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UPCOUNTRY SPOT RATES

Standard Descriptions with Basic Grade & Staple in R R Variation R R Variation
Millimetres based on Upper Half Mean Length Q:l.ilﬁ:ll' Csa.np(;r + (Plus) inlﬂ: Csa.:der + (Plus)
As per CAI By-laws Y - (Minus) Y - (Minus)
Grade . .| Gravimetric | Strength /
Sr. No. Growth Standard Grade | Staple | Micronaire Trash % GPT 2026-27 | 2026-27 2025-26 | 2025-26
1 P/H/R ICS-101 | Fine f;ll:l’x 50-7.0| 4% 15 | 14904 | 53000 | (N.C.) [ N.A. [ N.A.
2 GUJ ICS-102 | Fine | 22mm | 4.0-6.0 | 15% 20 N.A. N.A. 13610 | 48400 (-100)
3 P/H/R(U) ICS-105 | Fine | 27mm | 3.5-49| 4% 26 17856 | 63500 | (+300) | N.A. | N.A.
4 | M/M(P)/SA/TL/GUJ| ICS-105 | Fine | 27mm | 3.0-34| 4% 25 N.A. N.A. N.A. N.A.
5 M/M(P)/SA/TL ICS-105 | Fine | 27mm | 3.5-4.9 3.5% 26 N.A. N.A. N.A. N.A.
6 P/ H/R(U) ICS-105 | Fine | 28mm | 3.5-4.9 4% 27 17969 | 63900 | (+300) | N.A. N.A.
7 M/M(P) ICS-105 | Fine | 28mm | 3.7-4.9 3.5% 27 N.A. N.A. 18222 | 64800 (+300)
8 SA/TL/K ICS-105 | Fine | 28mm [ 3.7-49| 3.5% 27 N.A. N.A. 17997 | 64000 (+700)
9 GUJ ICS-105 | Fine | 28mm | 3.7-4.9 3.5% 27 N.A. N.A. N.A. N.A.
10 R(L) ICS-105 | Fine | 28mm | 3.7-4.9 4.0% 27 17828 | 63400 (+300) N.A. N.A.
11 R(L) ICS-105 | Fine | 29mm | 3.7-49| 3.5% 28 18840 | 67000 | (+500) | N.A. N.A.
12 M/M(P) ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 18981 | 67500 | (+500) | 18784 | 66800 | (+300)
13 SA/TL/K ICS-105 | Fine | 29mm [ 3.7-49| 3% 28 18840 | 67000 | (+400) | 18419 | 65500 | (N.C.)
14 GUJ ICS-105 | Fine | 29mm | 3.7-4.9 3% 28 19122 | 68000 | (+100) | N.A. N.A.
15 M/M(P) ICS-105 | Fine | 30mm | 3.7-49| 3% 29 19122 | 68000 | (+300) | N.A. | N.A.
16 SA/TL/K/O ICS-105 | Fine | 30mm | 3.7-49| 3% 29 18981 | 67500 | (N.C.) [ N.A. | N.A.
17 M/M(P) ICS-105 | Fine | 3lmm | 3.7-49| 3% 30 N.A. N.A. N.A. N.A.
18 SA/TL/K/TN/O | ICS-105 | Fine | 31mm | 3.7-49| 3% 30 N.A. N.A. N.A. N.A.
19 SA/TL/K/TN/O ICS-106 | Fine | 32mm | 3.5-4.9 3% 31 N.A. N.A. N.A. N.A.
20 M/M(P) ICS-107 | Fine | 34mm | 2.8-3.7 4% 33 N.A. N.A. N.A. N.A.
21 K/TN ICS-107 | Fine | 34mm | 2.8-3.7 | 3.5% 34 26433 | 94000 | (N.C.) | 26152 | 93000 (N.C)
22 M/M(P) ICS-107 | Fine | 35mm | 2.8-3.7 4% 35 N.A. N.A. N.A. N.A.
23 K/TN ICS-107 | Fine | 35mm | 2.8-3.7 | 3.5% 35 26714 | 95000 | (N.C.) | 26573 | 94500 (N.C)
Note:1|Official spot rates are fixed and registered by CAI on the basis of average price
inclusive of spot brokerage as per respective State Dharas, and for 15 days credit
from the date of passing and cash discount @ 15% per annum, except for Northern
area (excluding Lower Rajasthan), in which case spot rates fixed and registered are
for payment terms: 7 days from the date of pressing at Upcountry Spot Markets ex-
gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 3
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
Staple length : Upper Half Mean Length Secretary

Gravimetric Trash Percentage

Moisture by probe method maximum 9%

IS EEN

Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to

(i) Colour grade 31/3 [(ii) RD 75

o0

In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount
@ Rs.150/- per point per candy over 4.9 Micronaire

o

For M/M(P)/SA/TL/GUJ-Sr No. 4 are for 67 Rd

10

For Northern Zone (P/H/R(U)-Sr. Nos. 3 and 6 are for 70 Rd

11

For M/M(P)/SA/TL-Sr Nos. 5, 7, 8, and GUJ-Sr No.9 are for 74 Rd

12

For R(L)-Sr. No. 10 is for 72 Rd and 11 is for 73 Rd

13

For M/M(P) and K/TN-Sr Nos. 20 to 23 are for 70-72 Rd
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ICE Cotton Futures: 13-10-2026

ICE COTTON CLOSE 13 Oct 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Dec-26 80.51 81.03 79.80 80.51 v0.09 1,70,260
Mar-27 83.76 84.29 83.12 83.83 A0.02 95,783
May-27 85.46 85.90 84.83 85.48 unch 56,893
Jul-27 85.93 86.33 85.30 85.92 ¥0.01 34,519
Oct-27 0.00 79.90 79.90 79.90 v0.10 26
Dec-27 79.06 79.25 78.75 79.06 A0.01 32,682
Mar-28 0.00 79.78 79.78 79.78 A0.04 2,450

Cotlook Index: 13-10-2026

91.25 (+0.10)

ICE cotton futures remain range-bound amid weather concerns
Wednesday, 14" Oct 2026, (Source: www.fibre2fashion.com)

Insights

ICE cotton futures settled mixed in a narrow range, with US cotton belt weather, harvest-delay
concerns, limited farmer selling and a softer dollar supporting prices.

December 2026 cotton closed 9 points lower at 80.51 cents per pound, while open interest rose
to a record 393,020 contracts.

Weaker crude, subdued volumes and higher global supply expectations capped gains.
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ICE cotton futures settled mixed on Tuesday, remaining
within the narrow trading range seen over the past week.
Concerns over unfavourable weather conditions in the
4 US cotton belt, potential harvest delays and limited
4 farmer selling provided support to prices. However,
weaker crude oil prices, subdued trading volumes and
expectations of higher global cotton supplies restricted
gains. A softer US dollar offered some support by
improving the competitiveness of American cotton in
international markets.

The most active December 2026 cotton contract settled 9 points lower at 80.51 cents per pound. Other
contracts closed between 10 points lower and 6 points higher, reflecting limited price movement
across the futures market.

Trading volume stood at 45,381 contracts, almost unchanged from Monday's 45,477 contracts.
Although trading activity remained relatively subdued for a second consecutive session, market
participation continued to strengthen. Open interest increased by 3,697 contracts on Monday to a
record high of 393,020 contracts, surpassing the previous peak of 389,494 recorded on September 29.
The increase suggested fresh positions were being established despite the narrow trading range.

According to the US Department of Agriculture's (USDA) latest Crop Progress report for the week
ended October 11, cotton harvesting reached 31 per cent, compared with 23 per cent in the previous
week and the five-year average of 29 per cent. Boll opening stood at 82 per cent, marginally below
the five-year average of 83 per cent. Crop conditions improved slightly, with the proportion rated
good increasing by one percentage point and the proportion rated poor declining by one percentage
point.

Market analysts said that persistent rainfall and adverse weather conditions across the US cotton belt,
including the impact of storm Isaias, had raised concerns about crop damage and harvesting delays.
Farmers remained reluctant to sell cotton at prevailing prices, providing additional support to the
market and limiting losses in December futures.

The US dollar retreated from an 18-month high on Tuesday as investors assessed expectations of
easing tensions in the Middle East ahead of the US mid-term elections and monitored the Federal
Reserve's interest rate outlook. A weaker dollar generally makes US cotton more affordable for
overseas buyers, potentially supporting export demand.

Meanwhile, Brent crude oil prices declined by 0.9 per cent on Tuesday after reaching nearly a one-
month high in the previous session. Traders continued to monitor developments surrounding attacks
on Saudi Arabia and Russia’'s diesel supply outlook. Lower crude oil prices can reduce polyester
production costs, potentially improving the synthetic fibre's price competitiveness against cotton and
exerting indirect pressure on cotton demand.

Market sentiment remained divided between supportive supply-side concerns and broader bearish
influences. Adverse weather, potential harvest disruptions, limited farmer selling and a weaker dollar
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supported cotton futures. Conversely, softer crude oil prices, subdued trading activity and the USDA's
upward revisions to global cotton production and stocks continued to weigh on sentiment.

The record open interest indicated growing positioning in the futures market, although it did not
establish a clear price direction. December cotton continued to consolidate around 80.50 cents per
pound, with traders monitoring harvesting progress, weather developments and movements in the
dollar and crude oil markets.

For Indian textile mills, movements in ICE cotton futures and the US dollar remained important
factors influencing cotton import economics and procurement decisions. The near-term outlook
remained uncertain, with weather conditions and harvest progress likely to determine the next
significant market movement.

This morning (Indian Standard Time), December 2026 cotton traded at 81.11 cents per pound (up
0.60 cent). Cash cotton traded at 78.26 cents (down 0.09 cent), while the March 2027 contract traded
at 84.36 cents (up 0.53 cent). The May 2027 contract traded at 85.97 cents (up 0.49 cent), the July
2027 contract at 8,627 cents (up 0.35 cent), and the October 2027 contract at 79.90 cents (down 0.10
cent). A few contracts remained at their previous closing levels, with no trading recorded so far today.

Global cotton benchmarks fall over past month: Cotton Inc
Wednesday, 14" Oct 2026, (Source: www.fibre2fashion.com)

Insights

Global cotton benchmarks fell over the past month, with December NY/ICE futures dropping from
93 cents/lb at end-August to 78 cents/Ib at start-October before edging near 80 cents/Ib.

A Index moved from above 100 to near 91 cents/Ib, while China, Indian and Pakistani prices also
declined.

May 2026/27 futures remain near 85 cents/Ib, above December.

~ ) ). r( y Global cotton price benchmarks have decreased over the

p : past month, with the December NY/ICE futures contract
j 4 § ‘ * falling from 93 cents/Ib at the end of August to 78 cents/Ib
N "\ at the start of October before recovering slightly to near

} r 4‘\_ L . 80cents/lb, Cotton Incorporated said.

4 | {
v ‘*? )”E R 4N <. Other 2026-27 NY/ICE contracts, including March, May
' . 19 and July, continued to trade above December. May values
i f « remained the highest and were trading near 85 cents/Ib..
-

The discount in 2027-28 NY/ICE contracts to 2026-27
prices narrowed after recent declines in 2026-27 values,
while the December 2027 contract was near 78 cents/Ib. The A Index, which was briefly above 100
cents/lb around the start of September, retreated to levels as low as 88 cents/Ib and was most recently
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near 91 cents/lb, Cotton Inc said in its October 2026 Monthly Economic Letter: Cotton Market
Fundamentals & Price Outlook.

In China, the CC Index 3128B moved from 124 cents/lb, or RMB 18,400/ton ($2,749.49/ton), at the
start of September to near 120 cents/Ib, or RMB 17,200/ton ($2,570.18/ton), in the latest values. The
RMB was steady around 6.71 RMB/USD.

Indian cotton prices fell from 94 to 86 cents/Ib between the start of September and the present. In
local terms, prices ranged between X70,000/candy (~$730/candy) and 264,700/candy (~$675/candy),
while the INR held near 396 per USD.

Pakistani cotton prices decreased from 85 to 81 cents/Ib, or from PKR 19,400/maund (~$70/maund)
to PKR 18,400/maund (~$66/maund). The PKR held near 277 PKR/USD.

Pakistan records 5.39% rise in cotton arrivals by September-end
Wednesday, 14" Oct 2026, (Source: www.fibre2fashion.com)

Insights

Pakistan's cotton arrivals rose 5.39 per cent year on year to 32.08 lakh bales as of September 30, 2026,
PCGA data showed.

Domestic textile mills bought 27.27 lakh bales of the 28.23 lakh bales sold, while unsold stocks fell
to 3.85 lakh bales.

Punjab arrivals increased 6.91 per cent and Sindh 4.48 per cent, but fortnightly inflows slowed and
fewer ginning factories operated.

Pakistan’s cotton arrivals increased by 5.39 per cent year
on year to 32.08 lakh bales of 170 kg as of September 30,
2026, compared with 30.44 lakh bales in the
corresponding period last year, according to the Pakistan
Cotton Ginners Association (PCGA). The increase
reflected higher arrivals in both Punjab and Sindh during
the early months of the 202627 cotton season.

PCGA data showed that of the 28.23 lakh bales sold by
the end of September, the domestic textile industry
purchased 27.27 lakh bales, while exporters and traders
acquired 0.97 lakh bales. Total unsold cotton stocks
stood at 3.85 lakh bales, compared with 5.40 lakh bales a year earlier, indicating lower available
inventories despite increased arrivals.

Regionally, Punjab recorded arrivals of 12.15 lakh bales, up 6.91 per cent from 11.36 lakh bales in
the corresponding period last year. Sindh reported a 4.48 per cent increase to 19.93 lakh bales,
compared with 19.08 lakh bales previously. Sindh continued to account for the larger share of total
cotton arrivals, contributing 62 per cent of the national total.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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Fortnightly cotton arrivals stood at 8.20 lakh bales in the second fortnight of September, compared
with 10.40 lakh bales during the corresponding fortnight last year, indicating slower crop inflows in
the latest reporting period. A total of 459 ginning factories were operational, compared with 501
during the same period last year.

The latest figures suggested a modest improvement in Pakistan’s cotton arrivals during the current
season. However, slower fortnightly arrivals and regional variations highlighted continued
uncertainty over crop availability. The pace of arrivals in the coming months will remain important
for domestic textile mills, which depend on local production and imported cotton to meet their raw
material requirements.

Pakistan’s cotton production stood at 5.524 million bales during the 2024—25 marketing year, marking
a sharp decline of 34.18 per cent from 8.303 million bales in 2023-24. The previous season had
witnessed a recovery from the 2022-23 low of 4.912 million bales, when production was severely
affected by flooding, heat stress and pest infestations. The sharp fluctuations in recent years
highlighted the vulnerability of Pakistan’s cotton crop to adverse weather conditions and agricultural
challenges, increasing uncertainty over domestic raw material availability for the textile industry.

Modi, Carney agree to expedite India-Canada CEPA negotiations
Wednesday, 14" Oct 2026, (Source: www.fibre2fashion.com)

Insights

Modi and Carney have reaffirmed commitment to conclude India-Canada CEPA talks early,
supporting efforts to double bilateral trade by 2030.

They welcomed finance, defence, security, Al and people-to-people engagement, plus the Team
Canada Trade Mission to India.

They discussed Indo-Pacific instability, trusted energy and agriculture partners, recent security
dialogue and Modi's December visit to

\ 7 / v Indian Prime Minister Narendra Modi and Canadian
1 Prime Minister Mark Carney have reaffirmed their
FRANCE - commitment to concluding negotiations on a

EVIAN

Comprehensive  Economic  Partnership  Agreement
(CEPA) at the earliest opportunity, supporting efforts to
- double bilateral trade by 2030. The commitment was
reiterated during a conversation between the two Prime
Ministers yesterday.

The leaders welcomed increased engagement between
India and Canada over the past year in areas including
finance, defence and security, people-to-people ties and

Jm@&
artificial intelligence. They also underscored opportunities to build on the renewed momentum in
bilateral relations.
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The Prime Ministers also welcomed the ongoing Team Canada Trade Mission to India, led by
Canadian Minister of International Trade Maninder Sidhu, as well as the visit of Foreign Affairs
Minister Anita Anand to New Delhi this week to advance shared priorities, including trade, energy
and people-to-people ties, as per a release by the Prime Minister of Canada.

They discussed the impact of geopolitical instability on the Indo-Pacific region and the need for
trusted partners in energy and agriculture. Carney thanked Modi for his leadership in seeking a
peaceful resolution to Russia's war on Ukraine.

“Had a warm and productive conversation with Prime Minister Mark Carney. We agreed to build on
the positive momentum in India-Canada ties and work towards concrete outcomes across key areas
of our Strategic Partnership, including trade, energy, technology, security and people-to-people ties.
Together, India and Canada are contributing towards a more stable and prosperous world,” PM Modi
said in a post on X.

Both leaders welcomed the bilateral security dialogue held in India last week as part of ongoing
security and law enforcement engagement at the National Security Advisor level.

The Prime Ministers agreed to remain in close contact ahead of Modi's visit to Canada in December.

Bhilosa Plans ¥7,500 Crore Textile Investment
Wednesday , 14" Oct 2026,, Yash Chouhan, (Source: www.smartinfoindia.com)

Bhilosa Industries Proposes X7,500 Crore Investment in Madhya Pradesh; Expected to Create 3,750
Jobs

Madhya Pradesh: Bhilosa Industries has proposed an investment of up to X7,500 crore in the state.
This project is expected to generate direct employment for approximately 3,750 people. The
company plans to set up a modern textile manufacturing unit at the PM MITRA Park in Dhar
district. This initiative is expected to boost the state's textile industry.

**Discussion on Investment Between Chief Minister and Company Management**

The proposed project was discussed during an investment meeting held at the St. Regis Hotel in
Mumbai, attended by Madhya Pradesh Chief Minister Dr. Mohan Yadav and Bhilosa Industries
Managing Director Sandeep Jain. Deliberations during the meeting covered investment prospects
and various aspects related to industrial development.

**Plan to Develop Project on 300 Acres of Land**
According to the proposal, the company is in the process of securing approximately 300 acres of

land. Of this, 200 acres are earmarked for textile production, while the remaining 100 acres are
proposed for the development of ancillary industrial units.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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The company plans to invest 22,500 crore in the first phase. Subsequently, the aim is to increase the
total investment to 7,500 crore in a phased manner. Production at the facility is expected to
commence in 2028.

**Boost to Polyester Production and Employment**

The project entails developing an integrated polyester production ecosystem in the Dhar-Indore
region. It proposes the manufacturing of polyester yarn, fiber, knitted fabrics, and other textile
products. This could also create new opportunities for small-scale and ancillary industries.

The Central Government has approved seven PM MITRA Parks across the country, including the
one in Dhar. These parks aim to foster the textile industry through modern infrastructure and
superior logistics facilities. Chief Minister Mohan Yadav assured investors of policy support. The
realization of the project is expected to boost the state's textile production capacity, export potential,
and local employment opportunities.

ICAR to Organise Curtain-Raiser and Media Interaction Ahead of ESTIC-2026
Wednesday , 14" Oct 2026, (Source: www.pib.gov.in)

Dr. M. L. Jat to Address ICAR’s Role in ESTIC-2026 at Curtain-Raiser Event in Karnal, Haryana

The Indian Council of Agricultural Research (ICAR) will organise a curtain-raiser event and media
interaction on 15th October 2026 at the ICAR-Central Soil Salinity Research Institute (CSSRI),
Karnal, Haryana, ahead of the Emerging Science, Technology and Innovation Conclave (ESTIC)-
2026, scheduled to be held from 27 to 29 October 2026 at Bharat Mandapam, Pragati Maidan, New
Delhi.

Dr. M. L. Jat, Secretary, Department of Agricultural Research and Education (DARE) and Director
General, Indian Council of Agricultural Research (ICAR), will address the curtain-raiser event of
ESTIC-2026 and speak on ICAR in ESTIC-2026.

The programme will feature a media interaction on Agri-Tech, Food Systems and Nutrition, providing
a platform for discussions on emerging developments in agricultural technology, food systems and
nutrition.

ICAR in ESTIC 2026

Secretary, Department of Agricultural Research and Education (DARE) and Director General, Indian
Council of Agricultural Research (ICAR), is a member of the Steering Committee of ESTIC-2026,
alongside the heads of several major scientific and technology departments of the Government of
India. ICAR is directly associated with the thematic session on “Agri-Tech, Food Systems and
Nutrition,” one of the 12 major thematic sessions of ESTIC-2026, scheduled for 29th October 2026.
The session will be chaired by the Secretary, DARE and Director General, ICAR, and the Secretary,
Ministry of Food Processing Industries (MoFPI). It will feature a keynote address, presentations by a

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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deep-tech startup CEO, a woman entrepreneur and science and technology (S&T) leaders, followed
by a panel discussion. The session will provide a platform to highlight the contribution of agricultural
research, innovation and emerging technologies to India's broader science and technology landscape.
Several ICAR scientists, including researchers from ICAR-Indian Agricultural Research Institute
(IARI), ICAR-National Institute for Plant Biotechnology and ICAR-National Rice Research
Institute, are also listed among the speakers at ESTIC-2026. ICAR's participation will highlight
advances in artificial intelligence (Al), robotics, digital agriculture, advanced crop improvement, gene
editing and sustainable agricultural systems. In addition, ICAR will showcase its innovations under
the theme “Agri-Tech, Food Systems and Nutrition” at the ESTIC-2026 exhibition.

ESTIC-2026

ESTIC-2026 is a flagship platform for science, technology and innovation, bringing together
Ministries and Departments of the Government, researchers, innovators, deep-tech start-ups,
industries, policymakers, funding agencies and global experts. Organised by the Council of Scientific
and Industrial Research (CSIR), Ministry of Science and Technology, under the guidance of the
Office of the Principal Scientific Adviser, Government of India, with the National Institute for
Interdisciplinary Science and Technology (NIIST) as the Organising Partner, the three-day event will
provide a platform for showcasing cutting-edge research, emerging technologies and deep-tech
innovations and fostering collaboration in emerging and critical areas of science, technology and
innovation towards the vision of Viksit Bharat 2047.

The Conclave will feature participation from the Department of Atomic Energy (DAE), Ministry of
Ayush, Department of Biotechnology (DBT), Department of Science and Technology (DST),
Department of Defence/DRDO, Ministry of Earth Sciences (MoES), Department of Higher
Education, Ministry of Electronics and Information Technology (MeitY), ICAR, Department of
Health Research (DHR)/Indian Council of Medical Research (ICMR), Department of Space/ISRO,
and Department of Telecommunications (DoT), along with Nobel Laureates, global experts, industry
leaders, policymakers and emerging science & technology leaders, researchers, innovators, deep-tech
start-ups, industries, funding agencies, policymakers and global experts.

ICAR’s participation in ESTIC-2026 will contribute to strengthening collaborative efforts towards
sustainable and technology-driven agricultural and food systems in line with the vision of Viksit
Bharat@2047.
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‘India offers itself as a trusted partner
to the world amid global uncertainty’

COLLECTIVE GROWTH. We do not grow at anyone’s cost. We grow with the world, says PM Modi

o=
Shishir Sinha
New Delhi

Amid unprecedented global
challenges, Prime Minister
Narendra Modi on Tuesday
offered India as a trusted

partner to the world. He also

made it clear that the coun-
try is not seeking credit for
its efforts.

Addressing the
Bloomberg New Economy
Forum, Modi reminded that
the 21* century had brought
unprecedented global chal-
lenges. Supply chains, en-
ergy, minerals, payment sys-
tems and. technology were
increasingly becoming in-
struments_of pressure and
dominance. The routes cre-

‘ated by globalisation over
the past decades had, in
many cases, become choke-
points. Amid all this, AI is

transforming the way every
sector functions. At the same
time, many countries are fa-

- cing rapidly growing chal-
lenges related to ageing pop-

ulations, he said.
ECONOMIC GROWTH
Modi reminded that

whenever the world needs a
steady pillat. India extends

&

b = F :
CREATING OPPORTUNITIES. PM Narendra Modi addressing
the Bloomberg New Economy Forum in New Delhi on Tuesday an

its hand in support, recog-
nising its responsibility. “We
do not grow at anyone’s cost.
We grow with the world and
for the world, and India does
not seek credit for what it
does,” he said. Yet, “India
never asked for royalties in
return,” he said. y
Modi highlighted the eco-
nomic growth at 7.8 per cent

during the first quarter. The
current account deficit is
0.61 per cent, while the
country’s forex reserves
stand at more than $700 bil-
lion, and its banking system
is strongest in many decades.
“Itis because of this strength
that India’s sovereign ratings

" are being upgraded. Today,

India’s confidence is at an
unprecedented high,” he
said. ‘

" Mentioning reform meas-
ures, he said that GST had
transformed a complex web
of taxes into a national mar-
ket. Then, the Insolvency
Law was enacted. Twentyn-
ine labour laws have now
been consolidated into four
simple labour codes. Hun-
dreds of minor business-re-
lated offences have been de-
criminalised. And “we have
not stopped there. India’s re-
form express continues to

move ahead at high speed.
For us, reforms are not a
compulsion. Reforms are our
conviction,” he emphasised.

Invoking a mantra from
the Vedas, Sangachchhadh-
wam Samvadadhwam Sam
Vo Manamsi Janatam, he
called for repeating the same
mantra today.

“Let us walk together. Let
us speak together. Let us
strive to understand one an-
other. Because when we walk
together, our strength
grows,” he said.

Further, “dialogue deep-
ens understanding and by
understanding one another,
we can solve challenges,”
“This is the essence of
‘Power to Empower’. It
means not limiting our
power solely to our own pro-
gress, but using it to, create
new opportunities for others

as well,” he concluded.
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wRupee’s recovery
‘may be short- lived

Akhll Nallamuthu
bl. research bureau

The rupee appreciated 1.2
per cent against the dollar
over the past week to close at
95.28 on Tuesday. However,
the broader fundamental
backdrop remains challen-
ging, with persistent foreign
outflows, rising -crude oil
prices and elevated US
Treasury yields posing risks
to the local currency.

WEEKLY RUPEE

VIEW.

Foreign portfolio selling
continued. According to
NSDL data, net FPI outflows
stood at about $2.4 billion
over the past week, taking
the cumulative outflows in
October to $4.7 billion. So
farin 2026, net outflows have
risen to around $26.8 billion.

Crude oil prices have also
emerged as a headwind.
After moderating in the
second half of September,
Brent crude has been rising
since early October.

ELEVATED PRICES

Currently trading around
$105/barrel, it has gained
about 7 per cent so far this

month. Elevated oil prices '

continue to weigh on the ru-
pee, given India’s depend-
ence on crude imports.

Meanwhile, US Treasury
yields have moderated in the
recent sessions. The 10-year
yield has declined to 5.18 per
cent from a high of 5.37 per
cent made on October 7.
Nevertheless, yields remain
elevated, supporting the dol-
lar and keeping pressure on
emerging market currencies,
including the rupee.

On the domestic front, re-
tail inflation accelerated to
5.54 per cent in September
from 4.83 per cent in August,
exceeding market expecta-
tions of 5.4 per cent.

. This is the highest reading
since October 2024 and
brings inflation closer to the
RBI’s upper tolerance limit
of 6 per cent.

Additionally, direct dollar
supplies to state-owned oil
companies could ease de-
mand for the greenback in
the foreign exchange market,
offering further relief to the
local currency.

The rupee has seen a good
recovery this week. The re-
bound happened on the back
of the support at 96.80. From
the current level, the nearest
notable resistance is the
94.90-95 price band. Hence,
there is a good chance for ru-
pee to extend the recovery.

This can be supported by a
decline in the dollar index
(currently trading at 102.25)
as the resistance ahead at
102.50 can trigger a correct-
ive decline. While the
broader trend is bullish for
the index, given that it saw a
sharp rally in the recent
weeks, a minor‘fall, possibly
t0101.60, is likely to happen.

However, if the dollar in-
dex regains strength and
breaks out of 102.50, it can
extend the rise to 103. Res-
istance above 103 can be
spotted at 103.50. If this rally
occurs, rupee can face re-
newed downward pressure.

Abreakout of 102.50in the

dollar index can probably

drag the Indian unit to 96.50
oreven to 97.

CURRENCY OUTLOOK

Overall, with the dollar index
facing resistance and the ru-
pee’s price action showing a
positive bias, the local cur-
rency could extend its recov-

. ery towards 95. However, we

expect the broader down-
trend to resume thereafter,
potentially dragging the ru-
pee towards 96 again in the
near term.

N

India and Canada discuss
advancmg trade pact talks

Press Trust of India
New Delhi

India and Canada on Tues-
day discussed advancing ne-
gotiations for the proposed
trade pact to provide deeper
market access for each oth-
er’sgoods and services.
Commerce and Industry
Minister Piyush Goyal and
his Canadian counterpart,
Maninder Sidh, held the
discussions.
“Discussed advancing the

India-Canada Comprehens-'

ive Economic Partnership
Agreement (CEPA) negoti-
ations, with a focus on a bal-
anced, mutually beneficial

agreement that enhances
market access and unlocks
new trade and investment
opportunities,” Goyal said in
asocial media post.

He expressed confidence
that the CEPA will provide
fresh momentum to bilateral
trade and strengthen eco-
nomic partnership between
the two countries.

FIFTH ROUND
The meeting was important,
as India and Canada’s chief

_ negotiators concluded the

fifth round of talks for the
pact on October 9 in Canada.

Both sides aim to conclude
the negotiations by the end
of this year.
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Rupee gets 145 paise boost in last two
trading sessions, post RBI’s measures

NEW CONCERNS. Disquiet sets in forex market after central bank’s new restrictive steps to curb speculation
q P P

i
K Ram Kumar
Mumbai

While the rupee got a 145-
paise boost in the last two
trading sessions after- the
RBI announced a host of
measures over the weekend
to curb speculation and
volatilityin the forex market,
concerns emerged after the
central bank unveiled addi-
tional restrictive measures.

Bank treasury officials
said that following the latest
RBI measures on risk man-
agement and inter-bank
dealings announced on
Monday, banks may find it
difficult to operate their
treasury functions
effectively.

The rupee appreciated by
about 50 paise on Tuesday.
One of the main reasons for
this is that there are very few
buyers in the market. The
spot bid/ask spread had
widened to around 20 paise
at one point in morning

trades. By evening, however,
the spread had largely norm-
alised toaround 2-3 paise.

“If participants buy dol-
lars, they may need to enter
into forward transactions or
swaps, which could attract
additional  margin/reserve
requirements, going by the
latest measures. This is re-
stricting market activity,”
said a senior dealer with a
public sector bank.

FIAT TO BANKS

The RBI on Monday directed
banks authorised to deal in
foreign exchange (author-
ised dealers or ADs) to main-
tain a Foreign Exchange Risk
Reserve (FERR) for forex de-
rivative contracts involving
the rupee undertaken for

- hedging the currency risk of

their own assets and
liabilities.

“As per the latest circular,
it appears banks are required
to maintain margins on their
own positions as well, in-

cluding positions taken to

hedge their assets and liabil-
ities. Banks already have to
maintain FERR on forex-re-

lated requirements arising .

from customer transactions.
Now, if similar requirements
apply to the banks’ own
books, it will significantly in-
crease their costs,” said a
treasury official with a
private sector bank.

On Tuesday, the rupee
ended at a five-week high,
gaining 49 paise to close at
95.28 per dollar, compared
with the previous close of
95.77.

‘ Rupee rebounds

‘ W ®vs

95.00
95.25
- 95.50
- 95.75
-~ 96.00
-96.25
- 96.50

SN 9700
Oct1
2026 2026

This came on the heels of
the rupee appreciating on
Monday to close about 1 per
cent higher against the Fri-
day’s close 0f96.73.

Meanwhile the 10-year G-
Sec ended a tad lower, with
yields closing at 7.37 per cent
against previous close of 7.39
per cent. Kunal Sodhani,
Head of Treasury, Shinhan
Bank, said, “The RBI has
sucked out liquidity with its
recent moves. In the next
two-three  days, 10-year
yields are expected to be in
the range of 7.2-7.4 per cent.

9.75

This may solve the interim
problem. but the RBI inter-
vention will not succeed in
the long term if the global in-
dices stay where theyare.”
Finance Minister Nirmala
Sitharaman, on Tuesday. ac-
knowledged the rupee’s de-

~ preciation in recent months,

and added that the RBI is tak-
ing steps to stabilise the cur-
rency and curb excessive
volatility.

Dilip Parmar, Senior Re-
search Analyst, HDFC Secur-
ities, observed that the rupee
continued its upward traject-
ory for the third consecutive
session, closing near a one-
month high. The advance
was driven by regulatory
measures implemented by
RBI to limit volatility and
curb speculative trading,
along with the unwinding of
long positions, general dollar
weakness, lower crude oil
prices and recovery in the
domestic equity market.

-With inputs from Ashokamithran T
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“UK-India deal could boost annual trade by £25b

rea=_=2]
Suresh P lyengar
Mumbai

The UK-India trade agree-
ment could generate an addi-
tional £25 billion (X3.26 lakh
crore) in annual trade over
the long term, said UK Busi-
ness and Trade Secretary
Jonathan Reynolds, who led
a large British business del-
egation to India for explor-
ing investment and commer-
cial opportunities.

The delegation, among the
largest the UK has taken to
any country, comprises three
Cabinet ministers, seven
mayors and about 200 busi-
nesses.

Reynolds said businesses
were identifying opportunit-
ies across sectors, including
advanced  manufacturing,
life sciences, sports-and cul-
ture, following the agree-
ment’s entry into force.
“There’s no sector of either

A file photo of UK Business
and Trade Secretary Jonathan
Reynolds an ‘

of our economies that could
not potentially strengthen
their relationships,” he said.

UK-MAHA PACT

Reynolds also met Maha-
rashtra Chief Minister De-
vendra Fadnavis, where the
two sides signed a UK-Maha-
rashtra Growth Partnership
aimed at translating the
trade agreement into com-

mercial opportunities at the
State level.

He said the agreement
would benefit Indian busi-
nesses across a range of sec-
tors, including agriculture,
jewellery and leather goods,

through tariff reductions.

The provisions would also
make it easier for businesses
and professionals to operate
across the two countries.

His meeting with Fadnavis
also covered infrastructure
development and emerging
sectors, particularly finan-
cial technology.

LONG TERM BENEFITS

Under the social security ar-
rangement, Indian nationals
working in the UK would
contribute to India’s social
security system, while Brit-
ish nationals working in In-
dia would contribute to the
UK system, reducing the bur-
den of dual contributions

and facilitating short-term
business mobility.

~ Reynolds said the benefits
would expand over time as
tariffs were progressively re-
duced, creating opportunit-
ies for businesses across the
UK, including in Manchester.

Highlighting the comple-
mentary nature of the two
economies, he cited the
automotive sector, where
businesses in India and the
UK serve different market
segments, creating scope for
collaboration.

Reynolds said he was im-
pressed by Mumbai’s infra-
structure development and
Maharashtra’s fintech eco-
system, including develop-
ments in tokenisation that
could broaden access to as-
set ownership. “If we can
show how it can work here,
there’s a blueprint there for -
other parts of India, other In-
dian States,” he said.
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N-E monsoon likely to arrive in
two days with a 6-day wet spell

=
Vinson Kurian
Thiruvananthapuram

The North-East monsoon
could set in over the South
Peninsula within the next
two days, even as the India
Meteorological Department
(IMD). appeared to have

dropped its forecast of a low-

pressure area forming over
the south-east Bay of Bengal
on Tuesday.

The emerging wet spell
may instead be triggered by a
trough linking cyclonic circ-
ulation over the south-west
and central Bay of Bengal, off
the Sri Lankan coast, with a
parent circulation over the
South Andaman Sea.

OPENING WET SPELL

The latter has merged with
the trough, which could
channel the easterlies and
usher in the North-East
monsoon. The 2026 season is

expected to begin with a six-
day wet spell from Wednes-
day or Thursday, with isol-
ated heavy rainfall forecast
over several parts of the
South Peninsula.

Tamil Nadu, Puducherry
and Karaikal are likely to re-
ceive the initial spell, fol-
lowed by Kerala and Mahe
from Thursday, the IMD said
on Monday.

The rain belt is expected

.to extend to coastal Andhra

Pradesh, Yanam and south
interior Karnataka for four
days from Thursday, coastal
Karnataka, north interior
Karnataka and Rayalaseema
for three days from Friday,
and Telangana on Saturday.

Isolated to scattered rain-
fall, at times fairly wide-
spread to widespread, is
forecast across these regions
during the respective peri-
ods, with isolated heavy
spells.

With the Bay of Bengal

poised to mark the final
phase of the retreating mon-
soon, the South is entering a
crucial wet phase.

The coming days will de-
termine how quickly the
easterlies take hold and
whether the expected onset
of the North-East monsoon
ushers in a sustained spell of
rain across the region.

STORMY WEATHER
Fairly widespread to wide-

- spread rainfall is expected

over Kerala and Mahe for
four days from Thursday;
coastal Andhra Pradesh,
Yanam, Lakshadweep and
south interior Karnataka for
three days from Friday;
coastal Karnataka and north
interior Karnataka over the
weekend; and Rayalaseema
on Thursday and Friday.
Isolated to scattered rain-
fall may persist over Tamil
Nadu, Puducherry and
Karaikal for six more days.
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3 should be
allowed to
find its own

level, says
Uday Kotak

SHUBHAM KUMAR
New Delhi, 13 October

Uday Kotak, founder and
non-executive director of
Kotak Mahindra Bank, on
Tuesday said the rupee
should be allowed to find its
own footing. “My personal
view is we should. let the
rupee find its own level. And
over time, the true strength
of the economy will play
out,” Kotak said in a panel
discussion at Bloomberg
New Economy Forum 2026.

After depreciating closeto
7percentinthe pastoneyear,
the rupee gained 1.5 per cent
in the last two trading
sessions after steps by the

' Reserve BankofIndia, aimed
at curbing speculative bets.

Kotak said a concentra-

: tion in seven to 10 stocks glo-

‘bally is attracting the most
portfolio flows, and that this
might be reassessed by inves-
tors. Foreign portfolio inves-
tors have pulled ¥3.08 trillion
out of Indian equities in just
nine months of 2026 —
nearly double the ¥1.66 tril-
lion withdrawn in 2025.
Historically, Kotak said,

- India has tended to look to
the West for investment.
“But with the challenges,
particularly from the US and
overall a more transactional
approach to investment, the

‘time has come for India to
keep all its options open.”

Disclosure: Entities con-
trolled by the Kotak family
have a significant holding in
Business Standard Pvt Ltd
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