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\;I(‘J“;DI;::;DI.S
UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in Variation
Millimetres based on Upper Half Mean Length Rs. per Quintal |Rs. per Candy + (Plus)
As per CAI By-laws - (Minus)
Sr. No. Growth Grade Standard Grade Staple Micronaire G,}T:;:e; ie Str(e;l;g’;h / 2025-26 2025-26
1 P/H/R ICS-101 Fine |Below 22mm| 5.0-7.0 4% 15 14904 53000 (N.C.)
2 GUJ 1CS-102 Fine 22mm 4.0-6.0 15% 20 12879 45800 (-100)
3 M/M(P) I1CS-104 Fine 23mm 45-7.0 4% 22 15466 55000 (-200)
4 P/H/R(U) ICS-105 Fine 27mm 3.5-49 4% 26 17125 60900 (N.C.)
5 M/M(P) /SA/TL/GUJ ICS-105 Fine 27mm 3.0-34 4% 25 15466 55000 (N.C.)
6 M/M(P)/SA/TL ICS-105 Fine 27mm 3.5-4.9 3.5% 26 17069 60700 (N.C)
7 P/ H/R(U) ICS-105 Fine 28mm 3.5-49 4% 27 17828 63400 (N.C.)
8 M/M(P) ICS-105 Fine 28mm 3.7-49 3.5% 27 18503 65800 (N.C)
9 SA/TL/K ICS-105 Fine 28mm 3.7-49 3.5% 27 18390 65400 (N.C.)
10 GUJ ICS-105 Fine 28mm 3.7-49 3.5% 27 18447 65600 (N.C)
11 R(L) ICS-105 Fine 28mm 3.7-49 4.0% 27 17828 63400 (N.C)
12 R(L) ICS-105 Fine 29mm 3.7-49 3.5% 28 18559 66000 (N.C)
13 M/M(P) ICS-105 Fine 29mm 3.7-4.9 3% 28 18784 66800 (N.C.)
14 SA/TL/K ICS-105 Fine 29mm 3.7-49 3% 28 18615 66200 (N.C)
15 GUJ ICS-105 Fine 29mm 3.7-49 3% 28 18700 66500 (N.C)
16 M/M(P) ICS-105 Fine 30mm 3.7-49 3% 29 19009 67600 (N.C)
17 SA/TL/K/O 1CS-105 Fine 30mm 3.7-4.9 3% 29 18925 67300 (N.C)
18 M/M(P) ICS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
19 SA/TL/K/TN/O ICS-105 Fine 31mm 3.7-4.9 3% 30 N.A. N.A.
20 SA/TL/K/TN/O ICS-106 Fine 32mm 3.5-4.9 3% 31 N.A. N.A.
21 M/M(P) 1CS-107 Fine 34mm 2.8-3.7 4% 33 24267 86300 N.C)
22 K/TN ICS-107 Fine 34mm 2.8-3.7 3.5% 34 24464 87000 (N.C.)
23 M/M(P) 1CS-107 Fine 35mm 2.8-3.7 4% 35 25027 89000 (+600)
24 K/TN ICS-107 Fine 35mm 2.8-3.7 3.5% 35 25027 89000 (N.C.)
Note:1 Official spot rates are fixed and registered by CAI on the basis of average price inclusive of spot
brokerage as per respective State Dharas, and for 15 days credit from the date of passing and cash
discount @ 15% per annum, except for Northern area (excluding Lower Rajasthan), in which case spot
rates fixed and registered are for payment terms: 7 days from the date of pressing at Upcountry Spot
Markets ex-gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 4
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
c) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to 32mm consists of —
(i) Colour grade 31/3 [(ii) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount @ Rs.150/- per
point per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 5 are for 67 Rd
10|For Northern Zone (P/H/R(U)-Sr. Nos. 4 and 7 are for 70 Rd
11|For M/M(P)/SA/TL-Sr Nos. 6, 8, 9, and GUJ-Sr No.10 are for 74 Rd
12|For R(L)-Sr. No. 11 is for 72 Rd and 12 is for 73 Rd
13|For M/M(P) and K/TN-Sr Nos. 21 to 24 are for 70-72 Rd
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ICE Cotton Futures: 28-07-2026

ICE COTTON CLOSE 28 Jul 2026

CONTRACT

MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Oct-26 78.98 79.47 78.65 79.21 v0.13 137
Dec-26 80.70 81.30 79.71 80.53 ¥0.35 1,97,509
Mar-27 82.20 82.81 81.40 82.11 v0.36 65,593
May-27 83.51 83.89 82.70 83.24 v0.45 24,232
Jul-27 83.39 83.73 82.58 83.16 v0.41 14,495
Oct-27 0.00 79.75 79.75 79.75 v0.16 9
Dec-27 77.23 77.50 76.87 77.50 v0.05 22,580

Cotlook Index: 28-07-2026
90.10 (+1.00)

CAI Launches Farmer Support Initiative to Boost Cotton Productivity and Quality
Wed. 29 July 2026, Jayesh Chouhan (Source: www.smartinfoindia.com)

CAI Launches Major Farmer Support Initiative; Focus on Higher Cotton Productivity and Better
Quality

Dondaicha (Dhule), 28 July 2026: The Cotton Association of India (CAI) has launched a new
initiative to promote scientific cotton cultivation and improve productivity and quality across India's
cotton-growing regions.
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" Speaking at the Farmers' Training Programme in
Dondaicha, CAI President Shri Vinay N. Kotak
announced the continuation of CAI's pheromone trap
distribution programme, which has been helping
cotton farmers control pest attacks for the past eight
years.

CAI Launches Major Farmer
Support Initiative; Focus on
Higher Cotton Productivity

and Better Quality

SIE , CALI also introduced the CAI Farmers Mobile Krishi

s v o= School, an initiative led by former Agriculture
Commissioner Dr. S. K. Mayee, under which agricultural scientists will visit farming regions to
provide practical training and modern cultivation techniques directly to farmers.

Shri Kotak said Maharashtra has the largest cotton cultivation area in India but significant scope to
improve productivity through scientific farming. He emphasized that better yields and higher-quality
cotton will benefit farmers while strengthening the entire cotton value chain, including ginners,
traders, brokers, spinning mills, and the textile industry.

The programme marks CAI's first organized farmer training initiative, with plans to expand it across
Mabharashtra. The association reaffirmed its commitment to supporting every stakeholder in the cotton
sector and helping farmers become more productive, profitable, and self-reliant.

ICE cotton declines after 5-day rally due to falling crude oil
Wed. 29" July 2026, (Source: www.fibre2fashion.com/news)

Insights
ICE cotton futures paused their five-session rally, with the December 2026 contract settling at
80.53 cents per pound amid profit booking, weaker crude oil and cautious buying.
However, rising open interest, declining certified stocks and China's seventh consecutive fully
subscribed reserve auction signalled firm underlying demand.
Prices remained above key moving averages and the 80-cent support.

A%,

ICE cotton futures paused a five-day rally yesterday.
Although, US cotton declined slightly but it showed
consolidation rather than reversing trend. The
market was dragged down due to falling crude oil,
sluggish export demand, and cautious buying.

The most active December 2026 contract settled at
80.53 cents down 0.35 cents. However, the contract
- recorded gains of 55 points over the last two
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sessions. It was a sign of consolidation rather than reversing lower. Most contracts recorded slightly
higher highs and hither lows than Monday before late-session trimmed gains, reflecting profit
booking rather than aggressive liquidation.

Trading volume totalled 34,619 contracts, compared with 38,785 contracts Monday, below the July
average of 45,959 contracts, but still well above the July 2025 average of 28,810 contracts, indicating
seasonal summer trading while participation continues to improve.

Open Interest increased 124 contracts to 325,006, continuing the recovery from 300,216 contracts on
June 26, with nearly 25,000 new contracts added over the past month, indicating that fresh money
continues to flow into the market.

China's State Reserve Auction recorded its 7th consecutive 100 per cent sellout, with 8,006 tonnes
sold. The 7-day cumulative total reached 56,137 tonnes, consisting of 55 per cent US cotton, 22 per
cent Brazilian cotton and 23 per cent Xinjiang cotton, confirming continued strong demand for US
cotton. China's domestic mills continue purchasing every available lot, reinforcing the bullish story
of tightening nearby supplies and supporting the premium for deliverable cotton.

ICE Certified Stocks declined another 3,536 bales to 90,699 bales, the lowest level in nearly six
months, further strengthening the tight deliverable supply outlook.

From a technical perspective, December futures remained above the 10-day moving average for the
second consecutive session and above the 20, 40, 50, 100 and 200-day moving averages for the sixth
straight session, confirming the longer-term uptrend remains intact despite short-term consolidation.

Cotton also held above the important 80 cent psychological level and above the 80.35 cent midpoint
of the recent trading range for the second consecutive day, indicating buyers continue defending key
support.

Meanwhile, crude oil fell $3.35 to $79.26 per barrel, extending its three-day decline to $12.90, as
easing Middle East tensions reduced the geopolitical risk premium, creating a headwind for
commodity markets.

Grain markets were mixed, with corn higher in 7 of the last 8 sessions, soybeans higher in 6 of the
last 8 sessions, while wheat posted its first gain in four sessions as improving Corn Belt weather
tempered weather concerns.

US equities remained firm, with the Dow Jones gaining 537 points, the S&P 500 rising 15.6 points,
while the Nasdaq slipped 55 points, reflecting continued risk appetite in broader financial markets.
Precious metals weakened, with gold down 0.9 per cent and silver down 2 per cent, while the US
Dollar Index fell 0.2 per cent to 101.379, providing a modest supportive influence for cotton exports.
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Markets also remained cautious ahead of the Federal Reserve's policy decision, with no rate change
expected, and traders focused on Chair Powell's comments for guidance on future monetary policy.

This morning (Indian Standard Time), ICE cotton for December 2026 was traded at 80.45 cents per
pound (down 0.08 cent), cash cotton at 75.46 cents (down 0.13 cent), the October 2026 at 78.89 cents
(down 0.32 cent), the March 2027 contract at 81.99 cents (down 0.12 cent), the May 2027 contract at
83.12 cents (down 0.12 cent), and the July 2027 contract at 82.84 cents (down 0.32 cent). A few
contracts remained at their previous closing levels, with no trading recorded so far today.

China Cotton Reserve Sales May Boost Demand for U.S. Cotton Exports
Wed. 29 July 2026, Jayesh Chouhan (Source: www.smartinfoindia.com)

China’s Cotton Reserve Sales May Open Door for Higher U.S. Exports

China has started releasing cotton from its
government reserves, including U.S.-origin
cotton that has remained in storage for
several years.

/ NEWs COTTON
o | RESERVE SALE

According to Cotton Incorporated economist
Jon Devine, the move could pave the way for
China to return to the global market to
rebuild its reserves, creating fresh export
opportunities for U.S. cotton producers.

China’s Cotton Reserve
Sales May Open Door for
Higher U.S. Exports

& L& r‘»;“ ‘\ A \".‘ \ S } Ry
Devine says China’s cotton reserve system, often referred to as its "cotton bank," has remained largely
inactive in recent years. However, reserve sales began this week, with a significant volume of U.S.
cotton being offered.

He says if the reserve stocks continue to decline, China may need to replenish its inventories in the
coming months, potentially boosting demand for U.S. cotton.

Meanwhile, the U.S. Department of Agriculture reports that China continues to be an active buyer of
American cotton. During the past week, China purchased 15,500 bales of U.S. cotton, while total
upland cotton exports for the current marketing year remain ahead of last year's pace.

Cotton Sowing Accelerates as Monsoon Strengthens, Acreage Crosses 100 Lakh
Hectares
Wed. 29 July 2026, Jayesh Chouhan (Source: www.smartinfoindia.com)

Cotton Sowing Picks Up Pace as Monsoon Intensifies; Acreage Crosses 100 Lakh Hectares
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Cotton sowing has accelerated across the
country's major cotton-producing states
following the intensification of the monsoon.
So far this season, the cotton acreage has
surpassed 100 lakh hectares. Telangana,
Madhya Pradesh, and Andhra Pradesh have
recorded an increase in the area under
cultivation compared to last year. Experts
believe that if the rainfall continues, the total

Cotton Sowing Picks Up
Pace as Monsoon

Intensifies; Acreage Crosses

100 Lakh Hectares

acreage could even exceed last year's levels.

According to Atul Ganatra, Chairman of the Crop Committee of the Cotton Association of India
(CAI), cotton sowing has gained significant momentum despite a 20—30 day delay in the monsoon's
arrival. Recent good rainfall has provided farmers in low-rainfall regions with the opportunity to sow
the crop. He noted that the sowing window has been extended to August 25 this year, and it is possible
to achieve the government's target of 120 lakh hectares by August 20. Currently, cotton is being sown
across approximately 50,000 hectares daily.

In terms of individual states, cotton acreage has increased by 31 percent in Andhra Pradesh and 4
percent in Telangana. The area under cultivation in Madhya Pradesh has reached 5.79 lakh hectares.
In Gujarat, cotton acreage is expected to rise by 7 to 10 percent this year, driven by recent rains and
a subsidy of 14,000 per acre announced by the state government. However, cotton acreage in
Mabharashtra has remained slightly lower compared to the previous year.

According to the CAlI, the condition of the cotton crop across the country is currently satisfactory.
Arrivals of the early-sown crop from North India and parts of South India are expected to begin in
the first week of September. Crops in several regions, including Raichur in Karnataka and Adoni in
Andhra Pradesh, have benefited from the recent rainfall. Meanwhile, in the Khandesh region of
Maharashtra, crops in irrigated areas are in good condition; however, the cotton acreage there could
decline by 5 to 10 percent as some farmers shift towards maize.

Maharashtra Weather Update: Red Alert in Vidarbha, Schools Closed in Nagpur,
Gadchiroli and Chandrapur
Wed. 29 July 2026, Jayesh Chouhan (Source: www.smartinfoindia.com)

Strong Return of Rain in the State: Orange Alert for Vidarbha, Yellow Alert for the Rest of
Mabharashtra; Schools Closed in Nagpur and Gadchiroli
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Maharashtra Weather Update: Rainfall
intensity has increased across Maharashtra
due to the formation of a low-pressure area
over the Bay of Bengal. The India
Meteorological Department (IMD) has
issued a 'Red Alert' for heavy to very heavy
rainfall in three districts of Vidarbha—
Chandrapur, Gadchiroli, and Gondia.
Considering rain-related risks and student
safety, a holiday has been declared for all
schools, colleges, Anganwadis, and coaching classes in Nagpur, Gadchiroli, and Chandrapur districts
on July 29.

Strong Return of Rain in the State:
Orange Alert for Vidarbha, Yellow Alert
for the Rest of Maharashtra; Schools

Closed in Nagpur and Gadchiroli

Likelihood of Heavy Rain Across the State from July 29 to 31

According to the weather department's forecast, moderate to heavy rainfall is expected between July
29 and July 31 in Vidarbha, North Marathwada, Khandesh, Konkan, and the Ghat regions of Central
Maharashtra. The heaviest rainfall is predicted for Eastern Vidarbha today. Meanwhile, heavy rain is
forecast for Western Vidarbha, Khandesh, North Marathwada, Konkan, Thane, Palghar, and Raigad
on Thursday. Rainfall intensity is expected to persist in the Mumbai Metropolitan Region, Khandesh,
and Ghat areas on Friday.

Current Alert Status for Vidarbha

Red Alert: Chandrapur, Gadchiroli, Gondia
Orange Alert: Nagpur, Wardha, Bhandara
Yellow Alert: All other districts of Vidarbha
Holiday Declared by Administration

Following the IMD's 'Red Alert' for July 29, Chandrapur District Collector Vasumana Pant has
declared a one-day holiday for all schools, colleges, Anganwadis, and private coaching classes in the
district. As a safety measure, Gadchiroli District Collector Avishyant Panda has ordered the closure
of schools, colleges, Ashramshalas (residential schools for tribal students), ITIs, and vocational
training institutes in the district on July 29. Similarly, all educational institutions in Nagpur district
will remain closed due to heavy rainfall. The heavy rain poses a significant risk of waterlogging in
low-lying areas, flooding in rivers and streams, landslides, and traffic disruptions.
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According to the Meteorological Department's forecast, moderate to very heavy rainfall is expected
across various parts of the state today, July 29. A 'Red Alert' has been issued for the Chandrapur,
Gadchiroli, and Gondia districts of Eastern Vidarbha, as these areas are likely to bear the brunt of the
rainfall. An 'Orange Alert' has been issued for the Nagpur, Wardha, and Bhandara districts, while a
"Yellow Alert' is in place for the rest of Vidarbha. Additionally, moderate to heavy rainfall is predicted
for the Konkan region, Northern Marathwada, Khandesh, and the Ghat areas of Central Maharashtra.
Meanwhile, the intensity of rainfall is likely to be somewhat lower in Southern Marathwada and the
southern parts of Central Maharashtra.

Cotton Prices Volatile as China Reserve Sales and Xinjiang Heat Shape Market Outlook
Wed. 29 July 2026, Jayesh Chouhan (Source: www.smartinfoindia.com)

Price Fluctuations in Cotton Market Driven by Reserve Sales and Weather Conditions

Beijing: The cotton market witnessed volatility last week amidst concerns regarding rising supply

610

NEWS

Price Fluctuations in Cotton

and production outlooks. Sales from
government cotton reserves improved
domestic availability, while persistently
high temperatures in Xinjiang exerted

;dm

pressure on the potential yield of the new

Market Driven by Reserve cotton crop.

Sales and Weather Conditions
According to SunSirs, the domestic spot
v - price for 3128B grade lint cotton stood at
=] 2 ' 17,658 RMB/tonne as of July 27,

marking a 0.70% increase compared to the previous week.

Strong Response to Reserve Sales

Sales from the government cotton reserve began on July 20. During the first week (July 20-24), a
total of 40,100 tonnes of cotton were offered for sale, and the entire volume was sold, resulting in a
100% sales rate.

The average transaction price was 17,405 RMB/tonne, equivalent to approximately 18,004
RMB/tonne on a 3128 grade basis. The high premiums achieved in the auction signaled strong buying
interest from textile companies.

The average transaction price for Xinjiang cotton was 16,994 RMB/tonne, while the average price
for imported cotton was recorded at 17,516 RMB/tonne.

**Hot Weather Pressures New Crop**
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Temperatures in key cotton-producing regions of Xinjiang remained significantly above normal over
the past two weeks, while rainfall was below average. Extreme heat led to issues such as the shedding
of flowers and cotton bolls in some areas, raising concerns about the new crop's yield.

According to the Ministry of Agriculture and Rural Affairs' analysis in July, the cotton production
forecast for the 2026/27 season has been revised down to 6.34 million tonnes. Meanwhile, the
estimated yield per *mu* has been lowered to 147 kilograms. Weak Demand in the Textile Sector

The downstream textile industry is currently going through the traditional off-season. Mill purchasing
activity remains sluggish due to weak orders and limited demand.

Last week, the operating rate of textile mills in key regions stood at 72.0%. Yarn inventory levels
have risen to an average of 20—30 days. Many small and medium-sized mills are restricting purchases
to immediate requirements due to cash flow constraints.

Market Outlook

Sales from government cotton reserves have temporarily eased supply pressure and limited the
likelihood of a sharp rise in prices. However, a potential recovery in demand during the upcoming
peak season and high premiums realized in reserve auctions could provide price support.

Going forward, the trajectory of cotton prices will depend on weather conditions, the actual yield of
the new crop, and demand from the textile industry.

US Senate bill puts India at risk of 100% tariffs over Russian oil
Wed. 29™ July 2026, (Source: www.fibre2fashion.com/news)

Insights
US senators voted 86-12 to advance a Russia sanctions bill that could allow tariffs of up
to 100 per cent on goods from major buyers of Russian oil and gas.
India, China, Slovakia, Hungary and Azerbaijan are among countries exposed if the
measure becomes law.
Exporters and sourcing teams face policy uncertainty as further Senate votes and House
action remain pending.

The US Senate has moved forward a bipartisan Russia sanctions bill that could expose goods from
India and other major buyers of Russian energy to tariffs of up to 100 per cent if the measure becomes
law and President Donald Trump uses the proposed authority.

The tariff provision would apply to imports from countries that continue purchasing significant
volumes of Russian oil and gas. India, China, Slovakia, Hungary and Azerbaijan are listed among the
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countries that could be affected, creating a potential trade-policy risk for exporters, importers and
sourcing teams dealing with US-bound merchandise.

The US Senate voted 86-12 yesterday in a procedural vote to begin consideration of the bill. The vote
clears an initial hurdle, but further Senate procedures and a final vote are still required.

India is particularly exposed because it is the world's second-largest buyer of Russian crude after
China.

According to the Centre for Research on Energy and Clean Air, India's Russian crude imports rose
34 per cent in June 2026 to a record level. The imports were valued at €4.5 billion (~$5.3 billion) and
represented about 36 per cent of Russia's crude oil export revenues.

The bill was introduced in April 2025 by the late Senator Lindsey Graham.

No ITC if supplier fails to deposit GST; SC upholds Guj HC ruling
Wed. 29 July 2026, (Source: www.fibre2fashion.com/news)

Insights
India's Supreme Court upheld the constitutional validity of Section 16(2)(c) of the CGST Act,
ruling that businesses cannot claim Input Tax Credit unless suppliers deposit GST with the
government.
The verdict reinforces statutory conditions for ITC, increases responsibility on companies to
verify supplier tax compliance and strengthens the legal framework governing GST credit
claims.

India's Supreme Court has upheld the constitutional validity of Section 16(2)(c) of the Central Goods
and Services Tax (CGST) Act, ruling that businesses cannot claim Input Tax Credit (ITC) unless their
suppliers have deposited the corresponding GST with the government. The verdict reinforces the
statutory conditions governing ITC claims and is expected to have significant implications for
corporate tax compliance and supply chain due diligence.

The judgment came in Bhandari Scrap Traders versus Union of India & Others, in which the apex
court dismissed Special Leave Petitions challenging a Gujarat High Court ruling in Maruti Enterprise
versus Union of India & Others. The petitioners had argued that they should not be denied ITC for
genuine transactions merely because suppliers failed to remit GST, a factor beyond the buyers'
control.

The Supreme Court agreed with the Gujarat High Court's interpretation that Section 16(2)(c) is neither
unconstitutional nor liable to be read down. It held that the GST framework differs materially from
the erstwhile Delhi VAT regime, under which courts had extended protection to bona fide purchasers
in similar circumstances.
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The court observed that the CGST Act provides a statutory mechanism under Section 41(2), read with
Rule 37A, allowing recipients to re-avail reversed ITC once the supplier subsequently discharges the
tax liability. It also noted the relevance of Sections 73 and 74 governing tax recovery and
enforcement.

The ruling rejected reliance on earlier Delhi VAT judgments, including On Quest Merchandising
India, Arise India and Shanti Kiran India, as well as the Tripura High Court's decision in Sahil
Enterprises, holding that the GST framework operates under a different legislative scheme.

The judgment places greater responsibility on businesses to monitor supplier tax compliance before
availing ITC. Companies may need to strengthen vendor due diligence, reconcile GST returns more
rigorously and closely track supplier tax payments to minimise the risk of credit reversals.

The decision provides legal certainty on one of the GST regime's most litigated provisions by
affirming that ITC remains a statutory concession subject to fulfilment of all conditions prescribed
under the CGST Act, including actual payment of tax by the supplier.

India's ITP for textiles up 13.7% YoY in June 2026; 6.9% drop for RMG
Wed. 29 July 2026, (Source: www.fibre2fashion.com/news)

Insights
India's index of industrial production (IIP) for textiles manufacturing in June rose by 13.7
per cent to 136.4, while the same for readymade garments dropped by 6.9 per cent YoY to
95.6, according to quick official estimates.
The IIP for leather and related products manufacturing in the month fell by 7.4 per cent
YoY to 107.5.
The overall IIP growth rate in the month was 7.3 per cent YoY.

_— :.'; India’s Index of Industrial Production (IIP) for
. textiles manufacturing in June this year rose by
. 13.7 per cent to 136.4, while the same for
= readymade garments dropped by 6.9 per cent
year on year (YoY) to 95.6, according to quick
estimates released by the National Statistics
Office (NSO).

_ = The TIP for leather and related products
§  manufacturing in the month fell by 7.4 per cent
" YoY to 107.5.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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The overall IIP growth rate in the month was 7.3 per cent YoY. The quick estimate of IIP stands at
123.1 in June against 114.7 in the same month last year.

The index for manufacturing stood at 123.3—a 7.8-per cent YoY growth, while within the sector, 19
out of 23 industry groups recorded a positive YoY growth.

The indices stood at 119.5 for primary goods, 140.5 for capital goods and 124.2 for intermediate
goods in June, while those for consumer durables and consumer non-durables stood at 119.8 and
115.4 respectively.

The IIP growth rate in the second quarter (Q2) this year was 5.8 per cent YoY, with the quick estimate
standing at 121.3.

The IIP for textiles in the quarter rose by 14.3 per cent to 136.3, while the same for readymade
garments dropped by 7.4 per cent YoY to 93.8, an NSO release said.

The IIP for leather and related products manufacturing in the quarter increased by 0.3 per cent YoY
to 103.1.

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
Mumbai — 400 033. Tel. +91-22-20830685/ 8657442944/45/46/47/48 Email: cai@caionline.in
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o O o
CAIl Laboratory -
locations :
(Recognised by BIS) ) . . .
Indian Cotton Arbitration Conciliation
e Maharashtra : Spot Rates and Meditation
Mumbai; Akola; Aurangabad; Mechanism

Jalgaon; Nagpur

® Gujarat :
Rajkot; Ahmedabad _M I

G
e Andhra Pradesh : i
Adoni
e Madhya Pradesh : Cotton Research Issue Certificate
Khargone and Development of Origin

e Karnataka :
Hubli

® Punjab :
Bathinda
e Telangana: v

Warangal; Adilabad

Indian Cotton

Statistics
ISO17025:2017 (NABL)
accredited CAIl labs at :
Mumbai, Jalgaon, Represented on various International Cotton Fora
Adoni & Warangal i.e. ICAC, ICA, CICCA, ACSA, ITMF and several

other International Cotton Associations
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e
Akhil Nallamuthu
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The rupee appreciated about
0.4 per cent over the past
week, supported by positive
foreign inflows and a sharp
decline in crude oil prices.
On Tuesday, it closed at
95.86. Foreign portfolio in-
_ vestors remained net buyers.
According to NSDL data, net
FPI inflows stood at about
$665 million over the past
week, taking the cumulative
inflows in July to $3.8 billion.

WEEKLY RUPEE
VIEW,

Crude oil prices also
turned favourable for the
local currency. Brent crude
futures tumbled nearly 13
per cent so far this week to

around $85/barrel after the

United States paused attacks
on Iran, easing concerns
over potential supply disrup-
tions from West Asia. The
decline in oil prices is posit-
ive for India, a major crude
importer, as it reduces pres-
sure on both the trade deficit
and the rupee.

Market participants -are
now awaiting the US Federal
Reserve’s policy decision on
Wednesday. While the Fed is
widely expected to leave in-

POSITIVE SIGN. lmprovmg foreign inflows and softer crude
prices have strengthened the rupee’s near-term fundamentals

terest rates unchanged, in-
vestors will closely watch the
policy statement and Chair
Kevin Warsh’s commentary
for clues on the future rate
path, especiallyin light of the
recent geopolitical develop-
ments and their implications
for inflation.

Overall, improving for-
eign inflows and softer crude
prices have strengthened the
rupee’s near-term funda-
mentals. However, the Fed-
eral Reserve’s guidance and
the trajectory of geopolitical
tensions will remain key de-
terminants of the currency’s
nextmove.

ACCORDING TO CHART

The rupee found support at
96.60 last week. After consol-
idating around this level for a
while, it rebounded and is
now trading at 95.86. How-

ever, the recovery is ap-
proaching a key resistance at

~ 95.80, where the 21-day

moving average coincides.

A breakout above 95.80
can strengthen the recovery,
lifting the rupee to 95.40 and
potentially to 95.00, the next
notable resistance levels. If
the rupee fails to bredch
95.80, it could retreat to
96.20 or even revisit the sup-
port at 96.60. The next move

will largely depend on the

dollar’s reaction to the US
Federal Reserve’s policy de-
cision.

The dollar index, cur-
rently at 101.55, has been on
an uptrend after finding sup-
port at 100.50 a couple of
weeks ago. However, it is
now approaching a key res-
istance zone between 101.60
and 101.80. If the index
breaks above 101.80, it can

Rupee faces hurdle amldst geopolitical tensions

extend the rally to 103. Such
a move could once again
bring the rupee’s support at
96.60 under pressure. Con-
versely, if the dollar index
fails to clear the resistance
zone, it could correct to
100.80 or even 100.50. In
that case, the rupee may ap-
preciate to 95.40 and poten-
tially to 95.00.

RUPEE OUTLOOK

The rupee has staged a good
recovery, but the rally is ap-
proaching a crucial hurdle at
95.80.

The Federal Reserve’s
policy outcome and the dol-
lar index’s reaction will de-
termine whether the local
currency extends its gains
towards 95 or retreats to-
wards 96.20.
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“JuneIIP growth
at near 2-yr high

HIMANSHI BHARDWA)
New Delhi, 28 July

India’s industrial output
growth surged to a 23-month
high of 7.3 per cent in June, up
from a downwardly revised
5 per cent in May, driven by
a favourable base effect
and broad-based acceleration
across all four major sectors,
according to data released by
the National Statistics Office
(NSO) on Tuesday.

The headline Index of
Industrial Production (IIP)
stood at 123.1 in June, up from
114.7 a year earlier. All four
broad sectors — mining and
quarrying, manufacturing,
electricity and gas supply, and
water supply, sewerage and
waste  management
recorded positive growth
during the month.

Manufacturing  output
posted the sharpest improve-
ment, accounting for most of
the acceleration in headline
IIP growth. Growth in the
sector rose to 7.8 per cent in
June from 5.2 per cent in May.

“Manufacturing output
growth, in particular, saw a
sharp uptick in June, con-
tributing as much as 199 basis
points of the 235 basis point
increase in IIP growth relative
toMay,” said Aditi Nayar, chief
economist atIcra.

Within manufacturing, 19
of the 23 industry groups
recorded positive growth com-
pared with a year earlier. Elec-
trical equipment led the gains
with a 34 per cent expansion,
followed by motor vehicles,
trailers and semi-trailers (17.5
per cent) and food products
(10.8 per cent). The four indus-
try groups that contracted
were petroleum products,
chemical products, wearing
apparel, and wood products.

According to Megha Arora,
director at India Ratings &
Research (Ind-Ra), positive
growth across 19 sectors indi-
cates that the recovery is grad-
ually broadening.

Electricity and gas supply
grew 10.6 per cent in June,
compared with 10.3 per centin
May, remaining the fastest-
growing segment, Within the
sector, electricity generation
from renewable sources
increased 7.3 per cent, while
non-renewable generation
rose 13 per cent. The electricity

Robust showing
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Power takes lead
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Source: NSO

sub-component expanded 11.4
per cent. Water supply, sewer-
age and waste management
grew 6.1 per cent, up from 5.5
per cent in May. Mining and
quarrying returned to positive
territory with 1 per cent growth
after contracting1.4 percentin
the previous month.

Under the use-based clas-
sification, four of the six seg-
ments, excluding capital
goods and consumer dur-
ables, recorded faster growth
than in May. Capital goods
output expanded in double
digits for the third consecu-
tive month, rising 14.2 per
cent, whileinfrastructure and
construction goods output

grew 7.5 per cent.
“This suggests investment
activity remained robust

during the month, benefiting
from the easing of tensions in
West Asia as well as the large
rainfall deficit in June, which
provided a longer window for
activity,” Nayar said.
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INDIA'S TRADE POLICY REVIEW BY WTO

'US, Japan urge India to address restrictions,
non-tariff barriers in agricultural eXports

ASIT RANIAN MISHRA
New Delhi, 28 July

The United States and Japan
have urged India to address

- exXport restrictions and unpre-
dictable non-tariff barriers in
the agriculture sector during
the concludinground of India’s
Trade Policy Review by the
World Trade Organization
(WTO)in Geneva.

“We continue to urge India
to address the high levels of
protection and unpredictable
non-tariff barriers prevalent in
the agriculture sector. We call
onIndiatodiscipline furtherits

“production and trade-distort-
ingagriculture support policies
affecting a range of crops,
including rice and wheat, in a
mannet consistent with its
commitments under the

Agreement on Agriculture,”

the US said in its statement.
Japan said its questions to

India on “agricultural export

restrictions are based on our

desire to see improved trans-
parency and predictability.”
The US welcomed India’s
efforts in areassuch as improv-
ing patent administra-
tion, modernising
aspects of its regula-
tory framework, and
pursuing broader
economic reforms.
“We encourage India

* to build on this progress by

continuingtoaddress concerns
related to technical barriers to
trade, localisation measures,
intellectual property protec-
tion and enforcement, and
restrictions affecting foreign
participation in key services

sectors,” it added,

Japan described India’s
policy choicesas critical for the
future of the multilateral trad-
ing system, saying “the
domestic policy .choices of
India — a country of 1.4 billion
people —will greatly influence
the future of the multilateral

trading system.” It said

the review reaffirmed

India’s significance as

“a responsible player
within the WTO.”

The -US. praised

India for depositing its

instrument of acceptance of

the WTO Agreement on Fisher-
ies Subsidies, saying it looked
forward to working with New
Delhi on implementing it.
Referring to Commerce
Secretary Rajesh Agrawal's
observation that “global rules

cannot remain static,” Japan
said there was broad conver-
gence among WTO members
that multilateral trade rules
needed to evolve, even if
members differed on the route
to reform.  Japan backed
plurilateral initiatives, such as
the Investment Facilitation
for Development Agreement
and the Electronic Commerce
Agreement, which India |
opposes. Japan added that |
they “serve the interests of !
developing countries as a |
whole, including India.”

Both the US and Japan
appreciated the engagement

of the Indian delegation and

acknowledged the contribu- |
tion of Aashish Chandorkar, |
counsellor at India’s mission |
in Geneva, for his role in the
WTO negotiations.
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Cottonarea expands as monsoon
gathers pace, coverage tops 100 1h

Vlshwanath Kulkarni
Bengaluru

Cotton sowing has picked up
pace with the monsoon gath-
ering momentum across key
producing States. The total
acreage has crossed 100 lakh
hectares (Ih) with Telan-
gana, Madhya Pradesh and
Andhra Pradesh registering
anincrease in area compared
to last year. The delayed on-
set and progress of the mon-
soon pushed back the sowing
window by a couple of weeks
this year.

Stakeholders said the crop
condition is good and expect
the area to surpass last year’s
levels.

Atul Ganatra, Chairman,
Crop Committee at the apex

trade body Cotton Associ-

ation of India (CAI), said

sowing had been completed .
on over 100 1h against 103 1h

a year ago.

EXTENDED WINDOW
Ganatra said due to the
delayed rain, the sowing win-
dow for cotton had now been
extended till August 25.

“We feel the government’s
target of over 120 lakh hec-
tares of cotton sowing is very

much possible byAugust 20,7
he said.

Sowing is taking place on
about 50,000 hectares every
day, Ganatra said, adding
that in Andhra Pradesh the
area had increased by 31 per
cent and by 4 per cent in Tel-
angana.

In Gujarat, with the recent
rain, coupled with the
¥14,000 per acre subsidy an-
nounced by the State govern-
ment, the cotton acreage is
likely to increase by 7-10 per
cent this year, he said.

In Maharashtra, the cot-
ton area was 35.76 lh (37.89
lh in the corresponding last
year), while in Telangana it
was up 4 per cent at 17.64 1h.
Madhya Pradesh has also
seen an increase in area to
5.791h (5.521h).

HEALTHY CROP
Ramanuj Das Boob, a
sourcing agent in Raichur
said the sowing is complete
in Telangana and the crop
condition is good. Also, in
Raichur, Karnataka and Ad-
oni in Andhra Pradesh, the
crop looks better with recent
rain. “Overall, the crop con-
dition looks satisfactory, but
there’s a need for further big
showers to improve the
growth of the plants.”

In the Khandesh region of
Maharashtra, the crop condi-
tion looks good. “Though

there is deficit rain, the crop

condition looks healthy as of
now. In the irrigated areas,
the crop is good,” said Pra-
deep  Jain,  Chairman,
Khandesh Gin Press Associ-

- ationin Jalgaon.
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“Women power India’s agriculture,
constitute 60% of farm workforce

e
Our Bureau
Mangaluru

Women account for nearly
60 per cent of India’s agricul-
tural workforce in calendar
year 2025, according to the
government.

In a written reply in the
Lok Sabha on Tuesday,
Union Minister of State for
Agriculture and Farmers’
Welfare Ramnath Thakur
said women constituted 59.8
per cent of the total work-
force engaged in agriculture
during ' January-December
2025.

Citing the Periodic Labour
Force Survey (PLFS) of the
Ministry of Statistics and
Programme  Implementa-
tion, he said 41.1 per cent of
women employed in agricul-
ture were self-employed dur-

ing the period.

PM-KISAN BENEFITS
Referring to the PM-KISAN
scheme, under which eligible
farmers receive 6,000 annu-
ally through direct benefit
transfer, Thakur said it had
significantly benefited wo-
men farmers by providing
transparent and direct finan-
cial support, strengthening
both their incomes and par-
ticipation in agriculture.

A total of 2,18,66,774 wo-

" men beneficiaries received

the 23" instalment under the
scheme. On the Pradhan
Mantri Fasal Bima Yojana
(PMFBY), he said the crop
insurance scheme provides
comprehensive  coverage
against crop losses from pre-
sowing to post-harvest for
notified crops and areas. Wo-
men accounted for 21 per

- cent of farmers enrolled un-

der the scheme in 2024-25.

CROPPED AREA

Replying to a separate ques-
tion on agricultural land,
Thakur, citing the Land Use
Statistics 2024-25, said the
country’s gross cropped area
increased from 198.28 mil-
lion hectares in 2014-15 to
225.19 million hectares in
2024-25.

He attributed the increase
to the adoption of modern
technologies and - effective
policy 1ntervent10ns, which
improved cropping intensity
from 142.2 per cent to 159.7
per cent during the period.
The higher cropping intens-
ity reflects greater adoption
of multiple cropping, en-
abling farmers to cultivate
the same land more than
onceinayear.



businessline — 29.07.2026

“EINino strengthens, eyes strongest
levels since 1950: Australian Met body

R
Srikrishnan PC -
Chennai

El Nino, which has been in
place since mid-June, contin-
ues to strengthen, with fur-
ther intensification likely in
the coming months, accord-
ing to the Southern Hemi-
sphere monitoring report
from the Bureau of Meteoro-
logy, Australia (BoM).

The warming in the cent-
ral tropical Pacific is indicat-
ive of a strong to very strong
EINino event.

Most models indicate that
this event is likely to reach
- levels among the highest ob-
served since 1950 or above,
the report said.

IOD OUTLOOK _
The latest relative Nino3.4
index value for the week end-
ing July 26 is +1.94°C, well
above the El Nino threshold
(+0.80°C) and warming by
0.5°C over the past -fort-

night. The current status of
the Indian Ocean Dipole
(IOD) is neutral. The weekly
IOD index is +0.44°C as of
July 26, warming by about

- 0.5°C over the last fortnight.

This is the first week the
index crossed the positive
IOD threshold (+0.4°C),
with sustained values above
this threshold required be-
fore an event is considered
established.

Models suggest a positive
IOD could form during the
Southern Hemisphere
winter and last into spring,
though the timing and
strength of the potential
event still show some
variation.

STRONG EVENT

Models predict that the trop-
ical Pacific will continue
warming through the South-
ern  Hemisphere spring
(November) and will prob-
ably reach a maximum in late

spring or summer (Febru-

ary). The strength of this El
Nino, along with its usual life
cycle, suggests that the cur-
rent one could last through
the autumn of 2027.

Trade winds are reversed
or weaker than normal
across the western tropical
Pacific, with cloudiness en-
hanced near the Interna-
tional Date Line and sup-
pressed over the Maritime
Continent, and the Southern
Oscillation Index (SOI) re-
mains strongly negative,
with the latest 30-day SOI to
July 26 at -28, the report said.

Sea Surface Temperature
(SST) analysis for the week
ending July 26 indicates
above-average waters over
much of Australia and near-
average to the north-east.

More broadly, global SST's
have been well above aver-
age, with June 2026 global
SSTs being 0.51 °C above the
1991-2020 average, making
it the warmest june on re-
cord (since 1900).
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THE HEAT IS ON Weak monsoon.could slow credit delivery to small-ticket segments as lenders adopt risk-off strategy

Patchy Rains may Impact Rural Lending

: im? Patch keeps banks
At Rain’s Mercy g fimrn e i

Atmadip Ray

Kolkata | Mumbai: India’s rural-
focused bankers are tracking the
monsoons with knitted brows, try-
ing to gauge whether patchy rains
would force them to moderate
small-ticket credit flows.

Uneven rainfall in parts of the co-
untry, particularly the agrarian
belts of east-northeast and north-
central India, is stoking inflation
risks for summer-sown (Kharif)
crops, threatening both rural inco-
mes and asset quality for lenders.

However, a strong harvest of the
Rabi-—or winter-sown—crop has
lent some cushion to bankers offe-
ring credit to those relying largely
on farm-gate incomes.

“There has been some de-escalation
in the personal loan book. But we are
very mindful of the fact that we need
to also protect asset quality” said
Bank of Indiamanagingdirector Raj-
neesh Karnatak. “And with this pre-
sent crisis in West Asia and also the
problem with themonsoons, we belie-
ve it is better to be very watchful and
monitor the situation.”

Early stress is already visible in the
micro-enterprise business loan and
personalloan segments, reflected ina
rise in special mention accounts
(SMA-1) due for 31-60 days. Further,
patchy rains could potentially slow
credit delivery to small-ticket loan

segments as lenders adopt a risk-off"

strategy, people aware said.

BEGINNING TO PINCH

Small-ticket personal loans below
%50,000 continue to face asset quali-
ty pressures, especially among fin-
techs, which comprise 57% of the
segment’s loan book, 360 One Asset

‘Management Company said, refer- .

ring to the SMA-1 data across the
lending industry.

BandhanBank, whichisaimingto
expand its emerging entrepreneur
businessloans5-10% inthenextfew
quarters, said it would peg growth
at the lower end if the situation re-
mained vulnerable. :

Themonsoonrainfalldeficitnar-
rowed to 16% below the long pe-
riod average as of July 27, follo-
wing arenewed pickup in intensi-
ty. Kharif sowing continues at a
robust pace, but the gap with last

Strong Rabi harvest
207 provides some cushion

< 7 Kharif crop outlook
~ remains uncertain

Fintechs dominate sub-
250,000 personal loans

Sub-z50,000 loans remain
under asset quality pressure

ECERICTH SEEN AS CRITICAL PERIOD FOR ASSET QUALITY

year’s sown area is likely to per-
sist, said Aastha Gudwani, India
chief economist, Barclays.
Bankersaretrackingthe progress
of the monsoons with a degree of

.granularity nearly matching the

assiduity of the weathermen.

“We are tracking this closely. We
track data of weather systems, so-
wing data, IMD forecast and dro-
ught patterns, state-wise and dis-
trict-wise monsoon data, map it to

our portfolio and soon,” said V Vai--

dyanathan, managing director,

IDFC First Bank. “As of now, theda-
ta is comfortable, and the portfolio
iscomfortable, but we will see it clo-
sertoQ3or Q4. Fortunately, we have
kept aside adequate provisions for
any untoward situation.”

Kharif sowing until the first half
of July has generally trailed histo-
rical averageson acreage across all
major crops, potentially hurting
output volumes and rural incomes.

MONEY WORRIES
“Below-normalrainsand E1Nino

areexpected toweigh onrural de-
mandamidlikely lower real inco-
me growth this year. Sowing is
catching up, but is still down ye-
ar-on-year, constraining the out-
look for the harvest,” Barclays’
Gudwanisaid. ;

Herreportpointedoutthatnomi-
nal non-farm wage growth has de-
clined as evidenced in slower wa-
ge growth under the national ru-
ral employment guarantee pro-
gramme, while food and fuel
inflationarebeginning torise. Ne-
vertheless, data on consumption
of two wheelers, tractors and du-
rables do not show a correspon-
dingly sharp pullback.

A Reserve Bank of India (RBI)"
consumer survey in May shows
sentimenthad worsened even befo-
re the monsoon forecasts were
known. Rural consumers showed
negative sentiment on their cur-

rent perception of employment

and price levels, which deteriora-
ted when compared with March.

In this backdrop, the RBI is expec-
ted tohold the policy rate early next
month, pending clarity on the mon-
soon and the West Asia conflict.
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