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UPCOUNTRY SPOT RATES
Standard Descriptions with Basic Grade & Staple in Variation
Millimetres based on Upper Half Mean Length Rs. per Quintal |Rs. per Candy + (Plus)
As per CAI By-laws - (Minus)
Sr. No. Growth Grade Standard Grade Staple Micronaire G;z:::;:e:/:ic Str(e;;g;h ! 2025-26 2025-26
1 P/H/R 1CS-101 Fine |Below 22mm| 5.0-7.0 4% 15 14510 51600 (-900)
2 GUJ ICS-102 Fine 22mm 4.0-6.0 15% 20 13357 47500 (-600)
3 P/H/R(U) ICS-105 Fine 27mm 3.5-49 4% 26 17294 61500 (-1200)
4 | M/M(P) /SA/TL/GUJ ICS-105 Fine 27mm 3.0-34 4% 25 16028 57000 (N.C)
5 M/M(P)/SA/TL ICS-105 Fine 27mm 3.5-49 3.5% 26 17631 62700 (-300)
6 P/ H/R(U) ICS-105 Fine 28mm 35-49 4% 27 17378 61800 (-1200)
7 M/M(P) ICS-105 Fine 28mm 3.7-49 3.5% 27 17884 63600 (-1000)
8 SA/TL/K ICS-105 Fine 28mm 3.7-49 3.5% 27 17856 63500 (-600)
9 GuJ 1CS-105 Fine 28mm 3.7-49 3.5% 27 18194 64700 (-1000)
10 R(L) ICS-105 Fine 28mm 3.7-49 4.0% 27 17322 61600 (-1200)
11 R(L) ICS-105 Fine 29mm 3.7-49 3.5% 28 17856 63500 (-1000)
12 M/M(P) ICS-105 Fine 29mm 3.7-49 3% 28 18278 65000 (-1000)
13 SA/TL/K ICS-105 Fine 29mm 3.7-4.9 3% 28 18194 64700 (-600)
14 GUJ ICS-105 Fine 29mm 3.7-49 3% 28 18334 65200 (-1000)
15 M/M(P) ICS-105 Fine 30mm 3.7-49 3% 29 18615 66200 (-700)
16 SA/TL/K/O ICS-105 Fine 30mm 3.7-4.9 3% 29 18615 66200 (-700)
17 M/M(P) ICS-105 Fine 31mm 3.7-49 3% 30 19065 67800 (-700)
18 SA/TL/K/TN/O ICS-105 Fine 31mm 3.7-49 3% 30 N.A. N.A.
19 SA/TL/K/TN/O I1CS-106 Fine 32mm 35-49 3% 31 N.A. N.A.
20 M/M(P) ICS-107 Fine 34mm 2.8-3.7 4% 33 25870 92000 (N.C)
21 K/TN ICS-107 Fine 34mm 2.8-3.7 3.5% 34 26011 92500 (-500)
22 M/M(P) ICS-107 Fine 35mm 2.8-3.7 4% 35 26152 93000 (N.C)
23 K/TN ICS-107 Fine 35mm 2.8-3.7 3.5% 35 26348 93700 (-500)
Note:1 Official spot rates are fixed and registered by CAI on the basis of average price inclusive of spot
brokerage as per respective State Dharas, and for 15 days credit from the date of passing and cash
discount @ 15% per annum, except for Northern area (excluding Lower Rajasthan), in which case spot
rates fixed and registered are for payment terms: 7 days from the date of pressing at Upcountry Spot
Markets ex-gin, excluding Tax. These rates are for domestic transaction only
2|P/H/R(U) ICS-202 (SG) rate is lower by Rs. 1000/ pc than Sr. no. 3
3|Strength:Grams per tex (HVI Mode) (Prorate basis)
a) 1 gpt pts lower Rs 500/pc
b) 2 gpt pts lower Rs 1,000/pc
¢) 3 gpt pts lower Rs 2,000/pc
d) 4 gpt pts lower Rs 3,000/pc
4|Staple length : Upper Half Mean Length Secretary
5|Gravimetric Trash Percentage
6|Moisture by probe method maximum 9%
7|Base Grade ‘Fine’ of bulk of the cotton of the staple length range of 29mm to 32mm consists of —
(i) Colour grade 31/3 (i) RD 75
8|In Rates acceptable up to a maximum 5.50 Micronaire with proportionate discount @ Rs.150/- per point
per candy over 4.9 Micronaire
9|For M/M(P)/SA/TL/GUJ-Sr No. 4 are for 67 Rd
10]For Northern Zone (P/H/R(U)-Sr. Nos. 3 and 6 are for 70 Rd
11|For M/M(P)/SA/TL-Sr Nos. 5, 7, 8, and GUJ-Sr No.9 are for 74 Rd
12|For R(L)-Sr. No. 10 is for 72 Rd and 11 is for 73 Rd
13|For M/M(P) and K/TN-Sr Nos. 20 to 23 are for 70-72 Rd
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ICE COTTON CLOSE 29 Sep 2026
CONTRACT
MONTH OPEN HIGH LOW SETTLE CHANGE Op. Int.

Cotton (CT) - Quote: Cents/Pound - Contract Size: 50,000 Pounds.

Oct-26 0.00 75.13 75.13 75.13 v3.93 0
Dec-26 82.73 82.91 78.86 78.86 v4.00 1,81,534
Mar-27 85.67 85.80 81.75 81.75 v4.00 87,476
May-27 87.31 87.50 83.43 83.43 v4.00 52,773
Jul-27 87.67 87.69 83.82 83.82 v4.00 30,637
Oct-27 78.67 78.67 77.58 77.58 V275 36
Dec-27 79.30 79.30 77.28 77.48 V218 31,809

Cotlook Index: 29-09-2026
93.35 (+0.10)

India, Qatar accelerate talks on BIT, FTA & $10 bn investment plan
Wednesday, 30" Sep 2026, (Source: www.fibre2fashion.com)

Insights

India and Qatar have agreed to quicken work on a Bilateral Investment Treaty and Free Trade
Agreement after ministerial talks in Doha.

The agenda covers Qatar's $10 billion investment commitment and a proposed Qatar Investment
Authority office in India.

Exporters, importers and sourcing teams will monitor moves on Gulf trade flows and Strait of
Hormuz commerce.
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India and Qatar have agreed to accelerate engagement on a Bilateral Investment Treaty (BIT) and a
Free Trade Agreement (FTA), while advancing Qatar’s $10 billion investment commitment in India
and plans to establish a Qatar Investment Authority (QIA) office in the country.

The issues were discussed during India's Finance Minister Nirmala Sitharaman’s three-day visit to
Doha, which concluded on September 29, including meetings with Qatar’s Minister of State for
Foreign Trade Ahmad bin Mohammed Al-Sayed and Finance Minister Ali bin Ahmed Al-Kuwari on
the sidelines of the Asian Infrastructure Investment Bank (AIIB) 2026 Annual Meeting.

The two sides also discussed expanding the use of India’s Unified Payments Interface (UPI) across
Qatar, engagement with India’s National Infrastructure and Investment Fund (NIIF), and the Double
Taxation Avoidance Agreement (DTAA) as a framework for greater trade, investment and tax
certainty.

“The leaders discussed expansion of Indian UPI payments across Qatar; implementation of $10
billion Qatari investment commitment in India; engagement with National Infrastructure and
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Investment Fund; and finalisation of the Bilateral Investment Treaty. They also discussed the Double
Taxation Avoidance Agreement as a strengthened framework for trade, investment and tax certainty,”
the Ministry of Finance said in a post on X.

Qatar highlighted investment opportunities in India’s ports, airports, highways and power sectors.
Opportunities for Indian companies in Qatar were also discussed across food security,
pharmaceuticals, petrochemicals, education, healthcare and start-ups.

Sitharaman also stressed the need to restore regular trade movement between India, Qatar and other
Gulf countries, including unimpeded shipping and commercial navigation through the Strait of
Hormuz, according to media reports.

Separately, Sitharaman addressed the Qatari Businessmen Association (QBA) Business Roundtable
in Doha, where India’s economic growth and investment opportunities were presented to Qatari
businesses. The Ministry said India’s real GDP growth reached 7.8 per cent in the first quarter of
FY26, while investment grew 11.9 per cent.

The Ministry also highlighted Japan Credit Rating’s upgrade of India’s long-term issuer rating from
BBB+ to A-, and said India recorded annual gross foreign direct investment (FDI) inflows of $94.53
billion in FY26, the highest level in 15 years.

At the business roundtable, Sitharaman discussed emerging economic opportunities in both countries
and encouraged Qatari businesses to explore trade and investment partnerships with India.

During her Qatar visit, Sitharaman also held bilateral meetings with counterparts from Saudi Arabia,
Jordan and Nepal covering areas including investment, trade, reconstruction, food security and digital
payments.

ICE cotton plunges on aggressive selling pressure, stronger dollar

Wednesday, 30" Sep 2026, (Source: www.fibre2fashion.com)

Insights

ICE cotton futures plunged as US harvest pressure, a firm dollar, weaker crude oil and position
adjustments drove broad selling.

December 2026 settled at the 400-point daily limit at 78.86 cents per pound; trading volume rose
to 112,170 contracts.

China suspended 2026 State Reserve sales from September 30, while shipments lagged projections
and traders watched crude and the dollar.
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ICE cotton futures plunged
on Tuesday as aggressive
selling swept across the
board amid seasonal harvest
pressure, a firm US dollar,
weaker crude oil, and
month-end and quarter-end
position adjustments.
Increasing availability of the
US crop added supply
pressure,  while  higher
interest-rate  expectations
supported the dollar and
weighed on export
competitiveness. Heavy
trading volume reinforced the bearish move, although China’s suspension of State Reserve cotton
sales offered a potentially supportive supply-side development.

The most-active December 2026 cotton contract closed at the 400-point daily limit, settling at 78.86
cents per pound. Its synthetic settlement was calculated at 78.63 cents, implying an effective decline
of 423 points.

March 2027, May 2027 and July 2027 contracts also closed at the 400-point limit, with synthetic
losses of around 412423 points. Other contracts declined by 175-393 points, indicating broad-based
selling across the futures board rather than pressure confined to the nearby contract.

Trading volume surged to 112,170 contracts from 61,336 contracts in the previous session. It was the
highest daily volume since June 11, when 123,082 contracts were traded, highlighting strong market
participation in the decline.

Open interest had reached a record 386,954 contracts on Friday, surpassing the previous high of
386,418 contracts recorded on February 4. Open interest has remained above 300,000 contracts
throughout 2026.

Seasonal supply pressure also remained an important factor as the US harvest accelerated and
availability of the new crop increased. Better-than-expected yields could keep prices under pressure
in the coming weeks, although adverse weather or concerns over crop quality and yields could provide
temporary support.
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The US dollar remained firm amid expectations of tighter monetary policy. A stronger dollar makes
US cotton relatively more expensive for overseas buyers and can weaken export competitiveness.
Month-end and quarter-end portfolio adjustments also encouraged position rebalancing, with the
unwinding of speculative long positions potentially adding to selling pressure.

Crude oil prices weakened during the session. Lower energy prices can reduce polyester production
costs, potentially improving the competitiveness of man-made fibres against cotton.

US cotton export sales had improved in the previous week, but shipments continued to lag the pace

needed to meet US Department of Agriculture projections, leaving the demand outlook relatively
subdued.

Meanwhile, the China National Cotton Reserves Corporation decided to suspend 2026 State Reserve
cotton sales from September 30. The move will halt the regular flow of additional reserve cotton into
the market and could provide some support from the supply side.

The planned September 29 reserve auction comprised 2,456.21 tonnes, entirely of US cotton. Cotton

China reported a 100 per cent transaction rate for the auction, with an average transaction price of
17,636 yuan (~$2,624) per tonne.

Technically, the decisive fall below 80 cents strengthened the bearish tone. The 78.63—78.30 cents
range has emerged as the next important reference zone, while 80 cents is likely to act as the first
major psychological resistance level.

The sharp limit-down move could also leave the market technically oversold, raising the possibility
of short-covering if a supportive fundamental trigger emerges.

Market participants are expected to closely watch US harvest progress, export sales and shipments,
China’s reserve-sale suspension, movements in the US dollar and crude oil, and speculative
positioning for further direction.

This structure keeps the first paragraph market-wide, the second paragraph contract-specific, and the
subsequent paragraphs focused on participation, fundamentals and technical analysis.

This morning (Indian Standard Time), December 2026 cotton was trading at 79.18 cents per pound
(up 0.32 cent). Cash cotton was traded at 76.61 cents (down 3.75 cent), while the October 2026
contract traded at 75.13 cents (down 3.93 cent). The March 2027 contract was at 82.03 cents (up 0.28
cent), May 2027 at 83.75 cents (up 0.32 cent), and July 2027 at 84.12 cents (up 0.30 cent).
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Middle Corridor could emerge as efficient Europe-Asia trade route: WB
Wednesday, 30" Sep 2026, (Source: www.fibre2fashion.com)

Insights

Strategic investments and reforms could make the Trans-Caspian Transport Corridor a more
reliable Europe-Asia trade route, according to the World Bank.

Upgrading infrastructure and improving co-ordination could more than triple trade volumes, halve
travel times, raise GDP by 3.3 per cent and create 2 million jobs by 2040.

Strategic investments and reforms in the Trans-Caspian Transport Corridor (TCTC), also known as
the Middle Corridor, could make the route a more reliable and efficient option for Europe-Asia trade,
widening routing choices and lowering logistics costs for shippers facing supply-chain disruptions,
heightened protectionism and climate impacts, according to the World Bank.

The report covers nine countries along the corridor: Armenia, Azerbaijan, Georgia, Kazakhstan, the
Kyrgyz Republic, Tajikistan, Turkiye, Turkmenistan and Uzbekistan. Armenia is not yet a TCTC
host country but is expected to establish direct physical links to the corridor in the 2030s.

For exporters, importers, manufacturers and sourcing teams moving goods between Europe and Asia,
the report highlights the need to develop the TCTC beyond a freight route into an integrated logistics
and economic corridor

Targeted investments to upgrade and better integrate the Middle Corridor could more than triple trade
volumes along the route, halve travel times, boost GDP by 3.3 per cent and create 2 million additional
jobs by 2040, bringing better market access and greater economic opportunities to nearly 200 million
people living in the corridor countries, the World Bank said in its report, 'Integration: World-Class
Trade Logistics Along the Trans-Caspian Transport Corridor.'

If Middle Corridor countries combine infrastructure investment with reforms to improve trade and
transport efficiency, corridor volumes could quadruple and travel times could fall by two-thirds by
2040 compared with 2023, the World Bank noted.

The corridor countries will need to invest at least $25 billion through 2040 to relieve physical
infrastructure bottlenecks, mainly in rail networks, port capacity and maritime links. In addition,
about $30 billion will be needed for enabling investments, including connecting roads and rail links,
logistics hubs, inland terminals and logistics equipment. A significant portion of these investments
could be mobilised from the private sector, the World Bank said.

The World Bank's broader estimate puts economic activity-enabling investments at about $30.5
billion across the countries over the next 15 years. These include feeder roads and last-mile rail links,

Cotton Exchange Building, 2" Floor, Opp. Cotton Green Railway Station, Cotton Green (East),
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inland logistics clusters and terminals, rolling stock and other logistics equipment, as well as
improved asset management systems.

Of the 16 most critical infrastructure investments identified by the World Bank, 75 per cent are
already under way, while the remainder are embedded in government plans and expected to proceed
in the near term. This means that improving operational performance, trade facilitation and cross-
border coordination will be among the key challenges for the corridor.

Cross-border collaboration will be central to the corridor's performance. The World Bank
recommends a single digital corridor system to replace fragmented paperwork with one entry point
for transport, transit and trade data; an integrated, market-oriented rail freight and Trans-Caspian
shipping operator structured as a joint venture between host-country rail and shipping operators;
stronger corridor-wide co-ordination to monitor performance and resolve bottlenecks; and
modernisation of corridor operators through improved governance, financial sustainability and
regulation.

The corridor could also serve as a platform for economic diversification, job creation, foreign direct
investment (FDI) and private-sector growth, while helping countries integrate into global value
chains, the World Bank added.

State-owned enterprises (SOEs) own and operate most rail, port and shipping assets across the TCTC,
making their performance critical to the corridor's success. The World Bank observed that many SOEs
face persistent operational, financial and governance constraints and that strengthening and
commercialising them is a prerequisite for, rather than a substitute for, private-sector participation.

Trade facilitation and digitalisation also need to improve. The World Bank said multiple contracts of
carriage, customs transit documents and other transport and transit documents could be consolidated
into a single Transport, Transit and Trade (T3) digital document or data entry.

The TCTC is a multimodal route linking Asia and Europe through Central Asia, the South Caucasus
and Turkiye, using rail, Caspian Sea and Black Sea short-sea shipping and road connections. Its
success will depend on how effectively countries and operators reduce border delays, simplify
documentation, co-ordinate logistics hubs and provide reliable services.

The World Bank has proposed a TCTC Assessment and Response Structure (TARS) to strengthen
cross-border collaboration and help governments, transport operators and the private sector address
operational bottlenecks and improve corridor performance.
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Indian Cotton Market Under Pressure
Wednesday, 30" Sep 2026, Yash Chouhan, (Source: www.smartinfoindia.com)

. Pressure on Indian Cotton Market Due to Falling
‘ | Global Prices; Arrivals Expected to Rise

| Cotton Market: The Indian cotton market is feeling the
~ impact of declining global cotton prices, rising arrivals
of the new crop in the domestic market, and weak
demand. In auctions conducted by the Cotton
Corporation of India (CCI), prices for the 2025-26
season's cotton have dropped by approximately 1,200
per candy over the past two days.
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Pressure on Indian Cotton p

Market Due to Falling Global [ ="

Prices; Arrivals Expected
to Rise

According to trade sources, domestic cotton prices have fallen from recent highs of around 370,000
per candy to the 364,500—65,500 range. In this market context, one candy is equivalent to 356
kilograms. Cottonseed prices have also declined, exerting downward pressure on raw cotton prices.

Weakness has also been observed in the global market. Cotton futures for December delivery on the
New York Intercontinental Exchange (ICE) were trading at around 80.13 cents per pound, down from
a high of approximately 93 cents per pound reached in late August.

Sluggish Buying; New Crop Arrivals Expected to Increase

According to Ramanuj Das Boob, a sourcing agent based in Raichur, cottonseed prices have dropped
by 2300400 per quintal, settling at around I4,600—4,700 per quintal. He noted that buying activity
is currently slow. Demand for cotton bales from spinning mills remains limited, with many mills
holding stocks sufficient for about 1 to 1.5 months.

Daily arrivals of the new crop are currently estimated at around 45,000—50,000 bales. Anand Popat
of CotYarn Trade Link expects arrivals of the new crop to increase further in October. This could
keep domestic cotton prices under pressure for some time. However, the limited availability of the
old crop with spinning mills could provide some support to the market.

According to Anand Popat, the Indian cotton market is now entering a supply-driven phase. Future
price trends may depend on factors such as the arrival of the new crop, mill buying, and government
policy regarding duty-free cotton imports.

Meanwhile, Atul S. Ganatra, CMD of the Radhalakshmi Group, has projected—based on interactions
with farmers in cotton-growing states and surveys of standing crops—that cotton production in 2026-
27 could be around 10 percent lower than the previous year. According to Ganatra, rainfall was
deficient between June and September this year; this could affect water availability for farmers during
subsequent pickings and impact overall production.
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Drought Hits Five States, Rabi Focus Shifts

Wednesday, 30" Sep 2026, Yash Chouhan, (Source: www.smartinfoindia.com)
Drought conditions in 5 states; 6.11 lakh hectares of crop area affected; focus on low-water-

consuming crops for Rabi season

New Delhi: The agricultural sector in several states has been impacted by a deficit monsoon and
adverse weather conditions. According to Union Agriculture Minister Shivraj Singh Chouhan,
drought conditions have been declared in Karnataka, Maharashtra, parts of Andhra Pradesh,
Telangana, and Rajasthan. Meanwhile, preliminary reports indicate that approximately 6.11 lakh
hectares of crop area across Karnataka, Maharashtra, Tamil Nadu, Telangana, Andhra Pradesh,
Rajasthan, and Gujarat have been affected by heavy rains, floods, or drought. A detailed scientific
assessment of the damage is currently underway.

By the end of the monsoon season, rainfall across the country was approximately 12.3% below
normal. Consequently, the total sown area for Kharif crops declined by about 1%. The acreage for
paddy decreased by 16.32 lakh hectares, while reductions were also recorded in the areas under maize,
soybean, and cotton. Conversely, there was an increase in the cultivation area for crops such as urad
(black gram), tur (pigeon pea), bajra (pearl millet), jowar (sorghum), sesame, and sunflower.

For the Rabi season, the focus will be on promoting short-duration crops that require less water and
are suited to local soil and weather conditions. The Central Government will assist states in
identifying appropriate seeds and crop varieties. A central team is scheduled to visit Karnataka on
October 3 to assess the drought situation, while Maharashtra has also requested a central assessment
team.

The government has set a total foodgrain production target of 373.93 million tonnes for 2026-27.
Production stood at 376.56 million tonnes in 2025-26. The foodgrain production target for the
upcoming Rabi season has been fixed at 177.72 million tonnes.

Fertilizer requirement for the Rabi season is estimated at approximately 380 lakh metric tonnes.
Currently, a fertilizer stock of over 163 lakh metric tonnes is available in the country. To promote
balanced fertilizer use, the government has announced a ‘Khet Bachao Abhiyan’ (Save the Farm
Campaign) to be conducted from October 22 to November 30. A pilot project demonstrated that
balanced fertilizer use led to a 27% reduction in consumption and savings of over X1,400 crore.
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Kasturi Cotton Quality Gets Focus
Wednesday, 30" Sep 2026, Yash Chouhan, (Source: www.smartinfoindia.com)

Focus on Kasturi Cotton Quality; I500 Incentive per Bale

Barwani: Farmers in the district are being sensitized about the 'Kasturi Cotton India’ initiative, aimed
at enhancing the quality and brand recognition of Indian cotton. A one-day workshop under the
Kasturi Cotton India program was held on Tuesday, September 29, at the Anjad Agricultural Produce
Market premises. Farmers were provided with information regarding cotton quality, cleanliness,
storage, and transportation.

Kasturi Cotton India is neither a new cotton variety nor a new seed; rather, it is an initiative focused
on the branding, certification, and traceability of Indian cotton. The workshop highlighted a provision
for an incentive of X500 per bale of quality cotton. According to official information, the objective of
Kasturi Cotton India is to strengthen the quality of Indian cotton and bolster its identity in the global
market.

Nitin Tomar, Project Coordinator for CITI-CDRA, advised farmers to purchase certified seeds
suitable for their region exclusively from authorized dealers. He cautioned against selecting seeds
based solely on low prices or the images on the packaging. Emphasis was also placed on soil testing,
proper nutrition, organic manure, and natural crop protection methods. The adoption of HDPS (High-
Density Planting System) technology was also encouraged.

Care must be taken to ensure that soil, leaves, plastic, debris, and other foreign materials do not
contaminate the cotton during picking. Maintaining cleanliness during packing, storage, and
transportation is equally crucial. These measures help preserve the cotton's quality from the field to
the ginning stage.

The Anjad workshop provided details on quality parameters such as fiber length, trash content,
moisture, strength, uniformity index, and micronaire. These details should be viewed in the context
of the quality standards outlined during the workshop.

Meanwhile, the official Kasturi Cotton certification system covers long-staple cotton with a fiber
length of 28 mm or more and Extra-Long Staple (ELS) cotton with a length of 35 mm or more. QR-
based certification and blockchain technology are used to identify each certified bale, ensuring end-
to-end traceability of the cotton.
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India, EFTA to review
trade pacta year on,
eyenew opportumtles

Am|t| Sen
New Delhi

India and the European Free
Trade Association (EFTA)
countries (Switzerland, Nor-
way, Iceland and Liechten-
stein) will review the imple-
mentation of their Trade and
Economic = Partnership
Agreement (TEPA) at the
second India-EFTA Prosper-
ity Summit in New Delhi in
October, a year after the pact
came into force.

The review comes as In-
dia’s exports to the four-na-
tion bloc are declining.

India’s: goods exports to
the bloc fell 10.77 per cent to
$1.75 billion in FY26, and the
slide has deepened since
TEPA took effect on October
1,2025, witha 22.72 per cent
drop to $461.64 million in
April-June, the first quarter
of FY27. The fall in exports to
Switzerland, by far the

largest market in the bloc,

was sharper.

Imports from the bloc
rose 10.99 per cent to $24.9
billion in FY26 but fell 13.09
per cent to $2.93 billion in
April-June 2026, mostly due
to afall in gold shipments:

EFTA OFFER
“The participants at the
summit, which would in-
clude political  leaders,
senior officials and busi-
nesses, are expected to dis-
cuss  implementation-re-
lated issues, including
market access and proced-
ural bottlenecks, and ways to
expand trade and invest-
ment further,” a source
tracking the matter said.

The summit will also look
at ways to expand invest-

ment towards the $100 bil-
lion target that EFTA has

* committed to promote, and

there may be announce-
ments for collaboration in
various sectors, the source
added.

EFTA’s offer covers 92.2
per cent of its tariff lines, en-
compassing 99.6 per cent of
India’s exports, offering op-
portunities in sectors like-

- engineering goods, chemic-

als, textiles and apparel, pro-
cessed foods, agricultural
products and  marine
products.

The Commerce Depart-
ment has sought detailed in-
puts from exporters on their
experience with TEPA so far.

“To fully utilise the tariff
concessions, Indian export-
ers need to navigate regulat-
ory requirements, including
certification procedures and
rules-of-origin require-
ments,” the source said.

During his visit to Switzer-
land in May, Commerce Sec-
retary  Rajesh ~ Agrawal
stressed the need to resolve
implementation issues early
so that businesses on both
sides could fully utilise the
agreement.



Rupee briefly breaches
96/% mark, but pulls back

CURRENCY COMFORT. RBI intervention and easing crude oil prices stabilise the unit

LSRG
Our Bureau
Mumbai

After briefly breaching the
psychologically crucial 96 to
the US dollar mark, the ru-
pee pulled back to close un-
changed on Tuesday, suppor-
ted by dollar selling by banks,
likely at the behest of the Re-
serve Bank of India and for-
eign portfolio investors, and
a slight thaw in crude oil
prices.

The rupee, which opened
weaker at 96.05 per dollar,
tested a high/low of 95.95/
96.15. It closed at 95.98, un-
changed from the previous
day’s level.

“USD/INR’s attempts to
decisively break above 96
have been thwarted by the
ceniral bank’s steady inter-
vention, but upward pres-
sure was relentless on Tues-
day in the midst of
exogenous triggers. Testa-
ment to this: foreign re-
serves declined sharply by
$14.9 billion over the past
week to $765.9 billion,” said
Radhika Rao, Senior Eco-
nomist (South Asia and

VEasing global prices, rising arrivals and muted

demand likely to weigh on cotton prices
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South-East Asia) & Execut-
ive Director, DBS Bank.

GLOBAL PRESSURE

Rao emphasised that the au-
thorities see reserve accu-
mulation as a means of de-
fending market stability,
reducing the risk that a break
of key rupee levels would
trigger a larger correction
driven by hedging flows and

speculative positioning.
Global drivers will continue
to exert depreciation pres-
sures on the local unit this
week, she added.

Dilip Parmar, Research
Analyst, HDFC Securities,
said the rupee started the day
under pressure, briefly
cracking the 96 per dollar
level before clawing back lost
ground. Swift RBI action, a

pullback in global crude and
equity index rebalancing
driven foreign inflows re-
stored stability.

“Looking ahead, the pair’s
direction will remain heavily
influenced by what happens
with oil and broader global
risk dynamics. From a tech-
nical standpoint, spot USD/
INR encounters resistance at
96.30, while 95.80 serves as a
support,” Parmar said.

Madan Sabnavis, Chief
Economist, Bank of Baroda,
observed that the large in-
flows of dollars through
FCNR-B (foreign currency
non-eesident - bank) depos-
its and ECBs (external com-
mercial borrowings) had not
quite pushed up the rupee as
the dollars reside with the
RBI. .

Sabnavis said that in the
current situation, a range of
%94.5-96 looks likely in the
near term.

Sharp appreciation, which

* theoretically should have

been the case, had been
checked as the dollar inflows
have not been infused into
the market but added to the
reserves.

Vishwanath Kulkarni
Bengaluru

Easing global prices are
likely to weigh on domestic
cotton prices as arrivals see a
gradual increase amid muted
demand and expectations of
the crop being impacted by
deficit rain.

The cotton futures con-
tract for December delivery
on the InterContinental Ex-
change, New York, has eased
over the past few weeks and
is hovering around 80.13
cents per pound, down from
the peak level of 93 cents per
pound at the end of August.

Trade sources said that
the easing global price trend
had led to domestic cotton
prices declining to around
%64,500-65,500 levels per
candy (356 kg) from the re-
cent peak levels of around
%70,000. i

The Cotton Corporation
of India auction prices are
down by around 1,200 per
candy over the past two days

PRICE SLIDE. The Cotton Corp

oration of India auction prices

are down by around %1,200 per candy over the past two days for

the 2025-26 crop

for the 2025-26 crop. Also,
the falling trend in cotton-
seed prices is weighing on
raw cotton prices.

SLOW BUYING
Cottonseed prices have
come down by around ¥300-
400 per quintal to about
34,600-4,700 levels, said
Ramanuj Das Boob, a
sourcing agent in Raichur.
“Buyers are very slow, and
there’s not much demand for
bales from mills as most of
them have stocks for about

1-1.5 months,” he said.

Even the multinationals
and resellers are selling at
%64,500-65,500 levels, he
said. y

Meanwhile, daily arrivals
of the new crop are estim-
ated around 50,000-55,000
bales of 170 kg each, and ar-
rivals are expected to pick up
next month. “New season ar-
rivals are gathering pace and
are expected to increase
sharply during October,
which may keep near-term
pressure on domestic cotton

prices. However, relatively
limited old-crop outside
spinning mills may provide
some support,” said Anand
Popat of CotYarn Trade Link
in his weekly newsletter.

“The Indian market is en-
tering a supply-driven phase."
The pace of new crop ar-
rivals, mill buying and gov-
ernment policy on duty-free
imports will be the key
factors influencing the next
price direction,” Popat said.

The 2026-27 cotton crop
is likely to be lower by
around 10 per cent com-
pared to last year, said Atul S
Ganatra, CMD, Radhalak-
shmi Group, based on the
survey of the standing crop
after speaking to 50 mem-
bers in all 10 cotton-growing
States. Due to El Nino, there
was less rain in India this
year from June to Septem-
ber. Hence, water availability
will be less with farmers to
take further pickings, which
may lead to the cotton pro-
duction numbers being on
the lower side, he said.
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‘Omnivore-backed agri start-ups

reach 20.81 mllhon small farmers

FiT
Our Bureau
Bengaluru

- Agrifood start-ups backed by
venturé capital firm Omni-
vore have reached 20.81 mil-
lion smallholder farmers and
61,711 rural MSMEs, accord-
ing to the firm’s 2026 Impact
Reports for the Omnivore
Partners India Fund (OPIF,
Vintage 2018) and the Omni-
vore Agrifood and Climate

' Sustainability Fund (OACSF,
Vintage 2023).

In a statement, Omnivore
said the reports use global
impact measurement and
benchmarking methodolo-
gies to track outcomes
across the portfolio, captur-
ing the growing reach of
businesses working across
agrifood and rural economy,
from farmer services and

I{yapar —30.09.2026

Portfolio companies have
generated $5.64 billion in
combined economic value for
smallholdgr farmers

rural finance to consumer
brands and deeptech.
Omnivore’s portfolio in-
cludes companies such as
DeHaat, Arya.ag, Sid’s Farm,
Varaha, Farmley and Pixxel.
Across the two funds,
portfolio companies have
generated $5.64 billion in
combined economic value
for smallholder farmers dir-

b,

ectly and indirectly. The re-
ports record 11.55 million
hectares under sustainable
agriculture, with metrics
tracking GHG emissions
avoided, quantity of healthy
and nutritious food sold to
consumers, loans enabled
for MSMEs and insurance
coverage enabled for rural
households, among others,
the company said.

“The agrifood sector is
creating businesses that can
deliver both commercial
value and meaningful out-
comes for farmers, rural
businesses and the environ-
ment. As this ecosystem
grows, it is important that
we have the frameworks and
evidence to understand what
that impact looks like,” said
Sanskriti Kapoor, Vice-Pres-
ident, ESG & Impact at
Omnivore.
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Fl Nino nears record levels as Pacific waters continue to warm

=
~ Srikrishnan PC
Chennai

El Nino has strengthened to
near-record levels, with the
‘Nino 3.4 index reaching
2.72°C during the week end-
ing September 27, the
second-highest level on re-
cord. Models show further
~warming through spring
(October-November), with
most models peaking above
3:C,

A positive Indian Ocean
Dipole is also likely to de-
velop during the same
period, according to the Bur-
eau of Meteorology, Aus-
tralia’s Southern Hemi-
sphere monitoring report.

Oceanic and atmospheric
indices point to a strong El

Models predict further

- warming of the tropical Pacific
through the Southern
Hemisphere spring

Nino, with further intensific-
ation expected through the
remainder of spring.

The recent value of the
Nino 3.4 index, for the week
ending September 27, 2026,
is +2.72°C, well above the El
Nino threshold (+0.8°C).
This is the second-highest

value on record in the Bur-
eau’s weekly sea surface tem-
perature (SST) data since
2008, behind the +2.76°C for
the week ending November
22,2015.

All models, including the
Bureaw’s, predict further
warming of the tropical Pa-
cific through the Southern
Hemisphere spring, prob-

~ ably peaking in late spring or

summer (December-Febru-
ary) and continuing into au-
tumn 2027 (March).

Relative-Nino 3.4 values
are expected to exceed the
warmest on record since reli-
able records began in 1950,
with most models forecast-
ing a peak above +3°C.

I0D STRENGTHENS

The Indian Ocean Dipole

(IOD) is neutral at present;
however, the value of the
10D index for the week end-
ing September 27, 2026, is
+0.76°C.

The index has now been
above the positive IOD
threshold (+0.4°C) for the
third consecutive week. An
event is considered estab-
lished when it sustains val-
ues above this threshold.

A positive IOD is likely to
develop during the Southern
Hemisphere spring and con-
tinue into early summer, al-
though model guidance in-
dicates some uncertainty in
the strength and duration of
the event.

A strong El Nino is also
evident in the atmosphere
with weakened or reversed
trade winds over the western

to central tropical Pacific, in-
creased cloudiness over the
central to eastern tropical
Pacific and decreased cloudi-
ness over the Maritime Con-
tinent, which is the domin-
ant pattern for September,
the report said.

BOILING OCEANS

The SST analysis for the
week ending September 26,
2026, shows warmer-than-
average waters around much
of Australia’s west, south and
southeast, with SSTs up 3°C
above average.

Global SSTs are still at re-
cord levels. SSTs averaged
over 60°S to.60°N were at
their highest level on record
for any month since records
began in 1900, 1.04°C above
the 1961-1990 average.
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JaiShankar says trade
deal can contribute to
better’ India-US ties

=
Press Trust of India
New York

A trade agreement between
India and the US, if con-
cluded, would contribute to
‘better’ bilateral ties, Ex-
ternal Affairs Minister S
Jaishankar said, noting that
expectations of rapid pro-
gress in negotiations had
been ‘tested’ against a much
more  complex  ground
reality.

He was addressing prom-
inent members of the In-
dian-American community
as well as policy experts at a
special conversation hosted
by the Asia Society.

“Well, I think if I stand -

back and look at the relation-
ship... I note that much of the
world has had a more diffi-
cult relationship with the
US. I mean that may not be a
consolation, but that’s a real-
ity,” Jaishankar said.

He said one of the issues
facing India-US ties was the
trade negotiations. Pointing
to the stakes and complexity
involved, Jaishankar said,
“Bear in mind, India is a soci-
ety of small producers, small
agriculture producers, small
factories. Apart from the per
capita gap between India and
the US, the nature of produc-
tion, nature of society is very
different.”

GROUND REALITY

“A trade negotiation re-
quired a certain amount of ...
patience and detailing to see
it through... The expectation
that it could rapidly move
forward, I think, was tested
against a ground reality
which was much more com-
plex,” he said.

Jaishankar added ‘that
“today, we have reached a
situation where there is
more or less an understand-
ing on the trade agreement”,

India and the US had, in

February, announced the fi-
nalisation of the framework
for the first phase of the bi-

lateral trade agreement
(BTA). However, changes in
the US tariff landscape have
led to further negotiations
on the pact.

Jaishankar, alluding to
comments by Commerce
and Industry Minister Piy-
ush Goyal, said the issue now
was what had changed on the
American side and how the
new Section 301 process
would affect the agreement.

“The 301 process is still in
the works, it’s still unfolding,
So the issue for us is at what
point do you close out an
agreement which is very,
very far advanced,”
Jaishankar said.

“But the period that it
took to reach it, that did cre-
ate bumps last year for the
relationship. So presumably,
if that agreement is closed
out, that would be one point
which would contribute to a
better relationship,” he said.

Jaishankar also said that,
to some extent, bilateral ties
were impacted and influ-
enced by developments
within the US.

“For many years mobility
was seen as an economic
gain. Now, today the eco-
nomics of mobility and the
politics ,of mobility are at
odds with each other,” he
said.

On China, Jaishankar said
the ties between New Delhi
and Beijing were “better”
today as compared to a
couple of years ago.
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12 Deficit: Rain Report Gives a Dry Reading

India's southwest monsoon season officially ends today with rainfall 12% below normal. Uneven distribution has left key agricultural
regions stressed, with decline in kharif sowing. Reservoirs failed to get amply filled, raising concerns over soil moisture and irrigation for the
upcoming rabi season. The impact is showing in commodity markets: prices of several pulses are up amid crop concerns and festive demand.
Maharashtra has declared drought across large parts, and Karnataka is facing similar conditions. Tanay Sukumar & Shambhavi Anand explain:

CENTRAL INDIA, DESPITE A POOR START, ENDS
WITH BEST RAINFALL (RELATIVE TO NORMAL)
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