
increased to 790 pounds per harvested acre from 776 pounds. Larger crops across the Delta states
drove the upward revision. Domestic consumption and exports remained unchanged at 1.50 million
and 12.30 million bales, respectively.

Consequently, US ending stocks were raised by 6 per cent to 3.80 million bales from 3.60 million,
increasing the stocks-to-use ratio to 27.5 per cent from 26.1 per cent. The projected season-average
farm price for upland cotton was lowered by 1 cent to 77 cents per pound.

For 2025-26, the US cotton balance sheet remained unchanged, although the season-average farm
price was revised marginally upwards to 62.2 cents per pound. Global production for the season was
estimated at 122.05 million bales, consumption at 120.79 million bales and ending stocks at 75.70
million bales.
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Vinay Kotak calls for

building a strong
cotton value chain

By Our Special Correspondent
MUMBAL OCT. 12—

Mr. Vinay N. Kotak,
President, Cotton Association of
India (CAl) has called for
continued collective efforts o
build a more productive farmer,
better quality cotton, a stronger
cotton value chain and a more
competitive India in the global
cotton economy.

Addressing the 104th
Annual General Meeting of CAL
Mr. Kotak emphasised that CAl's
strength lies in bringing together
farmers, ginners, traders, brokers, exporters, impaorters, textile mills,
researchers, scientists, Government institutions and other
stakeholders.

Dwelling upon the current cotton season, Mr. Kotak sald that
the current cotton season had been positive, by and large, for
stakeholders across the value chain, from farmers and ginners to
traders and spinners.

CAl President expressed optimism about the future of Indian
cotton, particularly in view of the new market opportunities expected
from the Free Trade Agreements concluded by the Government, which
could generate additional demand for Indian textiles and cotton
products.

Staing that India remains an important player in the global
cotton economy, being the world's second-largest cotton producer
and consumer and accounting for around 20% of global fibre
production, Mr. Kotak emphasised that improving cotton
productivity, quality, contamination control, traceability,
sustainability, price discovery and risk management would be critical
to enhancing the competitiveness of Indian cotton.

Mr. Kotak informed that CAl has advocated examination of a
Bhavantar-type mechanism as an alternative or complementary
approach to the existing MSP framework, with the objective of
providing effective price support to farmers while allowing market
forces to operate more efficiently:.

He further said that CAl also plans to work with the Covernment
on a structured cotton productivity project, initially focusing on
Maharashira, with the ohjective of improving productivity and farmer
incomes.
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New ICAC Cotton Review
Examines Competitiveness,
Market Risk & Opportunities

From Tecoya NewsDesk
MUMBALIL OCT. 12--

From moving record volumes of Brazilian cotton to market, to
managing price volatility, unlocking Ethiopia’s production potential,
and strengthening African textile trade, the latest edition of Cotton:
Review of the World Situation examines some of the most
consequential opportunities and challenges facing the global cotton
industry.

The September 2026 edition features five articles spanning
production, trade, logistics. market risk, and policy in Brazil, Ethiopia,
Iran, Africa, and the broader global cotton market.

Brazil: Competitiveness Moves Beyond the Farm

“After the Gin: Where Brazil's Cotton Competitiveness Is
Actually Decided, " by Jonathan Valério

Brazil has emerged as a global cotton export leader following
major advances in productivity, seed technology, crop management,
and quality. But Mr Valério, Sales and Marketing Director at Magna
Logistics Solutions, argues that maintaining that position
increasingly depends on what happens after cotton leaves the gin.

Brazil exported 3.027 million tonnes of cotton in 2025 and is
expected to reach a record 3.418 million tonnes in 2026. About 95%
of the country’s cotton export volume currently moves through the
Port of Santos, requiring between 110,000 and 120,000 containers
annually. That concentration leaves exporters exposed to competition
for trucks, port capacity, container availability, vessel delays, and
other logistics costs.

The article explores opportunities to reduce those risks through
oreater use of the Port of Salvador for cotton produced in Bahia,
earlier logistics planning, and contract provisions that better allocate
the costs associated with rebooking and detention. Salvador is

Continued on Page 4
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ICAC Cotton Review Examines Competitiveness & Market Risk

Continued from Page 1 Col 2
undergoing an expansion expected to double its container capacity.
Cotton Prices at a Crossroads

“Cotton at the Crossroads: A Broker's Perspective on Price
Risk and the 2026-27 Outlook,” by Valentin Olah

A second article examines a cotton market confronting
conflicting signals: a tightening global balance sheet alongside
increasingly available physical supplies from multiple origins.

Ms Olah, Senior Broker with the Global Cotton Desk at StoneX
Financial Inc., notes that December 2026 cotton futures climbed from
a life-of-contract low near 66 cents per pound to nearly 93 cents
before retreating by roughly nine cents. USDA's September
projections put 2026/27 world production at 117.3 million bales and
consumption at 122.9 million bales — a gap of 5.6 million bales.

The analysis also examines the increasingly complex
relationship between cotton and polyester. Higher oil and synthetic-
fiber feedstock costs could provide relative support for cotton, but
higher prices throughout the textile supply chain also can restrain
demand. Meanwhile, Brazil's emergence as a major supplier has
increased year-round cotton availability and reduced some of the
traditional seasonal scarcity associated with US cotton.

The result is a market in which tighter fundamentals may
support prices, but crop conditions, export demand, mill purchasing,
speculative positioning, and competition from alternative fibers will
determine how that potential translates into the futures market.
Ethiopia Looks to Turn Cotton Potential into Production

“Ethiopia’s Cotton Sector: Weaving a Future from Vast
Potential,” by Tsegaye Abebe

Ethiopia possesses an estimated 3 million hectares of land
suitable for cotton production, but only a fraction of that potential
has historically been cultivated. An article by Mr Abebe, Executive
Director of the Ethiopian Cotton Association, examines efforts to
expand production while building stronger connections between
growers, ginners, and the domestic textile industry.

The country faces a substantial productivity gap. Ethiopian
researchers have released 45 cotton varieties over the past 30 years,

with experimental seed cotton yields reaching as high as 5,433 kg/
ha. Commercial smallholder productivity, however, averages
approximately 726 kg/ha.

Closing that gap will require improvements in irrigation,
certified seed availability, extension services, quality management,
and processing infrastructure. Ethiopia’s domestic textile mills already
consume an estimated 55,000 tonnes of lint annually, providing a
potential market for increased domestic production and value
addition.

AGOA Extended, but Questions Remain

“AGOA to 2028: Extension Without Full Reform,” by Lorena
Ruiz

ICAC Economist Lorena Ruiz examines the latest extension of
the African Growth and Opportunity Act (AGOA), which would
continue duty-free access to the U.S. market through December 31,
2028. The legislation received overwhelming bipartisan support in
both chambers of Congress and, as described in the article, awaits
the President’s signature.

The article looks beyond the extension itself to unresolved
questions surrounding the program, including eligibility
requirements, rules of origin, and the relationship between US trade
policy and efforts to build stronger textile and apparel industries in
Africa. AGOA currently provides eligible sub-Saharan African
countries with duty-free access for more than 1,800 tariff lines beyond
those covered by the Generalized System of Preferences, with apparel
among its most significant benefits.

Iran Confronts Production Challenges While Pursuing Innovation

“Challenges, Opportunities and Innovations of Cotton
Cultivation and Production in Iran,” by Mohammadreza Ramazani
Moghaddam

The issue concludes with an article from by Mohammadreza
Ramazani Moghaddam, examining cotton cultivation and production
in Iran, exploring the challenges facing the sector as well as
opportunities to strengthen productivity and sustainability through
improved technologies and production practices.

i
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Integration Can Unlock India’s Next Growth Phase

in Polyester Textiles:

Makarand Kulkarni

By Our Special Correspondent

MUMBAIL OCT. 12—

India's polyester textile |
industry has the scale and |
manufacturing capabilities towin
a larger share of global business,
but closer integration between
raw materials, weaving and
processing will be important in
converting this strength into |
consistent, higher-value
production, according to Mr. [Gcg
Makarand Kulkarni, CEQ, Revalyu Recyeling (India).

Speaking during the panel discussion on “Farm to Fashion:
Stronger & Sustainable Value Chain® at TAG 2026, FICCI's 17th
Annual Conference on Textile & Apparel Industry, held recently in
the city, Mr. Kulkarni said India has built substantial capacities across
polyester textiles. Better coordination across the chain, supported
by stronger processing and more efficient logistics, could improve
its ability to meet the requirements of international customers.

Surat is a good example. The textile centre continues to add
large numbers of new looms, but weaving, processing and raw-

= material operations remain spread across different parts of the

industry. Bringing these operations into closer alignment, Mr.
Kulkarni said, would make it easier to develop and consistently
manufacture products to the quality required by global markets.

He pointed to Vietnam's growth in sportswear manufacturing,
particularly after China, as an example of the advantage that comes
from a closely connected supply chain. “Why are we not able to
become a Vietnam? Why is Viemam doing better than us? Because
they have an integrated supply chain, and we do not have that
structure,” he said.

For international customers, the issue goes beyvond producing

* afabricor yarn to the required specification. The same quality has to

be maintained across volumes and repeated orders, requiring
communication between each stage of manufacturing.

“When we go toa customer and discuss what kind of product
is required. then to deliver those kind of products, we need that
seamless communication,” Mr. Kulkarni said. It covers how the
product is made, how it is delivered and how consistently it can be
produced “day in, day out.”

Polyester processing, he said, is one area that requires greater

Continued on Page 3

Integration Can Unlock India’s Next
Growth Phase in Polyester Textiles
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attention in India. Stronger processing capabilities would
complement the country’s large raw-material and weaving base, while
lower logistics costs would make the overall textile chain more
competitive.

Mr. Kulkarni also drew on his company’s experience to show
how an early investment in sustainability translated into international
business. When operations began in 2012, sustainability was still
far from being a mainstream consideration in the textile industry. The
company nevertheless decided to undertake a Life Cycle Assessment
(LCA).

The study helped identify gaps and areas for improvement.
The results eventually went beyond environmental performance and
began to show up in the order book.

From a facility then producing around 40 to 50 tonnes a day,
the company went on to supply more than 25 global brands. Its
polyester yarn also found customers in major Asian textile markets

including Vietnam, Taiwan, Korea and China.

“We ended up supplying polyester yarn from India to Vietnam,
Taiwan and Korea, as well as China. That's the reward of
sustainability, " Mr. Kulkarni said.

Certification has been another part of this journey. The
company was among the early adopters of the Global Recycled
Standard (GRS) and has worked with the certification for around 15
years. Mr. Kulkarni said certification has supported business, but its
usefulness extends to the improvements it can bring within a
company. “If you truly try to understand the logic and implement
those things, then it also provides the opportunity to you,” he said.

For India, the opportunity is to get more from the textile
capacities it has already built. Closer links between raw materials,
weaving and processing, together with improvements in logistics
and a stronger focus on sustainable production, could help the
polyester industry move further into value-added products and build
a larger presence in international markets.
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US Macroeconomic Indicators
and the Cotton Supply Chain

Macroeconomic Overview: Consumer spending continues to
support U5, GDP growth. In August, the latest month with
government data available, real consumer spending was 2.6% higher
year-over-year. This is above the longer-term average (2.2% since
2008) and above the average in 2026 (2.3%). Above-average growth
is notable given that consumer confidence has fallen to the lowest
level in more than a decade, consumers are grappling with inflation,
and real wage growth is under pressure.

With these challenges, several explanations have been
suggested for why consumer spending has remained robust. One of
them is the wealth effect. The median home price and the stock
market continue to hover near record highs. For consumers who
own these assets, wealth has risen, and that can create comfort
around spending.

Another development that may be enabling spending is a
decline in the savings rate. Since early 2024, the personal savings
rate has fallen from a recent peak of 7.2% (January 2024) to 4.1%
{(August). In 2022, when inflation surged after COVID-related
stimulus, the savings rate dipped below 4.0% for several months.
Excluding 2022, the current level for the savings rate is the lowest
since the period that preceded the financial crisis (2006-08).

Mot all U.S. households own homes or stocks and there is a
limit to how low savings rates can go. This may raise concerns
about the ability of consumers to maintain above-average spending
growth. Nonetheless, spending growth for clothing has been stronger
than the overall rate. Even though apparel can include discretionary
itemns, the annual rate of spending growth on clothing has outpaced
the rate of overall spending.

Employment: The U.5. economy is estimated to have added
29,000 jobs in September. This was significantly lower than the
162,000 job gain initially reported for August. Revisions for the
previous two months were negative. The figure for July decreased
31,000, bringing the current estimate to a loss of 10,000 jobs. The
figure for August decreased 29,000, from 162,000 to 133,000, The
current 12-month average for job gains is near 41,000 (October 2025
September 2026).

There was a marginal month-over-month increase in the
unemployment rate, which rose from 4.1% to 4.2%. Despite the
slowdown in hiring, the unemployment rate remains at historically
low levels. Excluding the volatile period around COVID, the rate has
been below five percent since 2016, representing the longest stretch
below 5% since records began in the late 1940s.

Whages increased 3.0% year-over-year in September. The latest

reading extended the downtrend that has been in place since early
2022, Excluding the volatile period around COVID, wage growth in
September was the lowest since December 2019, In every month
since April, the inflation rate has been higher than wage growth.
This suggests persistent pressure on real earnings that could
eventually affect consumer spending.

Consumer Confidence & Spending: After a series of minor
monthly changes, the Conference Board's Index of Consumer
Confidence® posted its largest move in 16 months in September (
6.7 points to 81.9). This is the lowest reading since 2014. One
reason consumer confidence is tracked is its potential association
with consumer spending. Index values have followed a general
downtrend since 2018, Ower the same period, there have been
sustained increases in spending, but lower confidence and pressure
on real earnings have raised concerns about consumers’ willingness
and ability to maintain spending growth.

After relatively flat growth in July (+0.1%), overall consumer
spending, adjusted for inflation. increased 0.6% month-over-month
in August. Year-over-year, overall spending was up 2.6%, which is
abowve the average over the past twelve months (2.3%).

Inflation-adjusted spending on garments was up 1.3% month
over-month in August. This is the strongest rate of monthly growth
in twoand a half years (since December 2023). Year-over-year, apparel
spending was 3.9% higher. This growth rate is nearly double the
multi-decade average and builds on the strong growth posted a year
ago. In August 2025, the yvear-over-year rate of growth in apparel
spending was 8.7%.

Consumer Prices & Import Data: After two months of
decreases (-0.6% in June and a marginal -0.03% in July). the CPI for
apparel increased slightly month-over-month in August (0.1%). Year
over-year. it was up 3.7%, a strong rate of change relative to the
average over the past couple of decades. Recent levels for the CPL
are the highest since 1999, From early 2024 through the third quarter
of 2025, year-over-year increases in retail clothing prices averaged
0.8%. Since February, the average annual rate of increase has risen
to 3.9%.

The average cost per square meter equivalent (SME) of cotton
dominant apparel increased month-over-month in August (from
£3.71/5ME to $3.77/5ME, seasonally-adjusted). In seasonally
adjusted terms, prices have generally remained near these levels
since late 2023. However, these import costs do not include tariffs.
For most locations, tariffs are 10-12.5 percentage points higher than
they were in 2024,
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Rupee perks up 96 paise on RBI’s
weekend measures to curb speculation

OPENING HIGH. The last time the currency unit had a better opening than Monday’s was on February 3

]
Our Bureau
Mumbai

The RBI’s weekend meas-
ures to curb speculation and
contain volatility in the
forex market had the de-
sired effect, with the rupee
appreciating about 1 per
cent, even as yields of gov-
ernment securities (G-Secs)
jumped on expectations
that the RBI may quicken

rate hikes on inflation
worries.
The Indian currency

(INR) opened 97 paise
stronger at 95.76 per US dol-
lar (USD) against the previ-
ous close of 96.73. However,
it closed almost flat at 95.77,
erasing two weeks of losses.

The last time the INR had
a better opening than
Monday’s was on February
3, when it opened 111 paise
stronger at 90.40 per USD
against previous close of
91.51,

TARGETED MEASURES
The Central bank, on Octo-

Sept 11, 2026

Oct 12, 2026

ber 10, announced a series
of restrictions on forex de-
rivatives contracts and
opened a special window to
meet the daily dollar re-
quirement of three public
sector oil marketing com-
panies (OMCs) — Indian
0Oil Corporation, Hindustan
Petroleum Corporation and
Bharat Petroleum Corpora-
tion — in view of the
evolving market conditions
and the need to ensure or-
derly functioning of the

forex market.

The RBI announced re-
strictions on rebooking of
cancelled foreign exchange

derivative " contracts; re-
duced the threshold for un-
dertaking foreign exchange
derivative transactions
without establishing under-
lying exposure from $100
million to $5 million; intro-
duced foreign exchange risk
reserve '(FERR) for banks;
and prescribed additional
documentation for verifica-
tion of underlying
exposures.

V Rama Chandra Reddy,
Head - Treasury, Karur
Vysya Bank, said such meas-
ures are intended to be tem-
poary: stog:aeurbs bour-

rency volatility, ease market

The central bank,
on October 10,
opened a special
window to meet
the daily dollar
requirement of
three public sector

-oil marketing

companies

panic and quell one-sided
expectations. They will en-
sure that the currency
would not breach the 97-
per-dollar level in the near
term.

Madan Sabnavis, Chief
Economist, Bank of Baroda,
noted that if the current
USD/INR level remains
steady, then it can be sur-
mised that the speculative
forces had a role to play in
the rupee decline.

“A pullback in crude oil
prices, driven by expecta-
tions of improving supply
conditions, further aided
sentiment. However, gains

were limited after the higher
open as weaker domestic
equities and continued for-
eign fund outflows weighed
on the currency,” Dilip Par-

‘mar, Senior Research Ana-

lyst, HDFC Securities, said.

In the near term, spot
USD/INR may drift towards
the 95.30 levels, though the
broader —medium-to-long-
term trend will hinge on dol-
lar flows, the trade balance,
interest rate differentials
and evolving geopolitical
developments, per his
assessment.

Meanwhile, G-Secs yields
jumped on fears that the RBI
may further up interest
rates, including via an off-
cycle meeting, and conduct
open market operation sales
of G-Secs.

Yield of the 10-year
benchmark jumped about 8
basis points to close at
7.3850 per cent against the
previous. close of 7.30 per
cent.

The last time the 10-year
G-Sec was around these
levels was in October 2023.
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Retail inflation hits 21-month
high in Sept on higher food prices

- WORRISOME. Low base, costlier fuel push inflation to 5.54% — close to the RBI’s 6% ceiling

—
Shishir Sinha
New Delhi

Retail inflation rose to a 21-

“month high of 5.54 per cent
in September, as alow base a
" year ago amplified the im-
pact of rising food prices,
signalling that price pres-
sures are strengthening bey-
ond a statistical rebound.

Inflation, measured by

the Consumer Price Index
(CPI), rose from 4.83 per
cent in August and 1.54 per
cent in September 2025,
bringing it close to the up-
per end of the Reserve Bank
of India’s 2-6 per cent target
band..

Economists .warn that
rising food prices and
broader price pressures

" could push inflation closer

to, or above, the 6 per cent

ceiling in- the coming
months, raising the pro-
spect of further repo rate
hikes by the Monetary
Policy Committee (MPC). .

PRICE PRESSURES -

The increase extended bey-

1, ond food, with price pres-

sures broadening across

consumption categories.
“About 11 to 12 sub-
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groups recorded higher in-
flation in September, indic-

ating generalisation of infla-

tion,” said Devendra Pant,
Chief Economist at India
Ratings & Research.

Pant noted that inflation
had been rising since
November 2025, with
September = marking the
fourth consecutive month

- of inflation above 4 per.cent.

Sujan Hajra, Chief Eco-

nomist at” Anand Rathi

Group, said the low base had

amplified headline inflation, .
but the sequential rise in .
food -prices suggested that-

the increase was not en-

tirely base-driven.

FUEL IMPACT
“Food inflation continued
to quicken, driven by a
broader set of sub-segments
amid below-normal rainfall,
imported price pressures
and derivative fuel im-
pacts,” said Radhika Rao,
Senior Economist at DBS
Bank.

She expects the combina-
tion of a low base and higher

food, fuel and services infla- .

tion to push headline infla-
tion closer to 6 per cent in
the fourth quarter of 2026.

- FURTHER RATE HIKES
With inflation nearing the
upper end of the RBI’s tar-

get band, economists expect

the central bank to remain
alert to the risk of a further
breach. :

Upasna Bhardwaj, Chief
Economist at  Kotak
Mahindra Bank, expects in-
flation to exceed 6 per cent
in the coming months as ad-
verse base effects and food-
price shocks play out. - .

She considers the RBI’s
revised inflation estimates
realistic.

“We expect an additional
50 bps repo rate hike, with
upside risks likely if geopol--
itical risks do not subside,”
she said. "

Rajeev Sharan, ‘Head of
Research at Brickwork Rat- -
ings, said the September
reading reinforced the RBI’s
hawkish turn following its
25-basis-point rate hike in
October.

Markets, he added, were

_pricing in another increase
. inDecember.

HOUSEHOLD BUDGETS
“Sticky food inflation along-

- side rising rates could strain

household budgets and re-
tail-loan servicing;” Sharan -
said, adding that contained
core inflation would moder-
ate the broader risks.
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Q)September clocks second-highest global
temperature as El Nino gains strength

=]
Srikrishnan PC
Chennai

September 2026 was the
second hottest month on re-
cord globally, with temperat-
ures 1.63°C above pre-indus-
trial levels.

Strengthening El Nino
conditions pushed sea sur-
face temperatures (SST) to
record levels.

The latest data from Co-
pernicus Climate Change
Services, implemented by
the European Centre for Me-
dium Range Weather Fore-
casts (ECMWF), show in-
tensifying climate extremes,
with global temperatures
forecast to remain above the
1.5°C threshold into 2027.

Carlo Buontempo, Dir-
ector of the Copernicus Cli-
mate Change Service, said,
“September was the second
warmest on record globally,
with exceptionally high tem-
peratures experienced
across parts of Europe after
an extreme summer. We are

in a new run of months above
1.5°C, and with a strong El
Nino still intensifying, it is
likely to last into 2027
Crossing the Paris Agree-
ment’s long-term limit is
only a matter of time. How
far we overshoot and for how
long is still up to us.”

The global-average sur-

face air temperature for
September 2026  was
16.27°C, which was 0.82°C
above the 1991-2020 aver-
age and makes it the second-
warmest September globally
in the ERAS dataset, 0.11°C
cooler than September 2023.

Itwas 1.63°C above the es-
timated pre-industrial aver-
age of 1850-1900, marking
the first time since Novem-

ber 2025 that two consecut-
ive months have been above

1.5°C.

BOILING OCEANS

The average SST for the ex-
tra-polar oceans
(60°S-60°N) during
September 2026 was the
warmest on record for the
month at 21.05°C, exceeding
the previous September re-
cord of 20.92°C set in 2023,

Exceptionally high SSTs
persisted over much of the
tropical Pacific, where El
Nino  conditions  are
strengtheningand are expec-
ted to intensify further in the
coming months.

The monthly SST in the
Nino 3.4 region (the ocean
area used to monitor El Nino
conditions) for September
was 29.70°C, the highest on
record and above the peak
values of the previous very
strong El Nino events of
1982/1983, 1997/1998 and
2015/2016, demonstrating
the exceptional strength of
the current E1 Nino.
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"ASN-E monsoon nears, heavy rains set
tolash TN Kerala, Kamataka coastal AP

Vinson Kurian
Thiruvananthapuram

Conditions are turning fa-
vourable for the South-West
monsoon to retreat from re-

. maining parts of the country
and the North-East monsoon
to set in over the South Pen-
insula in the next 2-3 days.
Rainfall is expected to gather
pace towards the weekend
and around October 15, set-
ting the stage for the seasonal
transition.

With the onset of the
North-East monsoon, the
South Peninsula is likely to
see a wet spell over the next
5-6 days, India Meteorolo-
gical Department (IMD) said,
Isolated heavy rainfall is ex-
pected over Kerala and Mahe,
Coastal and South Interior
Karnataka, Tamil Nadu, Pu-
ducherry and Karaikal, and
‘Coastal Andhra Pradesh.

The performance of the
North-East monsoon will be
closely watched against the
backdrop of a super El Nino.

Thunderstorms bloom along
the periphery of a circulation
that would set up the
low-pressure area

Historical studies suggest
that North-East monsoon

rainfall during El Nino years

after 1976 was, on average,
con31derablyh1gherthandur-
ing the 1950-1976 period.
Scientists have pointed to
changes in atmospheric cir-
culation during El Nino that
can strengthen casterly
flows, transport more mois-
ture towards the subcontin-
ent. For now, the retreating
South-West monsoon, the
emerging Bay of Bengal low-
pressure area, and the pro-

spect of intensifying rainfall
across the South Peninsula
make the next few days a crit-
ical watch period.

HEAVY RAIN FORECAST

The IMD sees isolated heavy
rainfall for Tamil Nadu, Pu-
ducherry and Karaikal, Ker-
alam, Mahe and South In-
terior Karnataka for four days
from Thursday. Coastal
Karnataka is likely to receive

‘heavy rain on Saturday and

Sunday, while North Interior
Karnataka faces rain for three
days from Friday. Coastal
Andhra Pradesh and Yanam
are in for four days of heavy

‘rain from Wednesday, with

Rayalaseema likely to see
similar conditions.

Two cyclonic circulations
are shaping the evolving
weather: one over the Gulf of
Mannar and adjoining south
Tamil Nadu, and another
over the south Andaman Sea.
The latter is expected to trig-
ger a low-pressure area over
the south-east Bay on

Tuesday.
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“T"POS’ prospects linked to expertise of third parties: Study

[acvin ]
Our Bureau
New Delhi

In their current form, most
farmer producer organisa-
tions (FPOs) are likely to be
constrained by their capabil-
ities, processes. and re-
sources in connecting effect-
ively with markets, says a
report on the FPO sector re-
leased on Monday.

It is suggested that third-
party organisations should
step in to bridge the gap and
empower FPOs.

The National Association
of Farmer Producer Organ-
isations (NAFPO) released
the study, in which experts
examine specific aspects of
the FPO sector.

SCALING CHALLENGES
Although FPOs were being
promoted before the launch
of the “Formation and Pro-
motion of 10,000 FPOs
Scheme” helped achieve the
target by February 2025.

The study concurred with

The NAFPO
study concurred
with critics that
many IFPOs exist
only on paper, lack
the capacity to
conduct business

critics that many FPOs exist
only on paper, lack the capa-
city to conduct business or
struggle to provide even ba-
sic services to member
farmers.

Butit says, “That is exactly
the contribution of the
scheme: to understand is-
sues arising in a farmer col-
lectivisation movement at
scale.”

In a chapter on market
linkages authored by Aashish
Argade and Aneesha Bali,
three case studies illustrate
the responsibility for mar-
keting currently rests with
agencies and actors outside
FPOs. They possess the mar-
keting knowledge and capab-

ilities needed to understand
buyer requirements and sup-
ply goods that meet those
requirements,

Typically, FPOs lack this

knowledge for various reas-
ons, a gap that is bridged by
the expertise of external
agents, the report said.

RETAIL REACH
“The three case studies de-
scribed above adopt differ-
ent approaches to connect-
ing FPOs to markets. Arya.ag
and Bayer’s Farmrise One
follow a Business-to-Busi-
ness (B2B) approach, en-
abling FPOs to engage with
structured markets or insti-
tutional buyers in the organ-
ised sector. KisaanSay, a
start-up, specialises in Busi-
ness-to-Consumer  (B2C)
connections helps FPOs
with branding activities,” the
report said.

According to co-founder
Nitin Puri, consumer food
needs are as diverse as geo-
graphical, climatic and
demographic conditions.

Arya.ag helps guide FPOs
onwhen and whom to sell to.
Production, aggregation and
market access are treated as
parts of an integrated operat-
ing model. .

Aggregation is
strengthened through exe-
cution led by Community
Value Chain Resource Per-
sons (CVRPs) and digital
tools, while warehousing,
working capital and struc-
tured buyer linkages support
market participation.

Mathura Mant Mustard
Producer Company in Uttar
Pradesh is among the FPOs
supported by Arya.ag, with
its revenue rising from ¥50
lakh to ¥1.2 crore.

Bayer deploys dedicated
personnel at FPOs to train
member farmers in crop cul-
tivation and post-harvest
practices. Farmrise One sup-
ports FPOs in establishing
forward linkages by identify-
ing reliable corporate buy-
ers. It also assists with price
negotiations, payment co-
ordination and logistics.
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Cotton rebounds on fears
of yield drop, offtake

Vishwanath Kulkarni
Bengaluru

Cotton prices rebounded by
around ¥3,000-4,000 per
candy last week to around
%68,000 amid slow arrivals of
the new crop and fears of
yield losses due to deficient
rainfall. This comes even as
farmers have begun holding
back their crop, anticipating
higher prices in the days
ahead, according to trade
sources.

The rebound also mirrors
the recovery in Intercontin-
ental Exchange (ICE) cotton
futures for the December
and March contracts during
the week. Meanwhile, the
Cotton Corporation of India
(CCI) raised its auction
prices for the 2025-26 crop
by %500 per candy (356 kg)
across all states.

New crop arrivals have be-
gun, with cumulative arrivals.
reaching around S lakh bales
in the first nine days of the
current 2026-27 season. On
Monday, arrivals stood at
around 78,000 bales, includ-
ing approximately 17,000

. bales in North India, 16,000
in Madhya Pradesh, 15,000in
Gujarat, 9,000 in Karnataka,
8,000 in Andhra Pradesh,
7,000 in- Maharashtra and
6,000 in Telangana.

NO HURRY TO SELL
“Farmers are not in a hurry
to sell kapas at the MSP of
8,650, as yields are low-and
they have less kapas to sell,”
said Atul S Ganatra, CMD of
Radhalakshmi Group.  The
price of Gujarat S6 cotton
rose by 4,000 per candy to
68,000 on Monday from
64,000 on September 30,
amid fears that the crop
would be significantly lower
thanlastyear’s. “Demand for
cotton from mills is good at
these levels,” he said.
“Indian cotton prices
strengthened
during the week, supported
by limited immediate avail-
~ ability and expectations of
higher mill demand. Despite
increasing new-season ar-

significantly -

A

Due to low yields and a smaller
crop, farmers are holding back
their produce ani

v R?"‘_":‘.%.

rivals, October supplies may
remain insufficient to meet
domestic consumption re-
quirements. Low inventories
at many spinning mills and
substantial import require-

ments are expected to sup- -

port cotton demand,” said
Anand Popat of CotYarn
Trade Link in his weekly
newsletter.

“Considering the supply-
demand situation, the Indian
cotton market appears fun-
damentally supportive, al-
though increasing arrivals
and international price
movements may cause short-
term fluctuations. The out-
look for the Indian cotton
market remains firm to cau-
tiously bullish,” Popat said.

INCREASE IN DEMAND'
Ramanuj Das Boob, a
sourcing agent in Raichur,
said there was good demand
for local cotton as arrivals
were low. “Overall, it looks
like demand has improved,
and there is good buying in-
terest,” he said.

Cotton prices have risen
by 3,000 per candy over the
past 10 days. In Raichur,
prices rose to 9,700 per

quintal on Monday from’

%9,500. In Telangana, prices
have also increased to
around 9,200 per quintal,

“Due to low yields and a
smaller crop, farmers are
holding back their cotton.
They are not bringing it to
the market because yields
have been poor this year. In-
stead, they are holding on to
their produce, anticipating
higher prices, and are not
rushing to sell,” Das Boob
said.

‘Focus on outcomes
in agriculture

properity scheme’

Our Bureau
New Delhi

Reviewing the one-year per-
formance of the Prime Min-
ister Dhan-Dhaanya Krishi
Yojana (PMDDKY), Union
agriculture minister Shivraj
Singh Chouhan on Monday
said that the first year had fo-
cused on establishing strong
foundations, while the com-
ing year must be dedicated to
delivering visible and meas-
urable outcomes on the
ground.

The scheme is meant to
rejuvenate agriculture in 100
selected low-performing dis-
tricts and augment farmers’
income.

He highlighted the im-
portance of improving agri-
cultural productivity, in-
creasing cropping intensity,
strengthening irrigation and
water management, facilitat-
ing access to agricultural
credit, promoting high-value
agriculture, improving post-

harvest infrastructure and

enhancing farmers’ incomes.

The government aims to
increase agricultural pro-
ductivity, crop diversifica-
tion, post-harvest storage, ir-
rigation - and
creditdisbursement.

The prioritises imple-
mentation of 36 existing
schemes across 11 depart-
ments in these districts. The
Centre has also appointed
one senior nodal officer for
each district.

MONTHLY RANKINGS
However, experts said that
due to poor implementation
and non-fixing of accountab-
ility of nodal officers, there
are several districts report-
ing verylow score on the offi-
cial dash board.

The scheme monitors dis-
trict performance against
121 indicators with monthly
rankings.

Y.
PRS- /SR T AR
Union Agriculture Minister
Shivraj Singh Chouhan

]

The bottom 10 districts
according to performance
are - Mamit (Mizoram),
South Goa (Goa), Sribhumi
(Assam), Kandhamal
(Odisha), Tamenglong (Ma-
nipur), Nuapada (Odisha),
Chitradurga  (Karnataka),
Kozhikode (Kerala), Dima
Hasao (Assam) and Mon
(Nagaland). As many as 62
districts have less than 50
score.

On the other hand the top
10 performers are - Gaya (Bi-
har), Nagaur (Rajasthan),
Umaria (Madhya Pradesh),
Dindori (Madhya Pradesh),
Sidhi (Madhya Pradesh),
Dantewada (Chhattisgarh),
Chitrakoot (Uttar Pradesh),
Chamoli(Uttarakhand),
Alirajpur (Madhya Pradesh)
and Chhatrapati Sambhajin-
agar (Maharashtra) in Au-
gustranking.

FARM INCOMES

The ultimate measure of PM-
DDKY’s success would be
the meaningful difference it
makes to the lives of farmers,
the agriculture ministry said
in a statement.

The Minister called upon
all stakeholders to
strengthen coordination, ac-
celerate implementation and
focus on measurable im-
provements in agricultural
outcomes and sustainable
farm incomes.
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How can Karnataka clear Cauvery backlog
amid drought conditions, SC asks TN

Aaratrlka Bhaumik
New Delhi

The Supreme Court on
Monday questioned Tamil
Nadu on how Karnataka
could be expected to make
good the backlog in the re-
lease of Cauvery water even
when it is grappling with wa-
ter scarcity and drought
conditions.

“A backlog can be covered
- onlywhen there is excess wa-
ter. If there is less rainfall
and there is scarcity, how do
you expect them to fulfil the
backlog? They are also reel-
ing from water scarcity,” a

Division Bench headed by

- Justice Nath
observed.

The Bench reserved its or-
der on Tamil Nadu’s applica-
tion in the decades-old

Cauvery water-sharing dis-

Vikram

pute. Tamil Nadu has con-

‘tended that there is a short-

fall of 11.719 thousand
million cubic feet (tmcft) in
the flows due to it at Billigun-
duly, the inter-State border
measuring point, up to Octo-
DG v

Senior advocate Mukul
Rohatgi, appearing for Tamil
Nadu, contended that one
State alone should bear the
brunt of the water shortage.
He pointed out that in a dis-
tress year, the available wa-
ter must be shared propor-

tlonately among the States
and that, even on such a re-

~ duced pro rata entitlement,

Tamil Nadu was facing a

shortfall of 11.719 tmcft.

' 11 TMCFT SHORTFALL

The court was also told that
the continuing shortfall was
severely affecting Samba cul-
tivation and the livelihoods
of farmers in the Cauvery
Delta. “11 tmcft is my short-
fall. A shortfall is not a short-
fall' of money that you can
make up after one year or six
months. I need water today
for my crops...They should

* make up the shortfall,” Ro-

hatgi said.
Karnataka, represented by
senior advocate Shyam Di-

van, however, sought to dis-

tinguish its position from
that of Tamil Nadu. He sub-
mitted that while both States
were grappling with water

scarcity, Tamil Nadu had the
advantage of the impending
north-east monsoon, which
was expected to replenish its
reservoirs in the Cauvery
basin.

Divan further contended

that Karnataka was itself fa-

cing an acute drought, with

- several districts notified as

- drought-affected. The pre-
-vailing conditions, he said,

" had forced the State to cur-

tail irrigation releases and
conserve its limited water re-
serves to safeguard drinking
water requirements.
Karnataka also submitted
that it was complying with

_ the direction of the Cauvery

Water Management Author-
ity to ensure a daily average
flow of 3,000 cusecs at Billi-
gundulu for Tamil Nadu.

The Bench said it would
pass its order on Tamil
Nadu’s application shortly.
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UK Announces £1 bn
in Deals With India

Our Bureau

New Delhi: Commerce and in-
dustry minister Piyush Goyal
and UK secretary of state for busi-
ness & trade Jonathan Reynolds
co-chaired the Joint Economic
and Trade Committee meeting
(JETCO) on Monday, the first af-
ter the implementation of the In-
dia-UK Comprehensive Econo-
mic and Trade Agreement (CE-
TA). The meeting coincided with
Britain announcing more than £1
billion innew commercial deals.
The two sides also agreed to ex-
change data annually on the use of
CETA, which came into effect on
July15. Thedata will cover busines-
ses’ claims for lower tariffs and fe-
edback on implementation, begin-
ning a year after the pact comes in-
to force. “Communities across the
UK and Indiaareset to benefit from
over £1billion innewdeals.
The announcement comes as a
major UK delegation arrives in In-
dia with a mission to maximise bu-
siness benefit from the CETA,” the
British High Commission in India
said in a statement. Focus sectors
includeaviation services, artificial
intelligence, healthcare, advanced
communications and engineering.
More than100businesses from va-
rious sectors arrived in India as
part of the UK trade mission,
alongside the UK business secreta-
ry, Scotland secretary, environ-
ment, food and rural affairs secre-
tary; and seven mayors from nort-
hernEngland. Dealsannouncedon
‘Monday include a £50 million in-
vestment from Meta for Data Tech-
nologies to fund Al research in the
UK. Menzies Aviation, a leading
UK aviation services company; is
seekingto generate more than £600
million in revenue through an ex-
panded presence in India.
Ataseparate event, Goyal said the
UK has opened 99.99% of their mar-
ket. “Except rice, poultry and
chicken, possibly eggs, part of po-
ultry, other than that, everything is
open in UK for us at zero duty,” he
said. He said all European carma
kers would prefer to manufacture
in India, as producing vehicles the-
re would be uncompetitive due to
the region’s regulations. “All the
European manufacturers will co-
me to India...Tatas had so much
trouble after they bought Jaguar.
Tata Motors itself was going to col-
lapse, and then they put in a lot of
re-engineering and shifted some
models to India and what not, and
finally they are able to make money
after years,” hesaid.
Referring to the UK seeking mar-
ketaccessfor their cars in the trade
deal with India, Goyal said: “Isaid I

will accept the very expensive cars,
£80,000 and above, which we don’t
make in India. And what is the
number? 100, 200, 500. And the mo-
ment it reaches a reasonable scale,
then I will have to make it in India
because it is unviable to import a fi-
nished plant”. “Mercedes,

BMW...why do they bring a finis-
hed plantfrom thereto testthemar-
ket?If the model works, then I want
tomanufactureitinIndia.If youre-
call, at one point of time, we did ha-

TRADE BOOST

- “Ourshared
== ambitionis
— todouble

bilateral trade by 2030,
thatisbarely four and
ahalf yearsaway”

veaBMW plant. Oncethey gotalitt-
lescale, they setupaplant.”

Goyal called on businesses to cap1
talise on the opportunities created
by the pact to achieve the shared tar-
get of doubling bilateral trade by
2030, adding that “it is a piece of pa-

per until you make the best of it”. “It
is time to convert the CETA from an
acronymtoaninstructionmanual...
CETA is the floor, not the ceiling,”
Goyal said at the JETCO meet.

“Trade agreements cannot simply
belegal texts. They have tolive in the
real world,” Reynolds said, stressing
the need to turn commitments under
the deal into commercial outcomes.
To accelerate implementation, Goyal .
proposed continuous engagement
through sectoral meetings every 15
days, business delegations and grea-
ter participation in exhibitions as
partner countries. “Our shared am-
bition is to double bilateral.trade by
2030, that is barely 4.5 years away,”
Goyal said.
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“FTAs can add $170 bn to India’s GDP by 2035,
CLlShl()Il US taritts: Bloomberg Economics

SHUBHAM KUMAR
New Delhi, 12 October

India’s expanding network of
free trade agreements (FTAS)
-could add $140-170 billiontoits
gross domestic product (GDP)

released by Bloomberg Econ-
omics released on Monday:.
“Ouranalysissuggests FTAs
already in force should raise
India’s GDP by 1.2 per cent by
2035 relative to baseline, rising
to 1.7 per cent if the EU (Euro-
pean Union) and New Zealand
agreements are implemented
from 2027, a gain of about $140
billion at constant 2025 US dol-
lars,” the report said.
Bloomberg Economics
further said a US deal would
add 0.2 percentage points and
if negotiations with the Eur-
asian  Economic  Union
(EAEU), Gulf Cooperation
Council (GCC) and Israel con-
clude over the next few years,

Expanding network

® Trade volumes could rise around 10%
by 2035 on implementation of FTAs

® Tariff on Indian goods sold to the US
~ has risen to 11.6%, from 2.4 per cent
in 2024

® India's growth rate for 2026 and 2027
. projected at 6.9% and 7.4%, -
¥ respectively

the gain could rise by another
0.2 percentage points, leaving
GDP 2.1 per cent higher (about
$170 billion) by 2035.

The report said the Indian
economy is well-placed to
absorb disruptions from
American tariff imposition, as
expanding free trade partner-
shipsaid new market discovery,
foreign direct investment and

productivity lifting, while
global capital flows become
more concentrated.

The Bloomberg Economics
estimated the average tariff on

Indian goods sold tothe US has
risen to 11.6 per cent, from 2.4
per cent in 2024. “By 2035, we
estimate the tariffs will cut
Indian goods exports to the US
by about one-fifth, But the hit
to India’s economy should be
limited. Less than 2 per cent of
itsoutputrelies on US markets,
and stronger exports elsewhere
should cushion the blow. We
estimate the effect on gross
domestic product will be negli-
gible,” the report said.

Facing such uncertainty in
itssinglelargest export destina-

tion amid supply chain dis-

ruptions from the West Asian
conflict, India is in negotiations
with at least 8-9 more groups of
countries and individual
nations that together account
for another $15 trillion of GDP,
according to the Commerce
and Industry Minister Piyush
Goyal. India had concluded
nine FTAs with 38 developed
countriesinthe past. fouranda
half years. These nine agree-

 ments cover economies with a

combined GDP of $60 trillion
and 38 developed countries,
Goyal said earlier.

Thereport projected India’s
growth rate for calendar years
2026 and 2027 at 6.9 per cent
and 7.4 per cent, respectively.
Inflation is projected to rise
from 2.2 per cent in 2025 t0 4.5
per cent in 2026 and 5.3in 2027.
The central bank’s repo rate is
forecastat5.50 per cent for 2026
and 5.75 in 2027 from 5.25 per
cent in 2025, :

o




